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LIRBEHAR FiR4R1T (0939.HK)

B& 1: 2018 FE ==FE L &4 5

RMB mn 3Q 2Q 3Q [ QoQ(%) YoY(%) 9M 9M YoY |9M18 as of
2017 2018 2018 3Q18 3Q18 2017 2018 | 9M18 | FY18E (%)
Income statement
Net interest income 115,470 116,804 126,239 8 9 333,324 365,725 10 69
Non-interest income 29,719 39,306 30,097 (23) 1 114,998 113,340 (1) 77
Net fee income 25,569 31,073 27,524 11) 8 93,649 96,528 3 79
Total operating revenue 145,189 156,110 156,336 0 8 448,322 479,065 7 70
Operating expense 40,471 38,448 40,948 7 1 111,018 115,629 4 61
Preprovision operating profit 104,718 117,662 115,388 2) 10 337,304 363,436 8 74
Loan Provision charges 25,600 28,238 32,667 16 28 85,329 95,831 12 73
Pretax profits 78,442 89,226 82,414 (8) 5 250,535 263,834 5 74
Tax 15,178 17,538 15,023 (14) 1) 48,262 48,978 1 59
Net profits 62,903 71,511 67,081 (6) 7 201,242 214,108 6 80
Balance sheet
Total assets 22,053,943 22,805,182 23,354,078 2 6 22,053,943 23,354,078 6 98
Gross loans 12,757,117 13,452,388 13,765,782 2 8 12,757,117 13,765,782 8 96
Non-performing loans 190,949 198,754 201,821 2 6 190,949 201,821 6 99
Loan loss reserves 311,073 383,906 394,045 3 27 311,073 394,045 27 100
Customer deposits 16,502,595 16,965,489 17,228,192 2 4 16,502,595 17,228,192 4 97
Equity 1,688,967 1,784,941 1,859,213 4 10 1,688,967 1,859,213 10 93
Earning Assets 21,682,839 22,567,781 23,144,969 3 7 21,682,839 23,144,969 7 98
Capital adequacy
Camel ratios %
Core Tier 1 CAR 12.84 13.08 13.34 0.26 0.50 12.84 13.34 0.50
Total CAR 14.67 15.64 16.23 0.59 1.56 14.67 16.23 1.56
Equity/assets 7.66 7.83 7.96 0.1 0.3 7.7 8.0 0.3
Equity/loans 13.24 13.27 13.51 0.2 0.3 13.2 13.5 0.3
Asset quality
NPL ratio 1.50 1.48 1.47 (0.01) (0.03) 1.50 1.47 | (0.03)
Net NPL formation rate 0.61 0.57 0.76 0.19 0.15 0.61 0.76 0.15
LLR/NPLs (163) (193) (195) (2) (32) (163) (195) (32)
LLR/Total Loans 2.44 2.85 2.86 0.01 0.42 2.44 2.86 0.42
Credit cost (provision charges/loans) 0.80 0.84 0.95 0.11 0.15 1.34 1.39 0.05
Earnings
NIM 2.15 2.07 2.21 0.13 0.06 2.07 2.15 0.07
Non-int income/oper revenue 20.47 25.18 19.25 (5.9) (1.2) 257 23.7 (2.0)
Cost-income ratio 27.9 246 26.2 1.6 (1.7) 24.8 241 (0.6)
Preprov operating ROAA 1.92 2.06 2.00 (0.06) 0.08 2.08 213 0.04
ROA 1.15 1.25 1.16 (0.1) 0.0 1.24 1.25 0.0
ROE 15.19 16.07 14.73 (1.3) (0.5) 16.47 16.01 (0.5)
Liquidity
Loan/deposits 77.30 79.29 79.90 0.6 26 77.3 79.9 2.6
Effective tax rates (%) 19.35 19.66 18.23 (1.4) (1.1) 19.3 18.6 (0.7)
Averages
Average assets 21,873,005 22,826,961 23,079,630 1.1 55| 21,601,229.8 22,783,095.8 5.5
Average equity 1,656,955 1,779,461 1,822,077 2.4 10.0 1,628,713.3 1,783,581.3 10
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LIRBEHAR FiR4R1T (0939.HK)

0939.HK 12 A BFAME: HK$9.20 & HK$6.20 FRZE]: 48.4%
601939.SS 12 B B#1#%: Rmb9.00 B&#: Rmb6.96 FRKZ(E): 29.3%
N :
vl
1217 12/18E 12/19E  12/20E
TH{E: HKS$1.6tr / $197.7bn  /$F3E Rmb rm) 2422640 2660160 286,044  309,027.3
INAAYHRE: SREF Rb) 097 1.05 1.13 1.22
HK$2.0bn / $254.3mn  SREFEK %) 47 83 77 8.1
PE mrzE 58 5.2 49 45
REEE ez 09 08 07 06
H = 3 RRFEERE (%) 1.1 1.2 12 1.2
ABJBHENREEZE o mps % 153 153 14.8 144
R BRI (X) 32 30 27 25
BREWERE (%) 52 5.7 6.2 6.7

6/18 9/18E 12/18E 3/19E
BREF Rnb) 0.29 0.23 0.23 0.32

BRKR: ATRIE. SBRMRTN. FactSet (BRMEE20185 10823 A UkE)
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ARRZR: China Galaxy Securities Co. (A). China Merchants Securities Co. (A). CITIC Securities Co.(A). Everbright Securities Co. (A). GF
Securities Co. (A). Guotai Junan Securities Co. (A). Haitong Securities Co. (A). Huatai Securities Co. (A). Orient Securities Co. (A).

FE%E: China Galaxy Securities Co. (H). China International Capital Corp.. China Merchants Securities Co. (H). CITIC Securities Co. (H). CSC
Financial Co.. Everbright Securities Co. (H). GF Securities Co.(H). Guotai Junan Securities Co. (H). Haitong Securities Co. (H). Huatai Securities
Co. (H). Orient Securities Co. (H).

FE&RL: Agricultural Bank of China (A). Agricultural Bank of China (H). Bank of China (A). Bank of China (H). Bank of Communications (A).
Bank of Communications (H). Bank of Nanjing. Bank of Ningbo. Cango Inc.. China CITIC Bank (A). China CITIC Bank (H). China Construction
Bank (A). China Construction Bank (H). China Everbright Bank (A). China Everbright Bank (H). China Merchants Bank (A). China Merchants Bank
(H). Chongging Rural Commercial Bank. Hua Xia Bank. ICBC (A). ICBC (H). Industrial Bank. LexinFintech Holdings. Ping An Bank Co.. Postal
Savings Bank of China Co.. Shanghai Pudong Development Bank. VCredit Holdings.
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