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Cango to Terminate ADR Program, Expanding Access to U.S.

Institutional Investors
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Gelonghui Research
UPDATE NOTE

Cango’s termination of its ADR program signals a fundamental reconfiguration
of its capital-market strategy. On October 15 2025, the company announced it
will terminate its American Depositary Receipt (ADR) program and pursue a
direct listing of its Class A ordinary shares on the NYSE. The move is far more
than a technical filing update — it reflects a strategic evolution of Cango’s
financing architecture following its full transition from auto finance to
cryptocurrency mining. After divesting its domestic auto-finance business in May
2025 for US$351.9 million, Cango's business model has shifted decisively from
fintech to compute-power operations, requiring a capital structure that mirrors

U.S. mining-sector valuation logic and investor composition.

The direct listing simplifies Cango’s market structure and strengthens its
linkage to U.S. mining benchmarks. Unlike ADRs that rely on cross-border
custody involving depositary banks, clearing intermediaries, and incremental
fees, direct trading of ordinary shares allows Cango’s equity performance to
correlate more directly with U.S. mining indices such as BITK. This opens a
pathway for potential inclusion in specialized mining ETFs, enhancing liquidity
and price discovery. The simplified structure aligns Cango’s share behavior with
U.S. peers such as Marathon Digital (MARA), Riot Platforms (RIOT), and Core
Scientific (CORZ), while eliminating the frictional layers that previously separated

it from mainstream institutional capital.

Removing structural barriers to institutional participation is the most material
outcome of this change. According to Russell Index inclusion rules, roughly 62 %
of U.S. long-only funds — including Vanguard and BlackRock — restrict
holdings of non-directly-listed securities. ADRs are commonly treated as
restricted assets due to cross-border audit and regulatory discrepancies. By
moving to a direct listing, Cango broadens its accessible investor base and
improves eligibility for passive and benchmark-tracking inflows. With a market
capitalization of US$808 million, the incremental investable pool of about US$90
million roughly equals the Russell 2000 passive-funding gap. A relevant
precedent is BitDeer, whose institutional ownership rose from 12 % to 27 %

within three months of its U.S. board migration.
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KEY DATA

Exchange: NYSE
Ticker: CANG
Current Price: $4.37

52-Week Range: $1.55-59.66
Average Volume (3M): 6.49M
Shares Outstanding (MM): 104
Market Capitalization (SMM): 796
Fiscal Year-End: December

FINANCIALS

In USSM FY23A FY24  FY25E FY26E

Revenue 238 112 609 850

EBIT -10 25 -120 187

GAAP Net Income -5 42 -249 179

PRICE PERFORMANCE
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Operational resilience in September reinforces the company’s mining efficiency
advantage. During the month, Bitcoin’s network hash rate climbed 8.3 % MoM to
520 EH/s and mining difficulty increased 7.1 %, yet Cango’s production fell only 7.1 %
(from 663.7 to 616.6 BTC), outperforming the industry’s ~12 % average decline. Its
44.85 EH/s operational capacity delivered an 89.7 % utilization rate, nearly matching
Marathon’s 91 %. At an average Bitcoin price of US567,000, Cango’s 5,810 BTC
holdings are valued at USS3.89 billion, or 4.8x its current market cap, confirming

crypto assets as the firm’s principal value anchor.

Valuation remains attractive, with clear potential for a structural re-rating. Cango’s
shares trade at roughly US$4.37 per ADS, implying a US$796 million market
capitalization. We forecast revenues of US$609 million (2025E) and US$850 million
(2026E), corresponding to P/S multiples of 1.6 x and 1.2, versus peer averages of
6.9% and 4.8x. The termination of the ADR structure and the direct NYSE listing
should help narrow this valuation gap as the company’s liquidity, visibility, and
investor participation converge toward U.S. mining peers.

October 16, 2025 2 Global Vison, China Focus



S IBIEIC

www.gelonghui.com

Figure 1: CANG’s Monthl

BTC Production.

Number of Bitcoins Produced

Nov-24 363.9
Dec-24 569.9
Jan-25 538.2
Feb-25 472.7
Mar-25 530.1
Apr-25 470
May-25 484.5
Jun-25 450
Jul-25 650.5
Aug-25 663.7
Sep-25 616.6

Source: GLH Research; Company filings.

Figure 2: Peer Valuation Analysis.

Revenue
Ticker Market Cap 2025E 2026E 2024A 2026E Category

MARA Holdings, Inc. NASDAQ:MARA 8,239 656 988 1,266 12.6x 8.3x 6.5x  BTC Mining Companies
CleanSpark, Inc. NASDAQ:CLSK 6,178 379 780 1,135 16.3x 7.9x 5.4x BTC Mining Companies
Riot Platforms, Inc. NASDAQ:RIOT 8,202 377 668 828 21.8x 12.3x 9.9x  BTC Mining Companies
Core Scientific, Inc. NasdagGS:CORZ 5,821 511 441 885 11.4x 13.2x 6.6x BTC Mining Companies
Coinbase Global, Inc. NASDAQ:COIN 87,757 6,293 7,389 8,446 13.9x 11.9x 10.4x Crypto Exchange Companies
Bitdeer Technologies Group NASDAQ:BTDR 4,260 350 575 1,087 12.2x 7.4x 3.9x Shared Mining Platfrom

Median 13.2x 10.1x 6.5x

Mean 13.7x 10.2x 7.1x

Cango Inc. NYSE:CANG 796 112 609 850 7.1x 1.3x 0.9x
Notes:

1. Data as of 10/16/2025.
2. Market Caps and Revenues are in US$ Million.
3. Revenues are in calendar year and estimates are provided by analyst consensus on Capital 1Q,

Source: GLH Research; Company filings.
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Guosen Securities (HK), and Senior Associate at Roth Capital Partners, where he completed more than 35 transactions, including IPOs,
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DISCLOSURES

Gelonghui Research ("GLH") is a professional publisher of investment research reports on public companies and, to a lesser extent,
private firms ("the Companies"). GLH provides investor-focused content and digital distribution strategies designed to help companies

communicate with investors.

GLH is not a FINRA registered broker/dealer or investment adviser and does not provide investment banking services. This report is not
disseminated in connection with any distribution of securities and is not an offer to sell or the solicitation of an offer to buy any
security. GLH operates as an exempt investment adviser under the so called "publishers' exemption" from the definition of investment
adviser under Section 202(a)(11) of the Investment Advisers Act of 1940. GLH does not provide investment ratings/recommendations
or price targets on the companies it reports on. Readers are advised that the research reports are published and provided solely for
informational purposes and should not be construed as an offer to sell or the solicitation of an offer to buy securities or the rendering
of investment advice. The information provided in this report should not be construed in any manner whatsoever as personalized
advice. All users and readers of GLH's reports are cautioned to consult their own independent financial, tax and legal advisors prior to

purchasing or selling securities.

Statements included in this report may constitute forward-looking statements within the meaning of the Private Securities Litigation
Reform Act of 1995. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, plans,
projections, objectives, goals, assumptions or future events or performance are not statements of historical fact and may be “forward
looking statements”. Such statements are based on expectations, estimates and projections at the time the statements are made and
involve many risks and uncertainties such as competitive factors, technological development, market demand and the company’s ability
to obtain new contracts and accurately estimate net revenues due to variability in size, scope and duration of projects, and internal

issues, which could cause actual results or events to differ materially from those presently anticipated.

The analyst who is principally responsible for the content of this report has represented that neither he/she nor members of his/her
household have personal or business-related relationships to the subject company other than providing digital content and any
ancillary services that GLH may offer. Unless otherwise indicated, GLH intends to provide continuing coverage of the covered
companies. GLH will notify its readers through website postings or other appropriate means if GLH determines to terminate coverage of

any of the companies covered.

GLH is being compensated for its research by the company which is the subject of this report. GLH may receive up to US$200,000 in
total within a year for research and potentially other services from a given client and is required to have at least a 1-year commitment.
None of the earned fees are contingent on, and GLH's client agreements are not cancellable for the content of its reports. GLH does not
accept any compensation in the form of warrants or stock options or other equity instruments that could increase in value based on
positive coverage in its reports. GLH or an affiliate may seek to receive compensation for non-research services to covered companies,
such as charges for presenting at sponsored investor conferences, distributing press releases, advising on investor relations and broader
corporate communications and public relations strategies as well as performing certain other related services ("Ancillary Services"). The
companies that GLH covers in our research are not required to purchase or use Ancillary Services that GLH or an affiliate might offer to

clients.

The manner of GLH's potential research compensation and Ancillary Services to covered companies raise actual and perceived conflicts
of interest. GLH is committed to manage those conflicts to protect its reputation and the objectivity of employees/analysts by adhering
to strictly-written compliance guidelines. The views and analyses included in our research reports are based on current public
information that we consider to be reliable, but no representation or warranty, expressed or implied, is made as to their accuracy,
completeness, timeliness, or correctness. Neither we nor our analysts, directors, officers, employees, representatives, independent
contractors, agents or affiliate shall be liable for any omissions, errors or inaccuracies, regardless of cause, foreseeability or the lack of
timeliness of, or any delay or interruptions in the transmission of our reports to content users. This lack of liability extends to direct,
indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, losses, lost
income, lost profit or opportunity costs. All investment information contained herein should be independently verified by the reader or
user of this report. For additional information, all readers of this report are encouraged to visit GLH's website

https://www.gelonghui.com.
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