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Financial Snapshot FY2018 FY2019 FY2020E FY2021E FY2022E
Revenue (RMB m) 47,859 41077 69,927 101,891 124 680
EBIT (RME m) 2204 1426 3,566 6,623 8.977
Net Profit (RMB m} 1,169 763 2238 4924 6,699
EPS (RMB / share) 0.66 043 1.27 2.80 3.80
Revenue Growth (%) 16% -14% 0% 46% 22%
Net Profit Growth (%) 1% -35% 193% 120% 36%
ROE (%) 22% 13% 29% 41% 41%
PIE (x) 70 11.2 18 1.7 13
EVIEBITDA (x) 30 38 16 09 06
FiB (x) 15 15 i1 07 05
Div Yield (%) 6.2% 2 9% 7.8% 25 8% 39.0%
Net Gearing (%) -56.7% -43.2% -03.4% -60.6% -50.6%

Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should
not be viewed as investment advice. ZH XIRERMFE R RE. MENBLURARRERBUR RN,
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Appendix: Company Financials

Income Statement (RMB m) FY2018  FY2019 FY2020E FY2021E FY2022E
Revenue 47 859 41,077 69,927 101891 124680
Cost of good sold (45,109}  (39.024) (65662 (94,351}  ({114,705)
Gross Profit 2,750 2,053 4,266 7,540 9,974
5G&A Expenses (586) (721) (769) (1,019) (1,122)
Other Op Income 41 93 70 102 125
Operating Income 2204 1,426 3,566 6,623 8,977
Net interest incomel/expense (162) (264) (231) (84) (73)
Associate Income (165) 9 ] 27 28
Other non-op income/expense (243) 44 0 0 0
Profit Before Tax (PET) 1,635 1,215 3,341 6,066 8,932
Tax expense (466) (446) (1,102) (1,641) (2,233)
Profit After Tax (PAT) 1,169 763 2,238 4924 6,699
Minaority Interest 0 0 0 0 0
Net Profit 1,169 763 2,238 4924 6,699

Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should

not be viewed as investment advice. ZHh XIRE R IFHEXIRE. MRENBFUR AT FHIE LIERR A,
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Balance Sheet (RMB m)
Asset

Cash, Bank deposit

ST investment

Account Receivable
Inventory

Other current asset
Current Asset

Met PP&E

Investment in associate
Intangibles and goodwills
Other non-operating asset
Non-Current Asset

Total Asset

Liability

ST loan

Account Payable
Other current liability
Current Liability

L/T loan
Other non-current liability
Non-Current liability

Total Liability

Equity

Shareholder Equity
Non-controlling interest
Equity - Total

FY2018  FY2018 FY2020E FY2021E
6,688 7,045 8,060 .81 10,854
730 1,263 1,608 6,113 7,481
43,761 44,980 55,802 56,040 61,093
2172 241 637 944 1147
5571 3,898 5,994 8170 11,845
58,922 57427 71,721 82,078 92,419
612 304 450 917 1,350
873 530 535 562 590
36 36 36 36 36
1,897 2.540 3258 3679 3,958
3619 3499 4,279 5,194 5934
62,440 60,926 76,000 87,272 98,363
FY2018  FY2018 FY2020E FY2021E FY2022E
1,853 2,631 2251 1432 1,432
38,956 35,946 44,650 47176 498323
14,225 14,551 18,580 25473 20,923
55,035 53128 66,480 74,080 80,678
1473 1,664 1,595 1,014 1,014
0 30 30 30 30
1473 1,894 1,625 1,044 1,044
56,508 55,023 68,105 75,124 81,722
5406 5721 iz 11,965 16,448
526 183 183 183 183
5832 5,904 7,895 12,148 16,631
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Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should
not be viewed as investment advice. ZH XIRERFMFE X RE. MENBLURARRERBUR RN,
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CF - Operation (RMB m)
Profit Before Tax
Depreciation/Amortization
Non Cash item

Interest adjustment

Less Change in WC

Income tax payment

Others

Cash flows from operation

CF- Investment

Capital expenditure
Investment into subsidiaries
Changes in SIT Investment
Other investment item

Cash flow from Investment

CF - Financing

Changes in Borrowings
Dividend payment

Equity raising

Other financing activities
Cash flow from Financing

Met increasel/{decrease) in cash

Cash at beginning of the year
Changes in FX
Cash at end of the year

FY2018  FY2019 FY2020E FY2021E  FY2022E
1607 1215 3341 5,566 8,932
48 45 44 33 67
372 (9) (5] (27) (28)
126 0 0 0 0
(792) 798 799 4318 (1,333)
(421)  (1043) (1102 (1841)  (2.233)
(0) 0 0 0 0
940 1,005 3,075 9,248 5,405
(246) (39) (100) (500) (500)
(39) (902) 0 0 0
367 248 (346)  (4505)  (1,367)
178 127 (718) (421) (279)
261 (568)  (1,164)  (5.426)  (2.146)
(89) 408 (650)  (1.400) 0

0 (760} (247) (671)  (2216)

93 0 0 0 0
197 277 0 0 0
200 (75) (896)  (2071)  (2.218)
1,401 362 1,015 1,751 1,043
5,288 6,688 7,045 8,060 9,811
(1) (5) 0 0 0
6,688 7045 8060 9811 10,854
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Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should
not be viewed as investment advice. ZH XIRERFMFE X RE. MENBLURARRERBUR RN,
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Key Ratios FY2018
Ratio - Growth

Revenue - YoY 16%
Gross Profit- YoY 23%
Profit After Tax and Minarity Interes 11%
Ratio - Margin FY2018
Gross Margin 5.7%
EBITDA Margin 3.9%
EBIT Margin 4.6%
Met Margin 24%
Ratio - Liquidity FY2018
Current ratio 107
Ratio - Cash management FY2018
Inventory days 18
Receivable days 334
Payable days 315
Cash cycle 36
Ratio - Investment returns FY2018
ROA 1.9%
ROE 216%
ROIC 11.9%
Du Pont Analysos FY2018
Asset Turnover (Sales/Asset) 077
Met Margin (Net profit'Sales) 24%
Leverage (Asset/Equity) 105
Ratio - Valuation FY2018
FIE 70
PiB 1.52
EVIEBITDA 298
Dividend Yield 6.2%
BPS (CNY) 3.07
EPS (CNY) 0.66

FY2018 FY2020E

-14%
-25%
-35%

FY2018
50%
3.7%
35%
1.9%

FY2019
1.08

FY2019
2
400
336
66

FY2019
1.3%
13.3%
6.6%

FY2019
067
1.9%
103

FY2019
12
150
377

2.9%

3.25
043

70%
108%
193%

FY2020E
6.1%
52.2%
2.1%
32%

FY2020E
1.08

FY2020E
4
291
248
47

FY2020E
29%
29.0%
13.4%

FY2020E
092
32%

96

FY2020E
38

111

1.58
7.8%

4.38
1.27

FY2021E FY2022E

46%
7%
120%

FY2021E
7 4%
6.6%
6.5%
4.8%

FY2021E
1.1

FY2021E
4
201
183
22

FY2021E
56%
41.2%
24.9%

FY2021E
15
4.8%

T2

FY2021E
1.7

072
0.86
26.8%

6.79
2380

22%
32%
36%

FY2022E
8.0%
7.3%
7.2%
54%

FY2022E
115

FY2022E
4
179
157
26

FY2022E
6.8%
40.7%
25.7%

FY2022E
127
54%

59

FY2022E
13

052

063
39.0%

834
3.80
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Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should
not be viewed as investment advice. ZH XIRERFMFE X RE. MENBLURRRERBUR RN,
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Explanation of Rating

STRONG BUY: The analyst expects the absolute return of the stock in the next 12 months to be no
less than 40%.

BUY: The analyst expects the absolute return of the stock in the next 12 months to be within
15%~40%.

HOLD: The analyst expects the absolute return of the stock in the next 12 months to be within
-15%~15%.

SELL: The analyst expects the absolute return of the stock in the next 12 months to be within
-40%~-15%.

STRONG SELL: The analyst expects the absolute return of the stock in the next 12 months to be no
more than -40%.

Not rated: Stocks are not covered by regular research. Investors should not expect continuing or
additional information from DZT Research relating to such securities.

Disclaimer

This report is produced by subsidiaries and affiliates of DZT Research Pte Ltd (hereafter DZT). This
report may contain material that is not directed to, or intended for distribution to or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject DZT to any registration or licensing requirement within such
jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under
copyright to DZT. None of the material, nor its content, nor any copy of it, may be altered in any way,
transmitted to, copied or distributed to any other party, without the prior express written permission
of DZT. All trademarks, service marks and logos used in this report are trademarks or service marks
or registered trademarks or service marks of DZT or its affiliates.

The information, tools and material presented in this report are provided to you for information
purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or
to buy or subscribe for securities or other financial instruments. DZT may not have taken any steps
to ensure that the securities referred to in this report are suitable for any particular investor. DZT will
not treat recipients of this report as its customers by virtue of their receiving this report. The
investments and services contained or referred to in this report may not be suitable for you and it is
recommended that you consult an independent investment advisor if you are in doubt about such
investments or investment services. Nothing in this report constitutes investment, legal, accounting
or tax advice, or a representation that any investment or strategy is suitable or appropriate to your
individual circumstances, or otherwise constitutes a personal recommendation to you. DZT does not
advise on the tax consequences of investments and you are advised to contact an independent tax
adviser. Please note in particular that the bases and levels of taxation may change. Information and
opinions presented in this report have been obtained or derived from sources believed by DZT to be
reliable, but DZT makes no representation as to their accuracy or completeness. DZT accepts no
liability for loss arising from the use of the material presented in this report, except that this exclusion
of liability does not apply to the extent that such liability arises under specific statutes or regulations
applicable to DZT. This report is not to be relied upon in substitution for the exercise of independent
judgment.

The information contained in this report has been compiled by the Research Department of DZT from
sources that it believes to be reliable but no representation, warranty or guarantee is made or given

Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should
not be viewed as investment advice. ZH XIRERMFE X RE. MENBLURARRERBUR RN,

6



DZT 2020412 A5H
AR
Research AL ERR (1727 HK)

by DZT or any other person as to its accuracy or completeness. All opinions
and estimates expressed in this report are (unless otherwise indicated) entirely those of DZT as of
the date of this report only and are subject to change without notice. DZT may have issued, and may
in the future issue, other communications that are inconsistent with, and reach different conclusions
from, the information presented in this report. Those communications reflect the different
assumptions, views and analytical methods of the analysts who prepared them and DZT is under no
obligation to ensure that such other communications are brought to the attention of any recipient of
this report. Past performance should not be taken as an indication or guarantee of future
performance, and no representation or warranty, express or implied, is made regarding future
performance. Information, opinions and estimates contained in this report reflect a judgment at its
original date of publication by DZT and are subject to change without notice.

The price, value of and income from any of the securities or financial instruments mentioned in this
report can fall as well as rise. The value of securities and financial instruments is subject to exchange
rate fluctuation that may have a positive or adverse effect on the price or income of such securities
or financial instruments. Investors in securities such as ADR's, the values of which are influenced by
currency volatility, effectively assume this risk. Some investments discussed in this report may have
a high level of volatility. High volatility investments may experience sudden and large falls in their
value causing losses when that investment is realised. Those losses may equal your original
investment. Indeed, in the case of some investments the potential losses may exceed the amount of
initial investment and, in such circumstances, you may be required to pay more money to support
those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid
to make the investment may be used as part of that income yield. Some investments may not be
readily realisable and it may be difficult to sell or realise those investments, similarly it may prove
difficult for you to obtain reliable information about the value, or risks, to which such an investment is
exposed.

This report may provide the addresses of, or contain hyperlinks to websites. Except to the extent to
which the report refers to website material of DZT, DZT has not reviewed any such site and takes no
responsibility for the content contained therein. Such addresses or hyperlinks (including addresses
or hyperlinks to DZT's own website material) is provided solely for your convenience and information
and the content of any such website does not in any way form part of this document. Accessing
such website or following such link through this report or AR's website shall be at your own risk.

DZT and their respective officers, directors, employees, including persons involved in the preparation
or issuance of this report, clients and prospective clients, may from time to time (1) have positions in,
and buy or sell, the securities of companies referred to in this report (or related investments); (2) have
a consulting, investment banking or broking relationship with any company referred to in this report;
and (3) to the extent permitted under applicable law, have acted upon or used the information
contained or referred to in this report including effecting transactions for their own account in an
investment (or related investment) in respect of any company referred to in this report, prior to or
immediately following its publication.

Disclaimer: This research report is intended for general circulation and is not made with regard to the specific investment
objectives, financial situation and the particular needs of any person who may receive the report. This research report should
not be viewed as investment advice. ZH XIRERMFE X RE. MENBLURARRERBUR RN,
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