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M NAME R LK . BBIAKE, 2016 FHELBFHERAESBINFIEFHIZA 1%,
B 8: SitiXiis 2016 FHEAE=EMNBIBFRIINGET
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Google Play ##% Top 100 35 10 8 4 7 69 49
Google Play #%$ Top 10 3 3 0 0 2 8 7
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XEEFRIEARXE mBETERIE, AR, ER5IIZHREITR LEGHE, ARPU &
SLG mEE K.

® COK like Mg FTiEZEL ( Clash of Kings ) ( ZIERIL S ) B9 SLG X%, EARKX
BRAELEE, EMATDERROMK, HiBFRASEFERMPEELE, ERFERETR
#=E. #BTF COC Like, COK Like EMMLSIERE SLG HkItEk, ARPU .,

*6: GREMR vs. FIERIGLF

EIEALES SIERIHS

RTpRdiE 20124 8H 20146 B
W& Supercell Elex ZHEEE
AR 1#hR Bhy
EARNIE BRETRiE AR5k
BEMEZFRSE G8, 23WER, RFIBS EZ, 45 MER, IRFE—ENEHE
B5<F B, BSERBTRNRENENEE KBRS T M. £AOER
PVP Ik REHEHIHRES T TR B EHRIEITF;
WHETR, TRMINEEHIFEEE; WRIREF, TIREHER. SHERXRIEEEE
MRS B8, BFESIEH g7, BHSINBRBMR, FEHRANKEZE. BRZEHXH
FRHTRAE RANEERRK TSRS/
B ARPU %, 1.3USD, 497t B, 9007TAEA (1H16, HhXEINE )

FRR: BRI, SIZMSS, Superdata, PXACHELER, FIEST LD L(E ARPU HIMSME, BIERHRT SLG &AMEALL)
Bal, XRARERFRNEENEEEEBT 4 F, AE SLG IFREEEGERRKNES,
(BREETTRIT A RO, SLG REERNFREIFIBEREEE.,

45: (EREihsR) &E B 46: (FIEmHS) BE

23 | BEE PRI SRR ER SR
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KR, PEPR, FERESFEPO BRR. AT, ERRESTERO
BHelET. mEMS . RETRBHERSLGHKRFERZRSE

HABAF SLG HERBIBIF T LAD A=NT51E :

o FMOIFT: FREIFH SR BRI TRERS IR, AEFERREAT;
XA EATEUHT, LRIMRFEFRIRE R . BRI HAER TSR Fm, TR
HEUFRIBF RS EAERSERE LI, BETERRRANRER, tINRARH
RATHOR AR E (REHR ) ALBRFIFAERPHER5, ZETZRE,

o SEMS. MEMS—ERFNE LERNCIFAE, RIVANREMSERKFHOIFT
FHEZEMBSERES, TERETTFEAR PC FEX 10 FHREM IP £BshinA 3 89
AEHEREREE, FIFRAHEEATERNREITE, FEHFETH. REMEHFLE
F: 1) REHFNITERBLR; 2) R5IZSNREBPEI—ERE. Elex B9 (FIE
4% ) (SLG+MMO ) LUK IGG B9 ( EELTT ) ( REE+SLG ) B E2mERMESHEFHIF,
BEXN~RNEEITE, RREASIKREREFIF. BRkE, mTELELEMT
SLG+RPG, SLG+P &, SLG+RTS, SLG+ACT EZMEFEIXER.

o RAmRBHEE: I, KSH SLC KXAMRRIOBERETERERS, THEEMK
S TEEERE, KM 1) BESHRFEENTH, TeEfxEridE; 2) HEEmk
THRELAR: Al TRR, RGEESHIERIAERE . Eit, WERREN I LRERERX
R AIINER, FlNFFLZH (SI5KE ) BISXTHERHBME Al TIRERICIHT, =
TIRBEHE, BZEENEEINHRtBIRE TRIFAIMS.

47: (XBER) &E E 48: (SI5RE) &E

BRSRIR: (REHER), FEMESHRPO BRRIR: (A5KRE), FESESHRPO

SIRTHE—ERMBIBARE, SRFF2H18F4T

HAVAN IGC EL2KiFNRTHHIRFNB AU BLUNRREEIFIMAES, BKE
2H18 F EHRIHF R, BEEEATS,

IGC RSB RBEAMNE, HREERMS R

KAFHERE—SHZMEIROEE B, IGC N OABETHELKGR, RMELKUHAL
UREHKIEE . £BMENERNEHES IGC ARNEFEEHRELREEE, RFEHFERA
AiUR. S—FHE, IGG EIFRAIAR EHIFE SR EBRITIAMIENm, (1
2%%) 11 (EEL7T) PHESB2IFRAACIFTINETE, FITANHRRERE +HHEIFH

24 | WS BIFATEIRE RN EE S weiern 8 BB AIE 35

__________



]

TR
~NEREHR | 1IGG 2018511 B 06 H

W ST LR ER, IGC BEZ &
IGGREMFELERFHE—F, BRNBIRE

AERZSRIE L, IGC NEHS—NHBATREAENT2BMBENERA T, RANERTTE
Bt RS, ZESBKUE 3 5H:

o 2BMEIA: L 21 MESIRAERTIEE, ;iKiEM 200 SNERMMK, jFAEFE 5.5
17, EZE 1H18MAU Z8h 2,200 7';

o HHA: AR 10 MNERMEXMEHANE, £kET 15 MAATBESE;

o 2HRUIEE: & 10 RNMERMMXEZAMAEER, BS 100 S/MoHEET FEK
5, —ERELEBFBRNKIGBFRARN LT .

E 49: |GG £HHF: HARMIZE

mEX
e T A 5
| TR v@" | Hipirmtsnts
Qe
E5| e ' H&
g BARB ARSI A, g%%@gﬁ l o ;ﬁﬁm’k‘ﬁﬁﬁﬁ
Sm P e
St
gm;ut& bt
%lﬁﬁ&*& -
i =H0a8 1]
LIS ARSI

FRRIR: 1GG ¥R, FRPESTATY (EHREKEEART )
MFERRITMNS, BHMRIIER T KB RASRESEZ I, TR &Rz E BBk
A BRIARUTRE . —iR, NUITASISEREEPERWIES . VIR TuEiLS) .
AR, @7 BELURMZASRNESE, AUIZEEEEPAERFEA B EENUAR AT
BAEFEFSME.

LIRUIFRFEE IGC EIRBRIIZ VA SR BERADHITTREMY; £HRUEERE
T IGG MiERNEITHE. EHNEERIFNEH . Eit, BTFR—BIHIRETHATR
i, IGG Bd I UiHinRANNERURZSENRAFHIENR, ABIEZHEE, FFHRE
IE T AR AP N A BHIENEE . NEREFIKRE, IGG B (1HES T ) ( Castle Clash,
14 F %) #1 { EEL5T ) ( Lords Mobile, 16 F k£ ) BRI B L4 4 &2 F£Z F{BIH
TR, SHXHEZGEEEET,

25 | S MRS R EE A wevern D BB IE 85
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FHERIES
SR 53 201 11
LEREMHRR | IGG 018 11306 B
50: (EEL) SHXFHESRHESER E 51: (IHESH) SHXBHEEHSER
FHARZ
ces BHAE
iPhone
iPhone - 2018898260
2018480260
TERE HEEET &= MRS EESEEE
N THEHEE BT =i MEHEE e
ik s FrE 3] e
EF/ABRE* — HERK1 5 a1 10 42
ElF/EM — RS 0wl 2=
BElF/ K% — HEZikS 18 a1 35 A5 R I w— PR S
EF/Kr* — HEiX10 31 45 53 a4 EE R — HERE100 6o va 78 a1
EF/BEM* — HEk100 105 = 123 a2 E/BE — EEE500 01 - o1 -
ElF/ K% — HZiX500 131 = 139 vi Es/HERY — HESiE1000 04 - 04 -
BF/uE* — HZik1000 139 ¥1 140 ¥1
BRISR: App Annie, FEERESHT &L BRSEIR: App Annie, TSRS &L

(EELCT) FHNFIEER, ARIETERS IR

MFHBIELHERATDNREMS, FIVAS IGC EFEFURSGEIH, HRIRORS
& HAVAA IGG ENEM (EELET) AL2KHIMRINFHIEER, 24 (FELT) B9
‘Elfk” JUEIFETF COK Like, B (EELT) HIFEXS COK EBRIERE(S, MM TS
SRURS BUHT:

® AWK LIFF TES COK Like NHSEELEX, BREMRER. &L, —EREE
FR5ITiZ SLG g, 5 (EF&IMR) REEEENNHR.

o TERFMITEEE LIINT RIEEFMIKE, EHFREEIRSIZIERD Rk ItER . EAEERT
=, BFmERNEARRISIRS| T EB5IZ SLG Hkinx, REAIRARY PVE #EIES. &
BRI ESZEMKER BIRE, HE TRz SLG IRAMAR.

o (FELT) BESIANRENFMRTERBRT (FE ) B9 ARPU BR (HFZ
SLG FFRIBN, (ZBEhsE ) FEA ARPU AR (FIEHHE)). ( EELT) Bai
A ARPU 9 3-5 5575, RTF (E5&43R ), TERRET REFMRL&EBIEINZ SLG
RFER, BfIEMESL COK Like EANREART.

52: (EELT) ERRKE B 53: (EELT) REFMIUE

50

BESR: (EEET), FRESHERO BER: (EEET), FRESHERO
ENFELISISEEAR, SHRERAMNBER, BEREREELURE

HAVERICHIMTEAFFHBBHASEFEMNR, BN IGC RSBIEEE:
o IZHIRE, (VAAX IGC NBFRASEIMEARR, FMWHHRKNSANENS. B
T SLG MKXBEMEFEERSIER, DA IGG A MAU B4R EFRIES
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NEIR trﬂ.'l.-‘: | IGG 201811 A 06 H

o KHEBRE, BATRIAA SLG BiHRIREA/N CP AR, TEEEAT SLG HtRIE
#, MERBRANLT, BADKSIIK, SERSHIMES. MYHE, 166
ESERRATHLI SLG THATEKIREEIRE.

o IFEMMMZILLE, FITASN IGG HARMEBELNIARS, TERERETIEI
RIEF CP 23209 ( App Store, Google. Facebook ), RSN 5 ToiEPIRAIFREL ( bR
BB CP) FFREIE. It4h, IGG FfE (EELT) EiknRE A E e O®,
REETFMSZHE TR, 25178

R8I0, BRBWREER (ERBL) EF 2018 F 3 BEENERTAN, =EZH, Huk
ARE+SLG, S(EELT)RRKS. BILERIBE, (ERHL ) ERRATR(EELT),
BRBEEE, WiRARMETEA EERENBRT, ik CP BRI LUKSES AL+
RENRESMBSNBFERTIIEN T RARERE.

B 54: fhE iOS miEEHEE: BNEMERFE (ErHlL) vs. (EELT)

IR ER
b2 ==1

WD;MWWM%WW

200
300
400
500
2017F10R  20175FN1A 20175123 20185017 20185028 20185037 20185047 20185058 2018£F06H 2018807H 20185F08FH 20185007

& IEROT-IGE -0 IRET-SREER Bl 2REs) -0 ERmL-SiehE)

BrBEIR: ASO110, FEERESHARFO
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FitEDRIRPEH, 2H18RF LS

BARBEFHZTBRKGKTEE 2 F£44, BRI (EEELT) BHFRW, TERERE
FHEENRBEmEURATNKEEE T BN EEL T MEHNRKREIEKES,
Fit 2018 RIS 6000 HETT, BEEREESNHRUREXREFRIRAN L4, 2019 F
FEIBMKIRPFEFHZE 6300 53T, 5—HMH, 2H18 RNEIBZHFTm L, BHAKRKEF
i, BWKERATERME (Project SOX ) (M4 ) #1 ( Project GM ),

wit ( EEL7T) BitkiFERPEH

MIBX EskE, #&ZFE 1H18, TM/RGM/JbEM/ HERXIT IGC AN T E o 5H
47%/22%I27%I4% , Eoh, IWiMmiaa0GEbiELY 2017 F£2E BT 2ppt, ALSEMFIRKMN A
BISTRR D BI_EF 1ppt. JUKRMBX[EELIEEREBREFIE 40%LA L, RUMMIAIEIERR 2017 & 14%

IBAE 44%,
B 55: IGG ZXWASL E 56: IGG ZtXITAILiE
HE =& b N N .
Lot RE =B AR = —_— Jeze B =
o -
300%
21% 21%
80% | 300 3% 20 2% oy, 240% - 267%
60% | 21% 25% 27% 26% 180% | 182%
29% 31%
400 | 34% 120% | 71% 26%
/ 38% O 40%
20% 60% [ N 61%
S1% \_ % 46%
0% 0% 45% L 4404 . ;
1H16A 2H16A 1H17A 2H17A 1H18A 2016A 2017A 1H17A 2H17A 1H1848%  2017A
BERR. IGG ¥FHR. FiR, FASPESEHAESD BRRR. IGG ¥FHkK. Fifk, ASPESHAETO

NFERBRRERE, IGGC MKRAEBKETES (EELT) AORKIEE. 1H18 ( EELT) I
NIAF) 3.11 123, FEIGIERA 64%., (IESTE ) (EAIZE 4 FRZIFK, BRIBBKAR
BARIFIRRE, 291100 B=&£/B. EARB L, ( EEET) SHUIFERET, M 2017 £245
5L 729%12FZE 1H18 AY 80%.,

El 57: IGG s kWA ELLIEE: 1H17-1H18 [E 58: IGG ilFEWA (5T mn ) RFIIAKAN: 1H17-1H18
] mmmm Castle Clash Lords Mobile
@Total game revenues [ Castle Clash ®Lords Mobile 480 - FH9B7K CC FHERKLM 438, 60
12
966% - 50
10 | 311
st 320 248 - 40
6 90 12 - 30
4t 252% 160 | 136//124 | 20
0 o | L G 1 |
-2 - -13% -3% 1% -8% 0 [ N = N [ N N 0
T T T T T o o
1H17A 2H17A 1H18A 2017A 5 5 ] ] 5 5 gy
> > > > > > >
BESRIR: 1GC FRREFR. AMIESHRFO BESRR: 1GC FRREFFR. ASIESHRFO
28 | BEUIFRDTRERBOEES wevern M BB AE 35
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FERBIESS
LEIREHRR | IGG 2018113068
El 59: IGG SR RB L
M AL KN SEELM iz St cC
100% a% = 5% %
80% |
60% I 70% 74% 80% 270
40% |
RRE] -
L |
1H17A 2H17A 1H18A 2017A

BEHR; |GG FRREFR, FRESHEDO
BEMNBRKRIKE, (EELxT ) —HEHT 3 XM, Heh 17 FEHFEZER (&
HEE) BHERRTFIN, 2018 NZHRMEHFMW 6 BHMAKTBUR.

El 60: IGG EiiEkiiiK: 2016 £1 B-2018 %6 B

Clash of Lords and others Lords Mobile B Castle Clash
80
64 |
48
51 54 55 58
32 1 35 36 3942 41 44 43 45 45
19 23

6 | Somnlw
0

STz > o< > 00 Z STz > o <S>0 Z STz > =]

SISt IR RS L ARt At L R LR It S

55555523505 088N Y ERNEEEEEREES

FHSR: 166G $ERRER, FREFTHRTL
2R (HEFH) (13F 7 B L4, 14 F-15 FEKEINE ) LK (FIERNHS) 49 2 FA9R
IKBERZERRE, BN (EELT) BRIRW, HRHRKENREERKEY, TEREH.

o (WEFHFE) HIGC BHAZRAIKIETFIE, Witz LLES Supercell (&%) 7
F. WEEkE, (EELT) (£ 1IGC FHRNERAREREFI, BMERARERITE.
BELEEMEEY; Wi, (FELT) ROIUER RS (FIERDS ) “BEi” 21,
{ERTEAIN AR R F R XS BT R B FHE —EH .

o (EELT) A—LXIKTHHINIEEHK=E, tkindhE. X8, BE. BE%, B
Al ( EELT ) AREHIZRHFR A E AR,

o (FELT) BF 2018 £ 4 BHE SLG BERE, HitWEERRAEF L&, Fi)
INABNTFEETTREIRAR RS FIERF .

® 2Q18 HRAXMAEFTHKLE, (EELTT) HERRFETIZA i0S RE T REFIRZLME
FH BB EE RDIRERRE . BROMTEERZAFPNSA, Bl (EELT) AR
KBS ERK .
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61: (EELT) iOS THEHSE: 20186 B-9 A E 62: (EELT) i0S #HiEtEHES: 2018 6 B-9 8
hsEHES - 2 =gt hseHER

BHRIER: App AnnieERBESTATL (EREA . E. BBH. NEA. BE,  AHRE. EWHESHETO (ERES. TE. BBH. MEA. BE. BAR,
BAR, B, HE. BARIL, 25, #E5) A, KE. WAHT. X8, #E)
WirmeFE, FESmEMRRNETENS

2H18, IGG FEHT “IFERMN” NREES, B8 7 6 AamFHEAT, BHEzOR
BREFHARLBTIR. 237 ( Galaxy Mobile ) LAK (Reborn) FFEE, WEBERIL
BIFRERETRRK, BEBERTKN.

xT: HbES

Z2F X& ) ESid) EZadiE

Project GM Galaxy Mobile ==t L SN G S i SLG+RTS 2018 £ 10 BIE

Project SOK Reborn = 3y SLG 2018 £ 9 BJE(8 BIEFFIAAN)
Project COG Project COG RIS +IBBEHFXK SLG+&BA 2018 F 11 BEA

Project LR Project LR NA SLG 2018 £ 11 BAEA

Project CL Project CL R wa 2018 £ 11 BE#A

FRKIR: GG $4ER, BIESTE AL
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fifnz=S
NG gétrﬁﬂﬁ | IGG 201811 A 06 H
S REFTN . (HESH
EIRETT
BAIFUTAE] 2018E/2019E/2020E BIW NFUEIGIAZ! 7.74 12/8.72 {2/9.50 125=& , RILLIGIR
2B 27.5%/12.7%/8.9% . WNIEKFE4H ( EELTT) 2018/2019E BRKia+HHET .
o MEEHEMNMNER, (FEL) BFE 8 B HREMBERLIR; s, 2T 2H18 &
KEHBASANBRZ, BITUTERKERLSRET, 8F 2018 F/K, 2EKiR7/KAIX 6000
BEE. B—FHH, Atk 2H18 BERMAEFH &M, HNFTFEERKEHRE
£ 2019 SR, I Bim/KEIXE 6300 HES, 3Tt 2018E F8BiiK 5700 FEE.
2020 F, ®AIFT ( FELT ) BRHTEGBPRE, RAFHBRFERERE, itBUR
IKIGLERFTE 5700 B3E%&, 5 2018E 83,
o (WESH) RKFLERE, BT MBS, It 2018E/2019E/2020E BIFimKE
#E3ETE 1030 J5/820 75/640 FIKFE,
o EUR, AT 2H18 iHRI&T 6 FFEmiE, HWEBEW ( Project GM) LI { Project SOK ) I
, FUTBKRBHETAESL L. AFFHBFENSHERG, 2% (EELT ). (HE
£H ) FAKER, FIiHZ 2 FUEEARKREISGE 2H19 FHaiAI . Bal, BHA1xd
FEFRTRERRKEART, BFHHETRE.
63: IGG iE%imk(USD mn)fifL: 2016—2020
e Castle Clash Lords Mobile Clash of Lords and others New game
70
60 |
50 t 51
40 |
30 r 28
20 t
10 | "\ - 6
5 F5c8FEIFEUEYE5C8FEE5E0BEE5 83
BEKR: 1GG, FAIHESH AT
E SRR NRNBIE B, BRI SRR EERFRARAL T
B 64: IGG WAIATG (USD mn): 2018E-2020E
New Games Clash of Lords series and others
1000 ® Lords Mobile Castle Clash
900 |
800 |
700 |
600 |
500 |
400 | . 59 109 435
= | 'Ellllii
200 | .
log-ﬁ.!;.ﬁl;.(ﬂ.'37.'-16.';0.441. . . 124 113 94
1H16 2H16 1H17 2H17 1H182H18ELH19E2H19ELH20E2H20E 2017 2018E2019E2020E
BESRIR: 1GG, FIHESH AL
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BN

BN ABEENRKEERPER, TERANPERZRRIRT 30%NRERKD K. i
MitEE (EELT ) EFERERETHE NER, PEXLZREinAKALLE
2018E-2020E X ZF| 7%/9%/10% (2017 £ 1.2% ), ATEFZRKEIZERNZHEMAL, T
1+ 2018E-2020E ZEHZE 70-71%, XFtk 2017 & 68.3%HI7KFE,

BITAALXEEERFNEERAREHD, ABERKETEHKEEHR, oHE—THHEERE
EREH. FAIFIT 2H18 EHREARBREEIRAZE 30.5%, TEREANMK (EELT) B9
HIARAN (BIEEXRAEH ) LARFEET. 5 2018E £FRE, HIIMIIEHERRE
BRIMIZFHZE 27.7%, FRit 2019E-2020E #EH51E 28.2% kKA o

65: 1GG EFi@=fafL: 2018E-2020E E 66: |GG EtHZEMAZ=M(E: 2018E-2020E

. i i il i 0,
®Gross margin e Selling and distribution % of revenues

35%

2% ;
0 29.3% 9 27.7%
71.0% 71.1% seon | 27.0% vy 302% on 99 28.4%

1% | 70.3% ,
70% | 69.4% 21% |
o 19.4%
69% 68 0, ©68:3% 149% |
68%
7% |
67%
66% : % T T

25.1% 26.2% 28.2%

20.6%

crzryrrsy SSEEBE
2015A 2016A 2017A 2018E 2019E 2020E E B B BB BB 5 B 2 B B R
g 0 o 9o N N © o © © o
> > >» > > > > m > > > m m m
ERRE, 1GG, FERESHATL ERNRE, IGG, FmIRESHERD

BIAKE, FHIFWiHAT] 2018E-2020E non-IFRS 1&FiH5 BIE LB 13.4%/11.5%/7.2%iA
Z 1.82 12/2.02 12/2.17 1ZZEZ, non-IFRS &FEZRSEIA 23.5%/23.2%/22.9%

67: IGG non-IFRS #Fi@RIZEfL (USD mn) & 68: non—-IFRS &FiF=
I Net income, non iFRS YoY . @Net margin nonGAAP
250 7o wop 27 [ g 26.4%
) 23.5% 9
200 r \ 182 - 120% 21.7% 23.0% b 23.2% 22.9%
160 2196 |
150 68% - 90%
/ 14%
100 F 74 - 60%
0 L
50 J L 13940 |, 7- 30% %
0
0 1 1 1 - 1 | O% OOA) 1 1 1 1 1
2016A 2017A 2018E 2019E 2020E 2015A 2016A 2017A 2018E 2019E 2020E
BRSE: GG, FENEST R BESRE. GG, FobEEm S
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(EES T RRETI R

BAMEAKEIE KRR 1.5%5 WACC=15%%7 IGG #1T{H{E, DCF {h{E%4H BirmER 135
{27, XIRL 2018E-2020E non-IFRS 1#FEEELIEERS 13.4%/11.5%/7.2%( 3 £ CAGR
10.7%), EJEAXIR PE /9 10.1X/9.1X/8.5X,

69: IGG DCF model: Terminal FCF growth @1.5% & WACC=15%

Year to Dec (Rmb mn) 2017A 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2027E Terminal
Core model assumptions

Rewvenues 607 774 872 950 963 1,014 1,062 1,098 1,122 1,136 1,145 1,122
EBIT 175 175 228 253 271 271 298 331 333 352 343 333
NOPAT Y 175 139 181 201 215 215 237 263 265 279 273 265
Capex, net ®) (6) (©)] ® (©)] ® @) @ @) @ @) @
Depreciation & amortization 0) 3 3 3 4 4 5 5 6 6 7 6
Change in working capital (21) 1 (5) 5 3) 3) ) ) 3) 3 ) 3)
Free operating CF (FOCF) 149 137 176 207 213 213 236 264 264 284 272 2,043
Group revenue, yly (%)

EBIT margin (%) 29% 23% 26% 27% 28% 27% 28% 30% 30% 31% 30% 30%
Working-capital intensity (%)

Fixed-asset intensity (%) Bz IRE 23 WC

Net capex as a % of revenue BE 1.00 14.6% 14.6%|

Depreciation as a % of Capex {REHA (FifE) 0.00% 0% 0%

Normalised tax rate (%) 139 R5ERR 0.00% 0% 0%

Free CF / CE (%) WACC 15%

DCF Parameters Target

Interest-bearing liabilities as a % of EV 0% Common parameters

WACC 15.0% Terminal FCF growth 1.50%

NPV of FoCF 1,491

+ Net cash (debt), current 292

- Pension prov. (Book value)
- Minorities (Market value)
+/- Other items

= Equity value 1,783

/ Number of shares mn 1,290 Target Price Current price Potential

= NPV per share (US$) 1.383 = 10.80 HKD 8.80 22.7%
EXCHANGE RATE 7.810

BHKIR: IGG, FEERESHATO

1BRo: EibeRe o AR+ Hrb R T O A TR E it

A& 1IGG k3K 3 FHERBWANFITTBE=RIZ, EFERNERA (EELT) BiginK
7% 3 FF CAGR 15%MT~iBiZE, BIiskin/KEEi 0, DCF BHERMNA 8.41 B, &
RS .

70: FpEEANE RN

bR, FY19-20 fmififk EELIAZIATIEMR, FY19-202% HAP 153K, FY19-
KIS0 EofmirvkaiE (RESRE) 82 207KiAE (EELCT ) KE

Target Price — HKD

% (EELET) MKERHER,

v 19-21 BIGK A 35ECAGR 5% 9.90 12.31 14.04

i (EELT) RkFERE,

FY19-21 B9 N3ECAGR 0% 9.47 11.89 13.62
SpEgL f4a 5T ) 7= 3

i ((EEgEJ'E» l)|b7j<ﬂ:§él\-|:l%; 8.41 10.82 12.55

FY19-21 B¥AWA\3ECAGR -15%

BHKIR: IGG, FEERESHATO

IGG trading PE{BE&EmatchEC e —EEFHFHABN=E

It4h, IGG BRIRY Trading PE 7£ 8.3X £, XL EKEEHNSE—IRMKFH &, IGG X&TF
RRBEFIEFIKFE. HIIAB IGG FIER SLG @ik B TEEFIE, iXAFRESR
tLiRRZEFiFESH ARPUMNBREI EXE, SLG 5 RPG Ik EHFETF2IKIBIZEE,
ELLFEATAS IGG B9 trading PE R F COM2US, COLOPL &-FRISKFE, BELESE.
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BHERIR: Bloomberg, FEERESHASL
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72: EfTIMAEELR

PP BEmMn O SFEE ng JARE2F0iE mn (Local) I AREP/E2017
# 2017A 2018E 2019E 2017A 2018E  2019E 2017A 2018E 2019E

X EFR

(Local) (Local)

799 HK Equity IGG 8.98 11,524 usbD 4.50 155 177 197  13.4% 11.5% 7.2% 11.2 9.7 8.8

China (8 securities)

FHE 22.74 13,693 4.66 936 1,076 1,283  41.2% 42.0% 18.3% 29.0 121 10.2
300315 CH Equity BRI 391 10,782 CNY 3.50 264 853 962  (48.1%) 223.2% 12.8% 55.6 14.1 12.8
603444 CH Equity Has 103 7,404 CNY 5.00 610 700 764 4.1% 14.7% 9.2% 21.6 10.5 9.7
002517 CH Equity (e ES 3.8 7,404 CNY 450 1,610 756 834 136.2% (53.1%) 10.3% 19.6 4.8 4.2
002624.SZ SRR 22.54 29,636 CNY 5.00 1,505 1,843 2,273 29.0% 22.5% 23.4% 29.3 16.1 13
002555.SZ =tEiR 10.67 22,672 CNY 482 1,621 1,790 2,132 51.4% 10.5% 19.1% 27 127 10.6
002174.8Z HERRRILS 14.43 12,821 CNY 4.44 656 1,035 1,324  11.6% 57.7% 28.0% 29.3 12.4 9.7
300418.SZ Beh# 12.56 14,468 CNY 5.00 999 1,352 1,637  87.9% 35.4% 21.1% 23.1 10.7 8.9
300031.SZ FiERHE 10.99 4,360 CNY 5.00 221 277 340 57.1% 25.2% 22.8% 26.7 15.8 12.8

France (1 security)

UBI FP Equity = 86.66 9,767 EUR 3.83 359 415 489  26.6% 52.5% 15.8% 40.9 30.6 247

Hong Kong (1 security)

FHE 13.37 12,210 4.67 757 245 653 80.8% (76.5%)  150.1% NM 39.48 19.04
777 HK Equity [z 14.64 7,797 CNY 4.67 (21) 129 278  89.7% - 115.6% NM 50.3 25.7
3888 HK Equity 1L 121 16,622 CNY 4.67 1,534 361 1,028  71.9% (76.5%) 184.6% NM 28.6 124

Japan (14 securities)

FHE 4548 758137 3.86 32,086 42,384 47,706  (33.5%) 6.3% 8.1% 17.3 16.5 15.3
3765 JP Equity GUNGHO 218 207,559 JPY 243 34,351 22,767 19,919  (25.5%) (33.7%) (12.5%) 9.8 11.3 12.6
9766 JP Equity KONAMI 4410 632,835 JPY 4.00 30,507 35,863 39,157  17.6% 17.5% 9.2% 19.7 16.61 15.33
9697 JP Equity CAPCOM 2646 358,391 JPY 3.50 10,937 13,624 14,877  23.2% 24.6% 9.2% 20.2 19.84 18.02
9684 JP Equity SQUARE ENIX 4125 632,835 JPY 450 25,821 25,689 32,361  28.9% (0.5%) 26.0% 21.1 19.01 15.06
2432 JP Equity DeNA 1924 290,159 JPY 3.95 22,981 13,829 15,882  (25.5%) (39.8%) 14.7% 12.2 20.28 17.71
7832 JP Equity NAMC O BANDAI 4110 912,420 JPY 4.29 54,109 56,441 60,414  22.5% 6.4% 7.5% 16.3 15.94 14.86
3635 JP Equity KOEI TECMO 1889 244,187 JPY 4.20 13,017 13,105 14,162  12.0% 0.7% 8.1% 18.7 18.09 16.59
3659 JP Equity Nexon 1361 1,216,729 JPY 3.92 56,750 103,537 96,977  88.2% (6.3%) 1.9% 125 11.73 12.42
2121 JP Equity Mixi 2454 191,979 JPY 3.80 41,788 29,719 24,473 (30.2%) (28.9%) 17.7%) 5.4 6.32 7.68
3632 JP Equity GREE 480 116,265 JPY 3.80 4,708 7,527 8,338  (61.1%) 59.9% 10.8% 24.0 15.22 13.6
6460 JP Equity SEGA 1472 391,890 JPY 4.00 8,930 14,401 22,542  (67.7%) 62.0% 56.3% NM 24.3 15.52
7974 JP Equity Nintendo 37520 5,315,421 JPY 4.74 139,590 208,340 267,210 36.1% 49.2% 29.5% 30.3 21.73 16.96
3668 JP Equity COLOPL 705 90,862 JPY 3.00 8,691 6,144 3,863  (58.0%) (29.3%) (37.1%) 16.8 13.58 23.09
3911 JP Equity Aiming 359 12,383 JPY NM (2,972) NM NM (429.4%) NM NM NM NM NM

South Korea (7 securities)

FHE 106,800 4,907,804 453 158,690 193,660 275915 29.5% 144.7% 37.5% 43.7 26.5 17.9
078340 KS Equity Com2us 151,000 1,942,829 KRW 5.00 145,434 145,380 188,498 (3.7%) 0.0% 29.7% 11.9 13 10

181710 KS Equity NHNIRR 50,800 993,903 KRW 4.65 16,601 116,816 87,868 32.7% 603.7% (24.8%) 79.2 8.9 11.4
192080 KS Equity DOUBLEUGAMES 72,700 1,320,252 KRW 5.00 35,364 99,261 123,960 (29.1%) 180.7% 24.9% 235 12.8 10.3
263750 KS Equity PEARL ABYSS 217,600 2,801,926 KRW 5.00 50,861 179,893 273,647 NM 253.7% 52.1% NM 14.92 10.09
251270 KS Equity Netmarble 112,500 9,591,371 KRW 3.66 311,000 260,758 476,427 NM (16.2%) 82.7% 39.7 36.8 19.92
035720 KS Equity Kakao 100,500 8,380,260 KRW 4.00 110,696 97,033 155,853 85.8% (12.3%) 60.6% 93.9 78.45 49.01
036570 KS Equity NCSoft 42,500 9,324,084 KRW 4.43 440,872 456,477 625,149 61.9% 3.5% 37.0% 139 20.3 14.83

Sweden (1 security)

THQNB SS Equity THQ NORDIC AB 176.2 15,533 SEX 5.00 139 354 648  93.4% 154.6% 83.0% 42.2 43.5 24.4

United States (6 securities)

FHE 87.66 20088 4.04 2,745 2,287 2,768 51.4% (2.3%) 30.1% 44.9 22.7 18.6
TTWO US Equity Take-Two 122.45 13,938 usb 4.64 395 524 591  65.3% 32.9% 12.6% 68.7 27.1 24.2
ATVI US Equity HRE 69.75 53,178 usb 429 1,749 2,024 2,346 4.7% 15.7% 15.9% 43.7 26.6 23.2
EA US Equity BFER 102.11 21,125 uUsbD 4.63 1,368 1,436 1,667 11.5% 4.9% 16.1% 28.1 22 18.9
ZNGA US Equity ZYNGA 4.00 3,441 usD 3.82 117 134 172 245.9% 14.4% 28.6% 94.3 27 21.6
NTES US Equtiy ] 214.28 28,141 CNY 4.25 12,712 9,549 11,734 (1.2%) (24.9%) 22.9% 29.37 20.98 16.62
CYOU US Equity il 13.34 704 UsD 2.60 126 55 101 (17.7%) (56.7%) 84.5% 5.32 12.41 7.08

BRIEE: Wind, Bloomberg, IGG, FEERHESHEFL
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FABERIRE . Wi ERBERSHSAIFTTL, BRI TIMES . XUMHELRSE
WINEE, APERANEBHINERERIZER, FERSZEFRINTT . ARG
REEFFELEVSHEXRER IR, ATRaNEFEE BN EERRIFIEM.

NEEXREFEDTRIONKG . BoIiNKERASSEGEHE, BT, ERATFERHITHR
BiEHTER . BRER . RAFRIOFENTHHET, SREEFLRETEN, UATE
FEEENFURBRNE TE, SHRARRREEWEEFMIENE

RERTFARFIERR . FHEARKIKR . FEE ML HIpRIRIER R, TS BRI m
RERN, ARUHKEAZETE. MRATFEREIMNHIREN, REBLFENEIRFE
RETHBHAT I AR RAA L, AT HHFRAEELIRE, FERFFHEAR ST
TR, BEHABDEEIRFME, WRKWSHIFEIGIKEARFIZIN

RIBEREENE—INEGE . BEENTIUA “BE" FRESIVARTNTRAED, BEE
B AR BRIE, BLERSIRITR™, RMBEREEMNKE . RRURATELETE
FHIEREER, TEREETEEMEFLINERE.

BOARRRERE . MEFRADNEERREROEBARMZORAAR . REFRR
ERIMFZOARE , 2REHE LBSHIIXRERZ — . A TREATZOAREP,
AEFIET EERRNNFMEFAR, BRFERF)IEN, ESRRELENRTM, 2
BROARBEESEEFERATERMN . BR, MRABRKNERINAZL BERTERFELRKS]
BZOAR, WEHABEEBERRAFIFMN.
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FARIESS

BrrfifE®E (USD mn) 2016 2017 2018E  2019E  2020E  Fliji#& (USD mn) 2016 2017 2018 2019E  2020E
MERNEEMNYD 184 222 292 370 457 BN 322 607 774 872 950
I e 1 - 1 0 1 BlEE 103 193 230 253 274
75 AR - 1 2 3 4 BEBESRE 0 1 2 3 4
HfthiEahiar= 39 74 61 94 76 HEZA 80 159 214 250 278
i =10 224 296 355 464 535 EEEHA 62 81 102 116 126
EEERIEETRE 8 7 7 7 7 WMEER 0 0 0 0 0
KIS & 8 12 12 12 12 HftbZA/ (-BN) 0 0 0 0 0
TR = 0 1 1 1 1 EdFEE 77 175 228 253 271
HftbAERanEr= 3 3 3 3 3 BlshgisT 1 4 (6) (6) (6)
EREhEFESt 19 23 23 23 23 FLESE 77 179 222 248 266
&= git 243 318 378 487 558  Fr{SHiEA 6 24 46 51 55
TEHAERR 9 19 1 17 4 FE 72 155 177 197 211
RIFFRTR 14 17 20 22 23 DEERIRIRE )] 1 (0) (0) (0)
Hftahafk 24 55 100 156 207  HARFBARFE 73 154 177 196 211
mshtafRait 47 90 122 195 234
KEMEFR B R 0 0 0 0 0 MsBiEE 2016 2017 2018E  2019E  2020E
Bt At R - - - - - BN
KHGEST 0 0 0 0 0 ROE 37% 68% 69% 67% 65%
fRait 48 91 122 195 235 EA= 68% 68% 70% 71% 71%
2 0 0 0 0 0 ElFE=R 24% 29% 29% 29% 29%
AR IRINGS 195 228 255 291 323 {HEEFISR 22% 26% 23% 23% 22%
RSt 243 318 377 487 558  RkikEED

RTINS 59% 89% 27% 13% 9%
MEFEE (USD mn) 2016  2017E  2018E  2019E  2020E LAk 76%  128% 30% 11% 7%
R 77 179 222 248 266  EFIEERER 68%  117% 13% 11% 7%
B 3 2 3 3 3 fEfREED
EERSTH (5) (21) 1 (5) 5 ErTRER 20% 28% 32% 40% 42%
Hith ) 5 1 1 2 imEntt 21% 31% 34% 42% 44%
FETNMER 74 172 227 247 276  wEAILL 21% 31% 34% 42% 44%
wARH (5) (6) 3) 3) €)
Eifth ) 0 0 0 0 SRgERSIkE 2016 2017 2018E 2019E  2020E
IREEDMER @) (6) (3) (3) (3) SRRiEIR
RSRE 0 1 2 3 4 EPS 0.05 0.11 0.14 0.15 0.16
A 31) (45) (65) (66) (749 BVPS 0.14 0.17 0.20 0.23 0.25
HE (38) (84) (89) (100) (111) f&E
EEEILSTR (68) (129) (154) (166) (186) P/E 10.3 11.2 10.1 9.1 85
LT ) 0 0 0 0 P/B 3.8 76 7.0 6.1 5.5
b 5 )1 1) 38 70 78 87 P/S 23 2.9 23 2.0 1.9

HiEskiR: NEMSRE, FmRRESAESO
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PHERIESSF— AN EHR R ITERIR A

SN MRFUERARSK 6-12 A RAIEKIR (ENE) XTF 20%
AR MRFUERARSK 6-12 N A RAIEKIE (ERE ) N T 5%E 20%Z1E

ik MRFERARK 6-12 NARASRENEE (ERE) N F-5%%F 5%
SEiH: MNRFREARSK 6-12 B ABIEE (285 ) XTF 5%

BR & A

BRI FiSHBRFXKDIE 500 SEEIR 3% 12 # A2BC
JIERMEFARR=HHEE 7 SIERVYEROEFH A EE 507
Y| 1E H XIREKE 6008 SR XRWAE 10C

HAEHEEIPA ;

® B8 i 2EEERE 17701780111 xuging@research.xbmail.com.cn
L7553 i XiGHED S 13585757755 daimaorong@research.xbmail.com.cn
xF (£ B BRVIEE 18616873177 lijia@research.xbmail.com.cn
HBAER ln=} SRVIEE 15800951117 quhonglin@research.xbmail.com.cn
ik B ln=} SRVIHEE 18521558051 zhanglu@research.xbmail.com.cn
BRYE g SRIIEE 14782171026 dongjiahua@research.xbmail.com.cn
7O i} SRVIEE 15502133621 chengyan@research.xbmail.com.cn
B B i SRNEEE 13581671012 chengyao@research.xbmail.com.cn
= B £HE SETEHEE 13122656973 lisi@research.xbmail.com.cn

5 @ i HiaE SRR 18258750681 chenmiao@research.xbmail.com.cn
= i HiaE SRR 18721871307 lishucong@research.xbmail.com.cn
#EFhB g VISR 15180166063 gonghongyue@research.xbmail.com.cn
=¥a b= XigfHE S 15120007024 limenghan@research.xbmail.com.cn
R b= SETEE 15811140346 xiayiran@research.xbmail.com.cn
REZS g ERABHERY 15800560626 zhuxiaomin@research.xbmail.com.cn
EXLPS B EABETRYMEE 15601793971 wangyitian@research.xbmail.com.cn
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REFH

FREHAFSIEFROERAT (EESHEEESHEMIESREEESER) #F. AREHFEEBESRHERAE (LUTER ‘K287 )
MEEFER. AMREERERATRFRERERTIRER, RARTNEMH, MIRKHEA (SRIBFIGSEIRER ) , IBZANBRRHA,
R BRZ BB R AR EH FLURE . RIEFRENBFHH TS ERERER. IMNEEEEFFAGE, REFNEBEDHIBHATHTEE
ENELMEHESHEE. S5 BRRUEMEARRAER, REARBSZEHERIN—IIRE.. BRAASLTERIEERMEXNRENIRE. %
£, TiER. THERNLHS, SERE.

FREETEATFHEERS, EERENZFEENELE . EMERBEETMHEIRIE. MREFEANERN. IHERITUARS HE BRI
RFIFMT, ZERL. ITHERINEL BB EHEMATENER .. AR, ARTTRSRBESAREREEN . AR A—HAIHFTIR
o BN, MREFTEMIESSHRERRIAINE . MERKRBBRATESEN . FREMREFRSMSEERFEEITRS. MTARTEMEWA
T (BEERRTHEAR. XBAR) REFEBRR. ARG E. BRNNSEERTHER, RRNSFREF—BHIDMFICHZZMR, ART
RENSARRERAEEEERTEN . FAABDNFREMSERIERRKHENRNBER MIHRENR, KEENYBTXEEMAEREIER.
FABNR|ERBEM. RIE, ERREFHAMS. SRR BESEZ A, HIHFAMISHEISHEMEIRIRIESRIE. &=
PARRLAZRR SECER S HIBT SR E AR S MERE . ZEWR . BRFFREEIFRNAREARNEGREEN . USKRURSERK, £EFT
EHREATHERERFIAARERN . REFNISRDEEASHERR, HEEERNERARENS, THAKNRENMBRBIARNE—EE, &
ERFEE. Bl US . RESEHTESITWHSMEaNEL. AARLEFERARREUSHTER, FRSERARERELTSEH
KAFTIRENRR . SHRBEREFEARRERALNTEMBXARIREMERN—IIER, ARBRIEEFRBEEAEESRT.

EXEETTERT, ARNTTREAREPRRATEARYHFMET WS XRGREZ IR Blitt, REFNSERIRNTR/AHBEXARTRE
FEZMAMREMREMERBEFZIRR. W TARSTEMTIEE M sl Rz, FAADRNERSRE, EEASTENAREET
By, (ABEEFERMA, NRXSEMuGA ser=Er2AMRXe R EREBTHRE.

KRAFRFRRENRT (BFEERRFARETEARBERIE. 5. B4, HUS. HE. B%. QQ. TIMiL. BEESMIE. 181z, BBS)
XAMFEMRREEDRE, REEWIMRENSEFERAUANRENTERT .

NRERBUNARRBIIE . REFRXBPEFA, HANEENATEBLUBIR. 8. &R, SIBIBRORKEAFHIFAEILI BN 04E
BAXAREHTSIAE. RN, FEAIFICEERER, FiEEhth “ERESARERPL” , BEASYNREHTEUERREZN5IH. M
FMENL. WMAREFEPESRN, FABRSRERRARE, AEIEN—IERNEEREHFARBESRTIERERE . FADRBERBXREIN.
FTERREFERNEIR . RSIFCRINCHEARATAIER. RSIFCRIFC.

TAREAHEIESESERN IESREER" WSHK, SEIFTIERS: 91610000719782242D.
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