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FAVE 53 Ao BAEAEA KL T 1) & EHRIAERMEIR45/% £ 4691945
UM EV/EBITDAE £ # 15x/22x/17x; 2) % A F= %k 4-6.0x P/S; #23) *t
T R AEER A15%A7ik. &A1 BARM H414% 1, ML T364519
WS TN T AR, MY AT A4S A A 2545 19 SF TN T B,

B AN BAFAE

BN 151,938 237,760 311,706 405,878 538,906
HK 48% 56% 31% 30% 33%
3k GAAP % #iH 45,420 65,126 75,394 96,322 134,408
HK 40% 43% 16% 28% 40%
3 GAAP Hi§ A BAI(A R T) 4.8 6.8 7.9 10.0 14.0
BB E (AR P) 0.5 0.8 1.1 13 15
EV/EBITDA (x) 36.3 25.4 21.7 17.1 12.6
TAE () 52.0 36.5 313 25.4 18.4
ROE 28% 32% 27% 24% 27%
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S2E R R (BT 251.4-476.6
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Naspers Ltd 31.1%
e 8.6%
JPMorgan Chase & Co 4.1%
R (BAR) 9,520
B d s 42.7%

KR . Capital IQ, BEHEX (F4)

1. Game Sector: Winner Winner Tencent’s Dinner
2018/09/27

2. Tencent (700 HK) - Q2 1st take: across-the-board
softness esp mobile game 2018/08/15

3. China Internet: - Proliferation of mini-program games to
benefit WeChat'’s overall ecosystem 2018/07/06

4.  Cloud Computing: - AliCloud still dominates in China, as
Tencent catches up 2018/07/06

5. Tencent (700 HK) - Q1 first take: robust mobile game;
solid ads & digital rev

6. Tencent (700 HK) - Invest for future growth, spending to
weigh on ST margin 2018/03/22

7. Online gaming update: Survival games: an innovative
category with huge potential 2018/03/06



CMS @ 12# &5 8%

FeEE

]@1: z‘i‘}’]i}\

RMB bn % YoY
600 -+ 539 80
500 -
- 60

400 -
300 - 238 - 40
200 -

152 .20
100 -J

0 - T T -0
FY16 FY17 FY18E FY19E FY20E

mmmm Revenue, LHS e \0Y growth, RHS

2018 F 11 A 15 H(E#Hm)

E2: A& A H) %,

% of total

FY18E FY19E
m PC gaming

= Online advertising

FY20E

FY16 FY17
= Mobile gaming
B SNS (excl. mobile game)
H Others

FHFEN: 2N A BHIER (BB AN

E3: o3pfe ARk

FHIR: A BRIER (FE) TN

B4: JEGAAPH4 A4

% YoY RMB bn % YoY
70 160 - v [
60 - 140 -
50 - 120 - 96 - 45
40 - 100 -
30 - 80 - 65 5 - 30
20 - 60 | 45
10 - 40 - - 15
0 : ; . . . 20 -
S S 8 & & 0 - - - - - 0
> > — — ~
i i > > > FY16 FY17 FY18E FY19E  FY20E
Online gaming SNS Online advertising mmmmm Non-GAAP net profit, LHS e \0Y growth, RHS
FARR: 2] A BEER (FAK) F7M FHFR: o8] A PBEIER (FB) 7N
B5: FF ks %R B6: 2 <A B &
HKD 414
0
% 450 - 48 6
35 - 32 400 - 85 —_
28 350 - 67 .
30 - 27 300 - .
27 24 101
25 - 250 .
200 1 106
20 - 150 | .
100 -
15 - 50 J
0 - . . . . . .
10 1 ] 2 2 K] £ 5 g
-2 o s % D 5
) = Q > - 3 b4 o
0 - . . . . £ g E E g > o
c 2 8 P C‘E’ = ]
FY16 FY17 FY18E FY19E FY20E o * £ s 5 d
5 § & 5 g

FHAIR : oA BHER (FE) A

4% T #: CMHK <GO>

E: ZRRIEEHTFBH (IDUS) #5874 (WUBAUS)
HHRR: 2N HH BHER (FH) AA



@

W 4 F ) &

2018 # 11 A 15 H(ZHwW)

Wk, T BB AE 13,900 23,597 32,023 42,723 56,800  ‘FAKA 151,938 237,760 311,706 405,878 538,906
L X5 Ve 36,467 40,266 49,684 62,021 78922  FlAA (67,439) (120.83 (168 135) (204,670) (292,886)
N BRINLEN 71,902 105,697 119,333 178,509 268,707 £ 84,499 116,925 143,572 181,207 246,020
) A 55,735 42,089 48,702 72,581 108,914 A& 2,619 3,940 4,478 5,943 8,893
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