
 

See the last page for disclaimer  Page 1 of 3 

中

外

运

输 

 

E
q

u
it

y
 R

e
s
e

a
rc

h
 

  

 

E
q

u
it

y
 R

e
s
e

a
rc

h
 R

e
p

o
rt

 

 

 
证

 券
 研

 究
 
报

 告
 

 

 
 

F
la

s
h

 N
o

te
 

 

股

票

研

究 

 

快

讯 

证

券

研

究

报

告 

[Tab

le_I

nfo1

] 
互

联

网

行

业
 In

te
rn

e
t 

S
e
c

to
r 

 

[Tab

le_I

nfo2

] 

网

易

 

N
e
tE

a
s

e
 (

N
T

E
S

 U
S

) 

 
 

[Table_Title] 
Flash Note: NetEase (NTES US) Jason Zhou 周桓葳 

(852) 2509 5347 

快讯： 网易 (NTES US) jason.zhou@gtjas.com.hk 

21 November 2019 
 

[Table_Summary] 3Q2019 Non-GAAP Shareholders' Profit up 74.2%, Above 

Expectation 
2019年第三季度非GAAP股东净利同比上涨74.2%，高于预期 

 NetEase (the "Company") posted its unaudited 3Q2019 results. Key fundamentals are as follows: 

 
Table-1: NetEase's Key Unaudited 3Q2019 Results  

 
3Q2019 (RMB) YoY% 

Revenue 14.6 Bn 11.2 

Shareholders’ Net Profit 12.7 Bn 697.5 

Earnings per ADS 99.86 521.8 

Source: the Company. 
 

 NetEase’s 3Q19 results were higher than market and our expectations, mainly due to the gain from the disposal 

of Kaola and investment income. Non-GAAP net income from continuing operations attributable to the 

Company's shareholders was also above our and the market expectations, with 74.2% yoy growth. The 

Company updated its 3Q18 financial data which excluded the related revenue of Kaola. On the revenue side, 

net revenue growth of online game services was higher than our expectation with 11.5% yoy growth, 16.0 ppts 

less than that of last quarter. The yoy increase of net online games services revenue was primarily due to 

increased net revenue from mobile games such as Life-After, as well as certain PC-client games. The Company 

sold its Kaola e-commerce business in September 2019. In addition, the Company has commenced separately 

reporting the of results of its majority-controlled subsidiary Youdao, Inc. which completed its initial public 

offering and listing on the New York Stock Exchange in this October 2019. Specifically, gross profit margin for 

online games services for 3Q19 was 63.8%, down 1.3 ppts yoy, due to higher revenue contribution from mobile 

games with comparatively lower margin. The overall margin was 53.8%, down 1.1ppts yoy. S&M expense 

decreased 7.4% yoy due to decreased marketing expenditures related to NetEase's online games services. In 

addition, the board of directors approved a dividend of US$7.59 per ADS for 3Q19.      

 According to CNG, China mobile game revenue grew 7.8% yoy in 3Q19, 8.8 ppts lower than that of 3Q18, 

reaching RMB38.38 billion. We believe that China mobile games will further rally in 2020. We expect that the 

total amount of approved licensed games will decrease compared to 2017 due to the increase in licensed game 

control standards and we believe that NetEase will be a major beneficiary due to its quality game content and 

strong financial support. 28 NetEase games have been approved by the State Administration of Press, 

Publications, Radio, Film and Television (SAPPRFT) for new game licenses since the granting of new game 

licenses was restarted last December. On November 4
th
, NetEase's signature mobile game Fantasy Westward 

Journey 3D ("FWJ 3D") received license approval by the SAPPRFT. On September 6
th

, Alibaba (BABA US) 

announced the acquisition of Kaola for approximately US$2 billion. We believe that the transaction will enhance 

the Company's shareholders' profit.  

 Our current investment rating for the Company is "Buy" with a target price of US$285.00 per ADS, the current 

share price has exceeded our target price. We believe that the Company will face intense competition within the 

mobile games market in fourth quarter this year, but we also expect the Company to maintain its mobile games 

market share according to its existing games and its strong pipeline.  We maintain our investment rating as 

"Buy". Due to the disposal of Kaola; we will increase our profit forecasts and target price in our next Company 

Report. 
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 网易（“公司”）公布了 2019 财年第三季度未经审计的业绩，主要指标如下： 

 

表-1：网易未经审计 2019 财年第三季度未经审计业绩 

 2019 年第三季度（人民币） 同比（%） 

收入 14.6 十亿元                 11.2 

股东净利 12.7 十亿元 697.5 

每份 ADS 净利 99.86 元 521.8 

 资料来源：公司。 

 

 网易 2019 财年第三季度业绩高于市场以及我们的预期，主要由于出售考拉所带来的收益与投资收入。非 GAAP 持续经营股东净利润

也高于市场与我们的预期，同比上涨 74.2%。公司对 2018 财年第三季度的财务数据进行更新，剔除了网易考拉的相关收入。在收入

方面，在线游戏服务的净收入增长高于我们的预期，同比增长 11.5%，比上一季度下降 16.0 个百分点。在线游戏服务净收入同比增

长主要是由于《明日之后》等手机游戏的净收入增加，以及某些电脑客户端游戏的净收入增加。公司于 2019 年 9 月出售考拉电子商

务业务。此外，公司已开始分别报告其多数股权控股子公司有道的业绩，该公司于今年 10 月完成了首次公开募股并在纽约证券交易

所上市。具体而言，由于移动游戏相对较低的毛利润且收入贡献较大，2019 财年第三季度在线游戏服务的毛利率为 63.8%，同比下

降 1.3 个百分点。整体而言，毛利率为 53.8%，同比下降 1.1 个百分点。由于网易在线游戏服务营销支出减少，营销与市场费用同比

下降 7.4%。此外，董事会已批准 2019 年第三季度每股 ADS 7.59 美元的股息。 

 伽马数据表示，中国移动游戏收入在 2019 年第三季度同比增长 7.8%，比 2018 年第三季度低 8.8 个百分点，达到人民币 383.8 亿元。

我们认为中国手机游戏收入将在 2020 年进一步反弹。由于版号游戏控制标准的增加，我们预计版号游戏发放总量将比 2017 年减少，

我们认为网易因其优质游戏内容和强大的财务支持将成为主要受益者。自去年 12 月份新游戏版号发放重启以来，已有 28 款网易游

戏获国家新闻出版广电总局新游戏版号批复。在 11 月 4 号，网易主打移动游戏《梦幻西游三维版》获得由国家新闻出版广电总局批

准版号。阿里巴巴 (BABA US) 于 9 月 6 号宣布以约 20 亿美元收购考拉。我们认为该交易将有利于提升公司的股东净利。 

 我们目前对公司的投资评级为“买入”，目标价为每 ADS 285.00 美元，目前股价超过我们的目标价。我们认为公司将在今年第四季度

面临手机游戏市场的激烈竞争，但我们也预计公司将根据其现有游戏与其强劲的游戏储备维持其手机游戏市场份额。我们维持投资评

级为“买入”。由于出售考拉业务，我们将在下一份公司报告中上调盈利预测与目标价。 
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Company Rating Definition 

The Benchmark: NASDAQ Composite Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Buy  买入 Relative Performance>15%; 
or the fundamental outlook of the company or sector is favorable. 

Accumulate 收集 Relative Performance is 5% to 15%; 
or the fundamental outlook of the company or sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the company or sector is neutral. 

Reduce 减持 Relative Performance is -5% to -15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sell 卖出 Relative Performance <-15%; 
or the fundamental outlook of the company or sector is unfavorable. 

   

[Table_IndustryRatingDefinition] Sector Rating Definition 

The Benchmark: NASDAQ Composite Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Outperform 跑赢大市 Relative Performance>5%; 
or the fundamental outlook of the sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the sector is neutral. 

Underperform 跑输大市 Relative Performance<-5%; 
Or the fundamental outlook of the sector is unfavorable. 

 
 

[Table_DISCLOSUREOFINTERESTS] DISCLOSURE OF INTERESTS 

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report. 
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report. 
(3) Except for CH TIANBAO GP (01427 HK),KAISA GROUP (01638 HK),GUOTAI JUNAN I (01788 HK),JXR (01951 HK),BANK OF 

GANSU (02139 HK),JINSHANG BANK (02558 HK),ZHONGLIANG HLDG (02772 HK),BINHAI INVESTMENT (02886 HK),CAM 
SCSMALLCAP (03157 HK),HAITIAN ANTENNA (08227 HK),Guotai Junan and its group companies do not hold equal to or more than 
1% of the market capitalization of the issuer mentioned in this Research Report. 

(4) Guotai Junan and its group companies have not had investment banking relationships with the issuer mentioned in this Research Report 
within the preceding 12 months. 

(5) Guotai Junan and its group companies are not making a market in the securities in respect of the issuer mentioned in this Research 
Report. 

(6) Guotai Junan and its group companies have not employed an individual serving as an officer of the issuer mentioned in this Research 
Report. There is no officer of the issuer mentioned in this Research Report associated with Guotai Junan and its group companies. 

 

 
 
 
DISCLAIMER 
This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities 
(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in research 
reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest 
proprietarily). 
 
Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales 
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or be 
contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan.  
 
Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does 
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking 
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and 
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, 
and where necessary consult their own financial advisers prior to any investment decision. 
 
This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject 
Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction. 
 
 
© 2019 Guotai Junan Securities (Hong Kong) Limited. All Rights Reserved. 
27/F., Low Block, Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong. 
Tel.: (852) 2509-9118     Fax: (852) 2509-7793 
Website: www.gtja.com.hk 


