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1. China Education Group (839 HK) - Songtian expansion

highlights commitment to GBA (BUY) 2019/08/21

2. China Education Group (839 HK) - Market correction opens up
buying opportunity (BUY) 2019/08/16
3. China Education Group (839 HK) - New engine from Chongging
acquisition (BUY) 2019/06/26



CMS @ 1215 & 5B

bR (839HK) 2B

Bl: #5FF54 A

— A

210,000 1
174,601 177,871

180,000 - 163,355

145,000
150,000 -

120,000 -
90,000 | /7383 75,25
60,000 -

30,000 +

0

2015/16
2016/17
2017/18
2018/19
2019/20E
2020/21E
2021/22E

2019 %9 A 248 (ZH=)

B2: 43R0 N
65%

3,000 1 r 70%
MAAEEEF
- 60%
2,500 1 p— S
- 50%
2,000 - — K
- 40%
— G 54k F T
1,500 - - 30%
20% m— P S A
' (]
1,000 - o
| 109 A FHITFR
500 1 oy, RO EER
0 - L 109, A SRR

© ~
- Nl
> >
(1N (TR

7] EL (% %)

FY18*
FY19E
FY20E
FY21E

EHRM 2 A BHEL (FH) T

B3: 5 FARIA S

WAATEE
- A—%—"Fi,g%
i E K & L
B F;;f% 7 AL,
’ 26%

54kl 5 I
13%

FH R

I RAEFE,
10% 25%

TR 2N IEA BHIER (FH) A *KE R H-FRR

B4: HHEILN LG

KA, 9%

g, 26%

T, 11%

%45, 13%

IR, 41%

HAPFN oG] A BEER (FA) A Z: 1) HHEXF200
EFM; 2) REEHEFK
B5: & EKXI

PE = eeeeeeees Avg (24.7x)
— — +25D (29.1x) -1SD (22.5x)

+1SD (26.9x)
—— — 25D (20.3x)

32

29 A

26 -

23

20 +—

17 T T T T T T T
Nov-18 Dec-18 Feb-19 Mar-19 May-19 Jun-19 Aug-19 Sep-1¢

FAPR I G A FBEER (FR) FH; Z: 1) ##EZEF20
HEFA; 2) REEHFEFK

B6: 4 X

PB  eeeeceses Avg (3x) +1SD (3.2x)

e == +2SD (3.4x) -1SD (2.7x) e -25D (2.5x)
3.7 A
3.4

3.1 1

2.8 1

2.5 1

2.2 T T . . . . .
Nov-18 Dec-18 Feb-19 Mar-19 May-19 Jun-19 Aug-19 Sep-19

HHR. TH. 2] H# BREFR (FH) AN

B A% T 8 NH CMS <GO>

FHRE B 2T BIEE (FE) 5



@

W 47

2019 %9 A 248 (Z2H=)

= RAE R ARk
ARTEA L FY17 FY18 FY19E FY20E FY21E ARTET L FY17 FY18 FY21E
F4 12.31 8.31 8.31 8.31 8.31 Fit 12.31 8.31 8.31
e, T B Bk A 2,639 3,259 4,797 5,658 5,864 PN 949 933 2,545
AL KT 55 63 110 135 147 LS (389) (360) (1,031)
LS 326 917 886 856 828 ERT] 560 573 1,514
R~ 240 1,048 1,013 979 947 EXTIN 55 54 99
g;zﬂk S TAARE 2 1,275 695 22 8 HER M (10) (18) (89)
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ERHA T 3,302 6,675 7,598 7,777 7,918 BB L (88) (132) (346)
SRATEER B LE 3,243 1,738 4,552 4,653 5,007 28 A 471 441 1,168
LM B 3 72 256 143 176 192 RN 10 0 0
H AR 56 64 4 4 5 EE (45) 0 0
AT~ 3,370 2,059 4,699 4,834 5,203 A RN 5 15 121
Yo 6,672 8,733 12,297 12,611 13,121 AR A A (18) (24) (131)
RATHE K 0 107 100 100 100 4575 B 1 (44) (63)
ETSTON 727 24 30 30 30 AT A1 423 388 1,095
AR K 11 31 22 26 28 B 2) 13 (23)
HoAb AT B 5 R 197 535 396 475 516 HJG A9 421 401 1,072
SR L4 0 1,038 1,271 922 1,066 F RGN EME 7 0 0
Xk v 12 13 12 11 11 JEAEMAR 0 0 (126)
A 5t 947 1,747 1,831 1,565 1,751 %A 429 401 946
ARATHE K 0 130 3,175 3,175 3,175 e LS 9 (44) (63)
i 3EALI AR K 60 259 259 259 259 s A1 420 445 1,008
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AERH i 86 524 3,584 3,584 3,584 A AFNEBA (AR ) 0.28 0.22 0.50
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e MRAR B 0 319 319 319 0 5 12.31 8.31 8.31
EAR 5,639 6,462 6,882 7,462 7,786 I3 K AL
Bt % 0 237 3,275 3,275 3,275 EEE 10.2 (1.7) 8.8
& At %) 3,243 1,501 1,278 1,378 1,732 EBITDA 13.9 1.2 8.1
NEREER A 12.3 (6.5) 12.3
ARTAET L FY17 FY18 FY19E FY20E FY21E Mo #1i4 (0.1) 5.8 7.8
gy 12.31 8.31 8.31 8.31 8.31 Al E (%)
28 A 471 441 819 1,074 1,168 e 59.0 61.4 59.5
VB A A 135 173 179 210 221 EBITDA #1ii % 63.9 65.8 54.6
FEFEER 156 (645) (96) 51 27 EBIT #iid % 49.7 47.3 45.9
H Al (56) 438 203 75 (370) AV E A A)E) 44.3 47.7 39.6
XS 706 407 1,104 1,410 1,045 S IRALF 0.4 na. 2.1
AR (0) (3) (4) (21) (23) BREF L ERNE NI 9.3 14.1 13.6
BEEHHN AL 706 404 1,100 1,389 1,022 FEHEE (X 33.8 46.6 114.0
FARF X (113) (102) (405) (1,008) (366) H SR A (57.5) (23.2) (22.2)
MG RE D) 424 0 0 0 0 AT A (135.4) (30.3) (28.6)
3D (191) (1,554) (695) 0 0 AAE (X) 3.6 1.2 3.0
R EN A 120 (1,656) (1,101) (1,008) (366) GRS
& B RATH S 2,746 0 0 0 0 K EREE (X) 0.2 0.1 0.2
1 % & 5% 3 (453) 237 3,038 0 0 W HATATILE (X) 1.3 1.3 1.7
At BT A (77) 0 0 0 0 EBIT #1iid % (%) 49.7 47.3 45.9
Al (40) (512) (223) (281) (303) A R 42(x) 0.9 0.9 0.9
BRI EHN e 2,175 (275) 2,815 (281) (303) AL f 42(X) 1.0 1.0 0.9
p ] 3,001 (1,527) 2,814 100 354 ROE (%) 10.5 6.6 12.4
kS (5) 22 0 0 0 ROIC (%) 18.4 na. 19.3
ERERS 247 3,243 1,738 4,552 4,653 Ao T B F (x) 37.4 47.0 22.3
AN 3,243 1,738 4,552 4,653 5,007 4 E(X) 2.8 3.4 2.7
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