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W 2k S 33.46%
w9 )| A4 25k B A TR 8] 19.18%
PN 2,361 3,076 4,252 5,125 5,625
K (%) 6% 30% 38% 21% 10% B WiRiE e 47.36%
%A 516 665 911 1,245 1,432 AR 2N A
K (%) 17% 29% 37% 37% 15%
o
FRBA (ART) 0.18 0.23 0.30 0.41 0.47 1. SSY Group (2005 HK) - Shijiazhuang manufacturing
P/E (x) 35.2 27.9 21.3 15.6 13.5 facility site visit takeaway (BUY) 2018/08/01
P/B (X) 5.9 5.0 3.8 3.1 26 2. ZW B %A (2005 HK) - &K AEH ) RFLE (EN)
Para— 2018/08/01
A (%) 1% 1% 1% 2% 2% 3 Lw#HRM (2005 HK) - 2018-19 44 & T 11 7%
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Share price

(HKD) SSY Group 2005 HK
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Company started new
faciity ramp-up

Company missed estimates
in 201425 ASP fell more
than expected

‘Govt started to limitthe
use of IV infusion

Kelunannounced plan
to acquire <30% of
Company

ASP reversedthe

Companyacquired IV
infusion business
downtrend & capacity
Company spun off !
KE‘II!I-d!'Dpped||IE pharma business steadily ramped up
acquisition
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VATF A A4 SOTPAE 1A :

Existing portfolio (18x NOPAT)

24,782

Therapeutical infusions (25x NOPAT) 8,744
Non-therapeutical infusions (18x NOPAT) 16,038
Pipeline portfolio 4,601
PD infusion (20x 2025 NOPAT discounted back) 4,018
Caffeine (13x 2019 NOPAT) 583
Enterprise value 29,384
Less: Net debt (105)
Less: Minority interest (46)

TP (HK$)
HAFRR: 2N JRE, TR IER (FH)

Derived market cap

4554 T 2 CMHK <GO> 3
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(RMB mn) 2018E 2019E
Income statement Before After % Change Before After % Change
Consolidated revenue 4,347 4,252 -2.2% 5,245 5,125 -2.3%
COGS (1,547) (1,573) 1.7% (1,716) (1,768) 3.0%
Gross profit 2,800 2,679 -4.3% 3,529 3,357 -4.9%
(-) Total SG&A expense (1,652) (1,552) -6.0% (1,967) (1,855) -5.7%
Administrative expenses (excl. assets impairment
loss and IPO expense) (435) (383) -12.0% (446) (436) -2.3%
Selling and distribution costs (1,217) (1,169) -3.9% (1,521) (1,420) -6.7%

( +/—) Other income/expense, gains/losses 11 11 -2.2% | 14 13 -2.3%
(—) Research & Development cost (130) (128) -2.2% (157) (154) -2.3%
EBITDA adjusted (excl. SBC/Listing exp. & incl.

profit from JV/Asso.) 1,422 1,400 -1.5% 1,853 1,793 -3.3%
Total Depreciation and Amortisation (262) (262) 0.0% (277) (277) 0.0%
Stock-Based Compensation - - n.a. - - n.a.
EBIT adjusted (excl. SBC/Listing exp. & incl. profit

from JV/Asso.) 1,159 1,138 -1.8% 1,576 1,515 -3.8%
( +/-) Profit from JV&Asso. - - n.a. - - n.a.
( +/-) Finance (expense)/income - net 47) (47) 0.0% (24) (24) -0.3%
( +/-) Non-Other income/expense, gains/losses - - n.a. - - n.a.
Profit before tax 1,113 1,001 -1.9% 1,551 1,491 -3.9%
(=) Tax (184) (180) -1.9% | (256) (246) -3.9%
( +/—) Minority interest - - n.a. - - n.a.
Net profit attributable to shareholders (reported) 929 911 -1.9% 1,295 1,245 -3.9%
Adjusted net profit 929 911 -1.9% 1,295 1,245 -3.9%
EPS Fully diluted (HKD) 0.31 0.30 -1.9% 0.43 0.41 -3.9%
EPS Fully diluted (HKD) 0.31 0.30 -1.9% 0.43 0.41 -3.9%

Margins (%) p-p. p.p.

Gross Margin 64% 63% -1 67% 66% -2

Adjusted EBITDA Margin 51% 52% 53% 53%

Adjusted Net Profit Margin 21% 21% 0 25% 24% 0

YoY Growth (%)

Consolidated revenue 41% 38% -3 21% 21% 0

Gross profit 55% 48% -7 26% 25% -1

Adjusted EBITDA 28% 26% -2 30% 28% -2

Adjusted net profit 40% 37% -3 39% 37% -3

HHRBE: 2 A]RE, BHEFR (FH)
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JFERSHK >~ 3,065 3,393 3,430 3,553 3,362 4&HMA 2,361 3,076 4,252 5125 5,625
Yl T BB 2,393 2,549 2706 2,849 2,679 &k (1,144) (1,269)

A F = 419 517 503 489 475 4 1,217 1,807 2,679 3,357 3,740
AL AT AR 249 318 212 206 199 () 48, —BAFEFALH (642)  (962)

AR - - - - - FEE R (268)  (306) (383)  (436)  (450)
KBNS A - - - - - AEAE B R R (373) (6%6) . . . .
i3 3E ALK 3 9 9 9 9 (+-) HHBANIFL 64 8 11 13 15
2 1 - - - - (=) HEASTARBEE AN 2 - - - -

iR 1680 2511 2,880 3,679 4,390 %A% EBITDA 911 1,110 1,400 1,793 2,021
A 278 398 409 460 490 RS (27) -

FBAK PRI 946 1,368 1,477 1,682 1,678 ITEAdE44it (247)  (257) (262) (277) (291)
I AN F M bt 455 745 994 1537 2221 %HEXEBIT 664 853 1,138 1,515 1,730

ExE 4,744 5904 6,311 7,232 7,752 (+-) MFF L - H#H (52)  (54) (47) (24 (1)

R Rk 1,096 1,500 980 1,037 1,058  (+/—) HABAN/F L 2 2 - - -
R 5 Aok F 5 A R 174 194 216 266 284 FhETAHE 588 797 1,091 1,491 1,715
Al A 3R 16 21 29 34 38 (-) &: (98) (134) (180) (246)  (283)
R AT 5 5% 7 R 250 342 342 342 342 4 A1 490 664 911 1,245 1432
B2 AT P 23 43 43 43 43 (+-) VHBERG 1) 1 - - -
SBHRAT IR 5 633 900 350 350 350 MRAREHAHE 490 665 911 1,245 1,432

E R 964 917 817 717 167
3 3E BT AN 3 42 42 42 42 RAEEHAE 516 665 911 1,245 1,432
AL 5K 27 26 26 26 26
K INARAT 2 935 848 748 648 98 2GRFHWEA (BAL) 018 023 030 041 047

REXS 2,676 3,475 4502 5467 6516 FMRELE GEA) 005 007 0.09 013 0.5

PR .34 3:8 8 11 1 1 1

AR S ST 4744 5904 6,311 7,232 7,752

K E (%)

BB EHALR 686 552 1,075 1,314 1,702 AHlEA 6% 30% 38% 21%  10%
AL AT A 588 797 1,091 1,491 1,715 £ 16%  48%  48%  25%  11%
AT AT DT LA 909 1,115 1,400 1,793 2,021 A E 441 17% 29% 37% 37%  15%
FRAFT TR (76)  (384)  (91) (199) (6)

AT IFAL (50)  (55) (180) (246) (283) #AVEH (%)
A B (97) (124)  (54) (34  (31) EAIE%) 51.6% 58.7% 63.0% 65.5% 66.5%

BREHALER (285) (374) (293) (390)  (85) iAELJB 4 AIFE (%) 21.9% 21.6% 21.4% 24.3% 25.5%
Wy E e, T B Rk (221)  (192) (400) (400) (100) ROE (%) 19.3% 21.6% 22.8% 25.0% 23.9%
0 F & F N 8 (15) - - - - ROA 10.0% 12.5% 14.9% 18.4% 19.1%
W E ST AT N ) ©) - - - -

A & 2 3 7 10 15 %@ s
H (8 (43 - - - AARHENR 89 97 94 90 92

AR EHAER (274) 27 (534) (380) (933) AWk A E & 139 124 110 103 100
FARIEAN - - - - - RATIRFKE AR 71 53 47 50 53
A AF 5 R PEAR - - - AR EH 157 168 156 143 139

% & g Fa x4 (32)  (26)

AL (71)  (171) (204) (280) (383) sxfkfrA

ARAT A 2O B IARIE (201) 151 (650) (100) (550) g wmiit (57 %%) 422 219 775 914 1,602
% R AR E (%) 414 2838 2.3 9.8 -27.2

MRE 339 447 687 936 1,479

JCEI 19) 34 - - -

BAAE 447 687 936 1,479 2,163

TR : 2 TRE, BBEIER (&) 7N
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