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1H26 EARNINGS UPDATE 

 

Shandong Hi-Speed New Energy Group Ltd 

Wind Power Deployment Accelerates; Project Pipeline 
Reinforces Growth Momentum 

KEY POINTS  

Operating in a complex industry environment in 1H26. SHNE recorded total revenue of 

RMB2.131 billion and net profit attributable to equity holders of RMB154 million. Gross margin 

stood at 43%. The short-term performance softness was primary driven by cyclical and regional 

industry headwinds—namely intensified curtailment constraints and softening market-oriented 

tariffs, compounded by lower YoY wind/solar resources. Furthermore, top-line fluctuations 

interacted with rigid baseline operating costs (cost of sales reached RMB1.21 billion, with 

depreciation and amortization accounting for ~70%), temporarily compressing margin space. 

Despite periodic earnings volatility, clear pathways for medium-to-long-term performance 

recovery are taking shape: 

⚫ Structural Relief via Grid Investment: Power absorption capacity is set for progressive 

enhancement backed by the planned RMB5 trillion grid investment during the 15th Five-

Year Plan period (a RMB4 trillion increase over the 14th FYP). Given that curtailment 

imposes a dual drag on both power volume and localized tariffs, marginal grid 

improvements will generate substantial positive earnings leverage. 

⚫ Potential Integrated "Renewable Energy +” Solutions: The company is actively building a 

robust pipeline for "Renewable Energy +” initiatives—including "Source-Grid-Load-

Storage" integration, direct green power supply, and transport-energy synergy—with 

energy storage serving as the core supporting pillar. Once successfully rolled out, these 

solutions are expected to enhance onsite power consumption, stabilize realized power 

yields, and cushion against market-oriented tariff volatility. 

⚫ High-Yield Wind Capacity Transition: Strategic expansion in high‑quality wind power will 

optimize the fleet mix and scale economies as pipeline projects gradually come online. 

 

Accelerated wind power development with a well-structured project pipeline; rich reserves 

underpin long-term growth. The company continues to execute its strategy of "expanding wind 

power and stabilizing solar power." In 1H26, new project pipeline expansion delivered notable 

results. Projects are categorized into two tiers based on development progress—under 

construction and approved pending construction—offering clear stratification of project 

certainty. Projects under construction generally demonstrate high execution certainty, with a 

focus on key regions in Jiangsu and Shandong. Jiangsu: Includes the 18.8MW fishery-solar 

hybrid project in Hanjiang District, Yangzhou, and the 100MW fishery-solar-storage integration 

demonstration project in Yizheng, fostering integrated "Renewable Energy +" business formats. 

Shandong: Covers the 175MW distributed wind power project in Yuncheng and the 212.5MW 

wind power project in Mudan District, Heze, continuously consolidating the company’s core 

market presence within the province. Projects approved pending construction have mostly 

progressed smoothly through preliminary approvals, providing strong execution feasibility. 

These include the 100MW Phase II solar project in Hanbei Town, Wuxiang, Shanxi; the 100MW 

wind power project in Muge, Zhaoping, Guangxi; and the 287.5MW wind power project in 

Dingtao, Heze, Shandong. The company adheres to a selective development strategy for newly 

acquired project capacity indicators in 1H26. Meanwhile, leveraging the resource advantages of 

its controlling shareholder, Shandong Hi-Speed Group, the company can consolidate internal 

wind power projects within the group through M&A to achieve financial consolidation, further 

broadening capacity growth channels. As of the end of the reporting period, the company's 

total project reserves reached 7.865GW, laying a solid foundation for continuous long-term 

expansion in installed capacity. 
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KEY DATA 

Exchange: HKEX 
Ticker: 1250 
Current Price: HK$1.04 
52-Week Range: HK$1.00-HK$2.36 
Average Volume (3M): 0.07M 
Shares Outstanding (MM): 2,247 
Market Capitalization (MM): HK$2,336 
Fiscal Year-End: December 
 

PRICE PERFORMANCE 

FINANCIALS 

In RMB Million FY24A FY25  FY26E FY27E FY28E A

Revenue

Gross Profit

EBIT

IFRS Net Income

  4,423    4,409    4,006   4,249   4,557 

  2,021    2,000    1,692   1,835   2,041 

  1,835    1,594    1,280   1,529   1,713 

    284      229      100     184     246 
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Cost reduction and efficiency enhancement deliver outstanding results, and financial 

resilience continues to strengthen. The company adheres to the dual-driven strategy of high-

quality development and cost reduction with efficiency improvement. On the financial front, 

the company continuously optimizes its financing structure by replacing high-cost borrowings 

with low-cost debt. Finance costs amounted to approximately RMB440 million during the 

reporting period, down 21.3% YoY, effectively hedging the impact on profitability. 

Administrative expenses decreased significantly YoY, with notable results from budget control. 

The balance sheet remains sound, with a period-end asset-liability ratio of 59. 9%, cash and 

cash equivalents of approximately RMB5.21 billion, and a current ratio of 1.68. Ample financial 

reserves provide solid support for subsequent project development. On the operation front, the 

company deepens intelligent O&M transformation, promotes unattended/less-staffed station 

management and preventive equipment maintenance. Through the synergy between 

production and trading, maintenance is precisely scheduled during periods of low tariffs or 

curtailment. Wind power utilization hours continue to outperform the national average, fully 

hedging against external environmental impacts. 

 

In terms of valuation, the company's continuous capacity expansion, alongside near-to-mid-

term energy storage serving as an operational buffer, lays the groundwork for a long-term 

turnaround against wind power tariff and curtailment headwinds. 

Looking at future volume and price dynamics: 

⚫ Short term: Power generation growth remains modest, while realized tariffs face 

downward pressure due to a higher share of market-oriented power trading. 

⚫ Medium term: A concentrated wave of pipeline projects will come online, driving a 

significant surge in installed capacity, where economies of scale will partially offset unit 

tariff declines. 

⚫ Long term: Downside risks from wind power curtailment and tariff caps are expected to 

reverse as grid infrastructure improves. 

The company is accelerating its strategic pivot toward a dual-engine model focused on both 

“project development and grid connection”. It is actively establishing “Renewable Energy +” 

new business formats—including transport-energy synergy, Source-Grid-Load-Storage 

integration, and direct green power supply—to cultivate diversified profit drivers. The 

company’s stock is currently trading at HK$1.04, corresponding to a market capitalization of 

HK$2,336 million. We expect 27E/28E EPS of HK$0.08/0.11, implying forward P/E rate of 13x/9x 

—below the peer average of 18x/16x. This valuation discount presents an attractive entry point 

for investors, especially considering SHNE’s integration of transportation and energy, electricity-

computing synergy, and continuous expansion of its renewable energy project reserve. 

 

Risk Factors 

Persistent wind power curtailment pressure; Downward pressure on comprehensive tariffs from 

new grid-connected projects. 
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Figure 1: 1H26 Summary of SHNE’s On-Grid Projects and Future Pipeline According to Public Disclosure. 

 
Source: GLH Research; Company filings. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Hebei                  678                    87                  301                  170                  100                     -                 1,337 

Henan                  259                  198                  372                     -                       -                    220               1,048 

Shandong                  243                  182                  328                     -                      35               1,373               2,160 

Anhui                  194                  173                     -                       -                       -                       -                    366 

Jiangsu                  184                  128                     -                    419                     -                    730 

Shanxi                  139                      4                    50                  762                     -                    815               1,771 

Guizhou                  208                    10                     -                       -                       -                       -                    218 

Shaanxi                  161                      2                     -                       -                       -                       -                    164 

Guangdong                  162                    27                     -                       -                       -                      30                  220 

Jiangxi                  125                    31                     -                       -                      40                  196 

Inner Mongolia                     -                        4                  119                  100                     -                 1,195               1,419 

Ningxia                  100                     -                       -                       -                       -                       -                    100 

Xinjiang                     -                       -                    100                  300                     -                       -                    400 

Hubei                    70                    23                     -                       -                       -                    100                  193 

Yunnan                    22                    39                     -                    305                    89                  203                  657 

Liaoning                     -                      49                     -                    120                     -                       -                    169 

Tianjin                    32                    14                     -                       -                       -                      46 

Jilin                    31                      9                     -                      50                     -                    370                  460 

Fujian                     -                      38                     -                       -                       -                       -                      38 

Tibet                    30                     -                       -                       -                       -                       -                      30 

Zhejiang                     -                      31                     -                       -                       -                       -                      31 

Hunan                     -                      17                     -                       -                       -                       -                      17 

Guangxi                     -                      15                     -                       -                    400                  415 

Sichuan                     -                      12                     -                       -                       -                      12 

Shanghai                     -                        2                     -                       -                       -                       -                        2 

Heilongjiang                     -                        1                     -                       -                       -                    300                  301 

Chongqing                     -                        8                     -                      56                     -                      64 

Beijing                     -                        1                     -                       -                       -                        1 

Gansu                     -                       -                       -                       -                       -                      50                    50 

Others                     -        

In Operation (MW) Pipeline (MW) Total (MW)

Total (MW)               2,643               1,105               1,270               2,226                  544               5,095 

Total (MW)               5,018               7,865             12,883 

Country Provinces Solar-Utility Solar-DG Wind Solar-Utility Solar-DG Wind

China

Australia

               -                       -                       -                    263                     -                    263 

Whyalla                      6                     -                       -                       -                        6 

FINANCIALS AND VALUATION UPDATES 
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Figure 2: Company’s Financials 2024 – 2028E. 

 
Source: GLH Research; Company filings. 

 

Figure 3: Peer Valuation Analysis. 

 
Source: GLH Research; Company filings; Capital IQ. 

 

 

 

 

 

 

 

 

 

 

 

Cost of sales -2,402 -1,196 -1,212 -2,409 -1,210 -1,104 -2,314 -2,413 -2,515 

Other income and gains, net 243 46 86 132 39 77 116 170 182 

Selling and distribution expenses -4 -2 -2 -4 -1 -3 -4 -4 -4 

Administrative expenses -350 -201 -149 -152 -133 

Other operating expenses, net -75 -1 -183 -184 -68 -171 -239 -170 -182 

Finance costs -1,147 -965 -440 -471 -910 -1,020 -1,094 

Share of profits of:

Joint ventures -1 5 -40 -35 6 -47 -41.0 -5.1 -5.5 

Associates -27 12 -2 10 16 -3 13 13 14 

Income tax expense -196 -111 -91 -201 -74 -12 -86 -172 -

Unit Million RMB 2024 1H25 2H25 2025 1H26 2H26E 2026E 2027E 2028E：

Revenues 4,423 2,400 2,009 4,409 2,131 1,875 4,006 4,249 4,557 

Gross profit 2,021 922 770 

Operating Income 1,835 1,046 548 1,594 739 541 1,280 1,529 1,713 

321 20 

248 8 

Profit Attributable to Equity 

holders of the Company
284 287 -58 229 154 -54 100 184 246 

209 

Profit Attributable to Non-controlling interests 179 106 67 173 93 62 155 161 173 

1,203 797 2,000 1,692 1,835 2,041 

Profit Before Tax 659 504 99 603 342 517 627 

Profit for the period 463 393 9 402 256 345 419 

-350 -285 -302 -324 

-559 -407 

Diluted EPS P/E

Company Ticker Market Cap  Price 2026E 2027E 2028E 2026E 2027E 2028E

Shandong Hi-Speed New Energy Group Limited SEHK:1250 2,336                   1.04                   0.05                   0.08                   0.11 21x 13x 9x

China Yangtze Power Co., Ltd. SHSE:600900 681,440 27.85 1.41 1.48 1.54 19.8x 18.8x 18.1x

CHN Energy Changyuan Electric Power Co.,Ltd. SZSE:000966 13,959 4.01 -0.02 0.17 0.17 - 23.6x 23.6x

Chongqing Three Gorges Water Conservancy 

and Electric Power Co., Ltd. 
SHSE:600116 11,855 6.20 0.23 0.28 0.32 27.0x 22.1x 19.4x

Huaneng Lancang River Hydropower Inc. SHSE:600025 178,486 9.58 0.45 0.47 0.50 21.3x 20.4x 19.2x

China National Nuclear Power Co., Ltd. SHSE:601985 183,261 8.91 0.45 0.38 0.48 19.8x 23.4x 18.6x

China Longyuan Power Group Corporation LimitedSEHK:916 44,850 5.37 0.62 0.50 0.70 8.7x 10.7x 7.7x

China Resources Power Holdings Company LimitedSEHK:836 96,759 18.69 2.80 2.40 2.49 6.7x 7.8x 7.5x

20x 20x 19xMedian

Mean 17x 18x 16x

Notes:

1. Data as of 9/7/2026.

2. For A Share, market price and diluted EPS are in RMB; for H Share, market price and diluted EPS are in HKD. 

3.  Diluted EPS are in calendar year and estimates are provided by analyst consensus on Capital IQ.
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US. During his time at Roth, he led six NASDAQ and NYSE IPOs for Chinese clients, with a total transaction value of more than US$260 

Million. Marco holds a B.S. in Financial Management from North China Electric Power University and an M.S. in Applied Finance from 
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Gelonghui Research ("GLH") is a professional publisher of investment research reports on public companies and, to a lesser extent, 

private firms ("the Companies"). GLH provides investor-focused content and digital distribution strategies designed to help companies 

communicate with investors.  

GLH is not a FINRA registered broker/dealer or investment adviser and does not provide investment banking services. This report is 

not disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any 

security. GLH operates as an exempt investment adviser under the so called "publishers' exemption" from the definition of investment 

adviser under Section 202(a)(11) of the Investment Advisers Act of 1940. GLH does not provide investment ratings/recommendations 

or price targets on the companies it reports on. Readers are advised that the research reports are published and provided solely for 

informational purposes and should not be construed as an offer to sell or the solicitation of an offer to buy securities or the rendering 

of investment advice. The information provided in this report should not be construed in any manner whatsoever as personalized 

advice. All users and readers of GLH's reports are cautioned to consult their own independent financial, tax and legal advisors prior to 

purchasing or selling securities. 

Statements included in this report may constitute forward-looking statements within the meaning of the Private Securities Litigation 

Reform Act of 1995. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, plans, 

projections, objectives, goals, assumptions or future events or performance are not statements of historical fact and may be “forward 

looking statements”. Such statements are based on expectations, estimates and projections at the time the statements are made and 

involve many risks and uncertainties such as competitive factors, technological development, market demand and the company’s 

ability to obtain new contracts and accurately estimate net revenues due to variability in size, scope and duration of projects, and 

internal issues, which could cause actual results or events to differ materially from those presently anticipated. 

The analyst who is principally responsible for the content of this report has represented that neither he/she nor members of his/her 

household have personal or business-related relationships to the subject company other than providing digital content and any 

ancillary services that GLH may offer. Unless otherwise indicated, GLH intends to provide continuing coverage of the covered 

companies. GLH will notify its readers through website postings or other appropriate means if GLH determines to terminate coverage 

of any of the companies covered. 

GLH is being compensated for its research by the company which is the subject of this report. GLH may receive up to US$200,000 in 

total within a year for research and potentially other services from a given client and is required to have at least a 1-year 

commitment. None of the earned fees are contingent on, and GLH's client agreements are not cancellable for the content of its 

reports. GLH does not accept any compensation in the form of warrants or stock options or other equity instruments that could 

increase in value based on positive coverage in its reports. GLH or an affiliate may seek to receive compensation for non-research 

services to covered companies, such as charges for presenting at sponsored investor conferences, distributing press releases, advising 

on investor relations and broader corporate communications and public relations strategies as well as performing certain other 

related services ("Ancillary Services"). The companies that GLH covers in our research are not required to purchase or use Ancillary 

Services that GLH or an affiliate might offer to clients. 

The manner of GLH's potential research compensation and Ancillary Services to covered companies raise actual and perceived 

conflicts of interest. GLH is committed to manage those conflicts to protect its reputation and the objectivity of employees/analysts 

by adhering to strictly-written compliance guidelines. The views and analyses included in our research reports are based on current 

public information that we consider to be reliable, but no representation or warranty, expressed or implied, is made as to their 

accuracy, completeness, timeliness, or correctness. Neither we nor our analysts, directors, officers, employees, representatives, 

independent contractors, agents or affiliate shall be liable for any omissions, errors or inaccuracies, regardless of cause, foreseeability 

or the lack of timeliness of, or any delay or interruptions in the transmission of our reports to content users. This lack of liability 

extends to direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal 

fees, losses, lost income, lost profit or opportunity costs. All investment information contained herein should be independently 

verified by the reader or user of this report. For additional information, all readers of this report are encouraged to visit GLH's website 

https://www.gelonghui.com.  
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