INDUSTRIAL SECURITIES

0631.HK =—HF BE (P FR)

2019 5 07 A 03 H

. . EX Sk

B 2019-07-00 A 2018A 2019E 2020E 2021E
Kt GB) son  BLEANGFEBIZART) 4,416.9 6,346.1 7,950.7 10,103.8

' Bl gk 78.0% 43.7% 25.3% 27.1%

SR (BHR) 3,105 -

= ‘ A (EFART) 603 937 1,220 1,479
TR (BZR) 3105 gy 77.8% 50.0% 26.3% 19.4%
ETE (B7ABL) 8757  mpiyk 13.7% 14.8% 15.3% 14.6%
FAETE (BHHL) 8757 Sk ENkEE 9.37% 13.20% 15.34% 16.46%
B (B7) 7,098 BT kB R 4.67% 5.84% 7.12% 6.99%
EH* (BHA) 16,043  EBUKHE(ART) 0.20 0.30 0.39 0.47
F¥E kR Wind &%’\%‘;

XA el

o == —HEFRR=Z AN EIEZAFERAIRES TP LS 6940 F ALK,
e8] g W R B AT 2 B IEAT L AL, PR SRR A
TFZHANE. B8] N BIARAL LR R B F, KA BT A3
MR AN GGERTT, (2R KBEAIE KTk, T35 EH FRBRHA.

o ATEME: (1) KM+ BRRTLESRFRAENG LR, Btk

BOLRER. AT, T g aan §aR, A8 0465 RE AR E S A E KB K. 2019-2021

L 25 B AN R — AR ALK, R AR R T &
A U S 5%, (2) BRTHLTALY, EAFEBIELLAKRY
b KAH, KRB RR—AEHOBNLEHRE. RIRA, BkA
AR SR HALBGEARZ I ER, ARHEH RS 0mK R Bk,
yuxiaoli@xyzq.com.cn ® KNARKFGRLSFTME LS, BAL S IAETIRE:
SFC: AXK331 2018 N E) (Y RBALT 9 & A F T2 A 5] 53%, ARILFERTFTRET
SAC: 5019051802003 #, AL R P ARG TBIR & . NS IR KA KGR F L5,

it 2020 425K L S MANF AR TR S P APUAL, AR IUF 8] 1
Ak 538 KAF AL Fizshig K 4 o,

0 Tt KAMLSFELZPEA, 35 KRR KBENLSFHRALSE, 12
R ilig, 2017 5 2018 #6438 ik FRE 50%A L, 2019 F—ZF F A F
iTH 1410, 2RI EFLF 55 Mewygik, RMNFHASE) Rk=4
KB AL S-45 2o uk L2 R IFF 3 500%49 38 K&,

®  EATHGME: ANE) B A QAT RK, RETATF X5 F ARG BN
@ 209 3. RATTRH 2019, 2020 F= 2021 28] I A 5-%) A 63.5. 79.5
Fo 101 LAANE T, FlES5 A 937, 122 f= 148 LAAE T, HRE
E2=—HFR, PR “EN” LK, BIFMAH 343 BT, sHE 2019 4 PE
24 10 4%,

Reda: 1. Bk T 2. BAEAEFIAER; 3. IR FFA.

TH 6 R IE X2 J5 K15 B R B B




INDUSTRIAL SECURITIES

O LI IE %

(Initiation)

Industry

Key Data
July. 2, 2019

Closing Price (HKD)
Total Shares (Mn)
Shares Outstanding (Mn)
Market Cap(HKD/Mn)
Market Float(HKD/Mn)
Net Assets (RMB/Mn)
Total Assets (RMB/Mn)
BVPS(RMB)

Analyst

Xiaoli Yu
yuxiaoli@xyzqg.com.cn
SFC: AXK331

SAC: S0190518020003

2.94
3,105
3,105
8,757
8,757
7,098
16,043
2.3

Sany International Stock Connect (SH, S2)

(0631.HK)

Coal industry is recovering, large port machine business rises strongly

July. 3, 2019

Key Financial Indicators

FY 2018A 2019E 2020E 2021E
Revenue (RMB/Mn) 4,416.9 6,346.1 7,950.7 10,103.8
YoY 78.0% 43.7% 25.3% 27.1%
Net Profit to Shareholders (RMB/Mn) 603 937 1,220 1,479
YoY 77.8% 50.0% 26.3% 19.4%
Net Profit Margin 13.7% 14.8% 15.3% 14.6%
ROE 9.37% 13.20% 15.34% 16.46%
ROA 4.67% 5.84% 7.12% 6.99%
EPS (RMB) 0.20 0.30 0.39 0.47

Sany International is a subsidiary of Sany Heavy Industry Co., Ltd., which is principally engaged in the
business of coal machinery and port machinery. The coal machinery sector operated by the company
has now occupied an advantageous position in the industry, and the roadheader provides rich
profits. At the same time, the company has achieved remarkable results in the field of small port
machinery. The large port machine belongs to the department that the company has just entered,
but the large port machine has grown rapidly and its market share has been continuously improved.

Industry view: (1) We expect China's coal industry to maintain its current recovery situation, and the
replacement of coal mining equipment will generate huge demand for coal machinery equipment.
China's coal prices will remain at a relatively stable level in 2019-2021, while the future coal mining
growth rate is expected to remain at 5% per year. (2) International trade is in a period of adjustment,
but the smart terminal will be the general trend in the future. The intelligence of laege port machine
is a new growth point for the port machinery business. In the long run, there is a huge space for
intelligent upgrading and upgrading of terminals. In the future, more terminals will become smart
terminals.

The company's energy equipment sector is expected to be stable and profitable. In 2018, the
company's market share of roadheader has reached 53%, and the market share of other coal mining
equipment is also rapidly increasing. The company will continue to grow stronger and stronger in
the field of energy equipment. The coal mining equipment including the roadheader is a high-end
manufacturing industry with high technical content and considerable profit margin, which will
provide stable income for the company. Compound mining equipment is a high value-added sector
of coal mining equipment, and the company will open the market of compound mining equipment
with the highest value of hydraulic supports.

It is expected that the large port machine business will rise strongly. Although the company is a new
player in the large port machine business, it has grown rapidly. The growth rate in 2017 and 2018 is
more than 50%.In the first quarter of 2019, the company’s orders of large port machine were 1.4
billion, which exceeded the previous year’s annual revenue of 550 million. Considering the delivery
cycle of large port machine, we expect the company’s business to continue to grow at an average
annual rate of 50% in the next three years.

The company's current debt ratio is low, and future capital expenditures are mainly concentrated in
the second phase expansion of Zhuhai Large Port Machinery Industrial Park. We expect company
revenues to be 63.5, 79.5 and 10.1 billion yuan in 2019, 2020 and 2021, respectively, with profits of
9.37,12.2 and 1.48 billion yuan respectively. We initiates covering of Sany International with “Buy”,
our valuation gives target price of HKD3.43, representing a 2019E PE ratio of 10.0x. The company’s
current market valuation is low and we recommend to pay attention on it.

Potential risks: 1. Coal prices falls sharply; 2. Domestic macro economy is sluggish; 3. Foreign trade is
sluggish.
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BRI OERR F AR BRAR L, AR L6 2, RF, BRHEEEAZTRA,
Y REMMIRF. FEADK AINIRRAT AT REAG T L. AERAHN
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IAE, BWE TR S HTETAFRESPTHIRED, TAF RN
W], 38T T ALK BIE T AGV 4RSS A LR VB TR K e A TN,
IR Z 5 1 Ak 6 A AR, X R @A AT R E R ARA PLC (T4HARE
BIEHE) ABMILN RFID FH K.

AEARZ)E B B K 6 18 L BT, R ARG EHI T, MR RRAREE
Vi G L, EMe) R EREEASE AT ME L, FFRBIUL T IR
AP EBRMFRE, RERELADHRSF, BE D TRRE I, KEXKHA
BT RTE, Hh. i h. ASFMEFREHFR T B3, HWRZENIKN
A, FIT HRBAFGRE RS R,

B43, FEAL

ﬁﬂ%ﬁ *lﬁmlkﬁ St E A% %%éwﬂnhﬁﬁ

SALERA RS T, FHEE IR R LR, B S EHATFIEX
RN CHIRMERA T RS B0 LR B A7, T4 2009 5F, $HE £ L3551
B AALIAENARFID LS BFF A DEE TR T LALLT Ak 69K

3.2, KB G BEE Kk

B SHAL A BEGAAT I B B — AL AL L) Bk R AR 300-600 7 A4, ARG
FTAFG 6 & AN, P 4T, SRR R AWK RAR, AZ T #43,
RAIATLERE, LAHMFRAR, FLER—ARFTEGEK. RANL
BB T RT L5 R EHETR, AF TATLLEN.

BATE A oh ey A0S 0 feih kA g afbBas B R, THTHTIREL, K3
A0 KIEE R L ERKER RN, HA LB A HBEERI R
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HEAN A AR R iR

R, BAKEE RA. 2019 F A LA BATRE L ERA R, BF E5E TR
M, BP AR BT ARIRE T RA., = —2RiE 7 LB 4 T42 1700 w4~ A
Wty ¥ IEAAT, B AL AMIS LR AL IE, Tt 2-3 FHrES R
=, 3ty R 150 ICAAR T . 88304 LA A 2019 A& 2020 7
R BERFRE SN EHAGHRE GG, A XIFRBHRRIGRKGITEFS
K.

B, MARZALGHE, &0k B 2R KR I3 KL & K.

3.3, 8] KBNA eI BCE R RS LR

2018 23] ARG AT LI 2421070, HFH J0%BENBI, RREREA T
feFafy AR LR S Anik, do f S FMBAR. FIEEREA. BAEHHA.
AR BB R, BT PAEASF, A2 N)HALGEETE, Kk, BHLSFR
it b B E 49 50%.

=—%H 2018 i T HAMRER, REERRFRTIR, L2095 @ 2EitH
ME S A, Bl Ak, Haeth, =—EFRB AT EESAMURGIR S #7
FRRREIAM R, REFBAAUHEF. WIEFI. WHHLT L EF.

KAWL @8 AR REF: FTAL 2 IRR K FH STS8070 A F £ EXE
E, REEEHARBARLEAY; A3 STST065 KA F4F, Ak, 41T
HIT 2435 B AP 34 R R Bt 18] 69 3% 598 3% #T PR 49 RTG, BAX T % ALK,
FILT RE 13, AEAEHAAK 20%69 427 B 47, B S RMG 1, LRFRAE.
JEL . AN RN RS O AT R,

B4, 3% feisE R B 45, KBHE selL

BZtE=—8 REERAE , ERUEXEAR,
,,,,,,,,,,,,,,,,,,,,,,,, . KERRARZER I ESi i

|- RS z ::Zﬁ;:gﬁw!ﬁﬁ*i RiSaL, > SHAFERH : BLHE. MESTEeE
! - - IR |
| 7 RARBATR . BERS ! ) SAGV. EIRHLTUIERR.
|- EiRs G 5 : F=y - EBRRETR ; e e
|- ENERGE ' - REEMEORE | B > BERIRATS | DOCEERS, TSRS =
R EEAARE = . e =
; - GEBELARSIE | e
|- BT UNSGEARES ¢ :z: ‘ 3;; L :iijﬂ§¥? o | EHTRSIFE.
R o | sm- ) 1 BAKTFESERD » PEERERE TR RRTETE,
,,,,,,,,,,,,,,,,,,,,,,, CERRYEETE, ; _
T ey e » SRETAMENAEMERPO.

L1, W | WA .o 7 RAVEIAR > ERBENEEATI
- R LEEISERETS TS 1 LA L ERMABIED A
- EEEEEASIERSHR | - EEEHRGNTTE SEIIHE: e > SETF. ABB. HESATRKATEBMMERS , T
| M@ E | - EAMOIKENRSE RS RS AT BRI,

KRB, ANE)HEIRPPT, XLEAZAE4BMEIEERE FARB: WIND, 3tbifA%5 54 ARk Em
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2019 8 —FE A FITRROLIAT 14 10, BN INA Tt LP4k
o KBAIT IR FON 2019 FA5E . BIRBHI U SRR 284,
2019 AT X 11 1270, 2020, 2021 4 A4 B fEik %) 16,5 12, 24.75 12
T, PSRRI G401 H 50%. A KBHE fetbel RirdEit, Fataa) Ko
Bl N - 25 o | 2
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HHehthE54k.

3.6\ A& ST KRS

/8] 2015 I HAE RT3, 2016 FmILmiK, BH45EIRAH 4.97 121,
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E SR A A4 E e RmaiL T L 2018 Fo2F & R4 &, BIRT 9L
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4.2, 28 Rk G TR

e il G B FAASAER: 1, RRREE LSRR, 2, B kfmik

(1)

(2)

Be TR R A SRk

N8 KT A SR NF R AT R G E4rey, Bsbs AAURS R R
HAR A BAVFUN 64 E 5., LA RAT L GG =05, &) FlEA R4 385 H &,
BESLIRBET, 38) mad B AP A F AL TR, R AR AR
PRI =AY, T & RS, A ReikR T, AL
A R R R, BTN 2019-2021 4 F AAAAIG & 0 5] A
48.79%.23.91%. 24.78%; B AL S-AR 3 M3 3% 555 A 42.33%.24.43%.
26.24%; F FiEHr F ARG & 5 5] 4 42.86%. 20.00%. 20.00%; H-Ak
FEBE Ak AR RN IG 1 5 %) ) 42.86%. 20.00%. 20.00%.

Ak ARk

BN 2014 SR E) = —F DAL SR, REER & et
B, BATAE DB @ LRAEE, bI#EIFAL, fEXBI @IEL
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o

PN E 77

INDUSTRIAL SECURITIES

&5, 28] BATAR R

LA 2018A 2019E 2020E 2021E
AP (FFARD) 4,416.9 6,346.1 7,950.7 10,103.8
G a3 78.0% 43.7% 25.3% 27.1%
A8 (B HART) 603 937 1,220 1,479
G a3 77.8% 50.0% 26.3% 19.4%
AR % 13.7% 14.8% 15.3% 14.6%
R KB E 9.37% 13.20% 15.34% 16.46%
BRFERBR 4.67% 5.84% 7.12% 6.99%
H ROk B (ART) 0.20 0.30 0.39 0.47

KA R 5 IR, SLAiEA B S AR R IR A

NE)E R ARG, ARTAT LB 5 A IBAUE LAY . &N
it 2019. 2020 A= 2021 F~ 5] A A A 63.5. 79.5 F= 101 IC AR T, A)iE
SA A 937, 122 = 148 L TARK T, BREE=Z—EBR, T “EXN” PAK,

B AR A 3.43 %50, 3T 2019 4F PE 4 10 12.

6. FTeiEE kR

. L &AL
AR A 8] AR L) 2018PE  2019PE  2020PE  PB
1766.HK HE A 1660 12.17 9.92 9.02 1.24
2338.HK I ) 796 13.71 12.07 10.49 1.24
3808.HK +EEA 350 9.17 9.41 8.95 2.02
1157 HK It E A 302 8.02 757 7.19 1.37
CAT.N FAFHEH) 5966 12.20 11.80 11.83 4.95
600582.SH R i A 164 14.72 11.09 9.24 0.92
600320.SH E/ K 201 37.70 35.81 30.62 1.32
0564.HK FRBEAL 103 7.28 7.16 7.10 0.46
ET) 13.25 8.76 7.18 1.24

FHRIBR: WIND, 3tUiEASZFS e ReiE (B 201957 A 2 BKREMTE))
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1. MR T; 2. BAZALFIAZA; 3. A AT A
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H&

&= itk 15 FH A FE R R

SR 2018A  2019E  2020E  2021E SRR 2018A 2019 2020E 2021E

Ne 1,070 1,356 1,999 2,902 TN 4,417 6,346 7,951 10,104

J N 2,626 4269 4,758 6,627 X 1,298 2,034 2,577 3,187

iy 1,534 2,741 2,860 4,164 HApmN 301 301 301 301

H A AT 1,798 1,798 1,798 1,798 AKE B Al A (329) (379) (417) (458)

RSk 7,029 10,165 11,416 15492 Hw A (741) (986) (1,147) (1,401)

R 2,463 2,445 2418 2,384 HAeF &£ (33) (49) (57) (65)

KR 1,678 1,678 1,678 1,678 W49 A (18) (36) (47) (62)

HApb AR K 1,755 1,755 1,610 1,610 FLAT A A 726 1,172 1,525 1,849

E S v 12,925 16,043 17,122 21,164 P 434 (123) (234) (305) (370)

42 2 AR 1,423 1,850 2,405 3,127 B A 603 937 1,220 1,479

JLAF AR 1,820 3,858 3,556 5,721 18 B 224 232 240 248

43 INBAT K 1,400 1,540 1,694 1,863 EBITDA 969 1,440 1,813 2,159

HedE B Rk 526 526 526 526

PS5 Ty 5,169 7,775 8,181 11,238

i IE R 16 16 16 16 T EMGIE

BT AME 1,298 1,093 888 684 2R 2018A 2019E  2020E 2021E

ELEEEN 0 0 0 0 #K

% R Ak 6,483 8,884 9,085 11,937 BN (%) 78.0% 178.0%  278.0% 378.0%

VI FRARE 12 12 12 12 EBITDA (%) 71.1% 48.7% 25.8% 19.1%

MRS 6,442 7,098 7,952 8,988 BIKEA (%) 150.0% 50.9% 28.6% 20.3%

RNERER i BAA BAVRE

2B 2018A  2019E 2020E  2021E IS 13.7% 14.8% 153%  14.6%

MRALAT A 726 1,172 1,525 1,849 ROE 9.4% 13.2% 15.3% 16.5%

I8 5 R 210 218 226 234 ROA 4.7% 5.8% 7.1% 7.0%

TE R TN 409 1,043 1,446 1,861

BT A3AL (137) (234)  (305) (370) 245 A

Bix P AR 280 809 1,141 1,491 = RARE 50.2% 55.4% 53.1% 56.4%
AN F 136.0%  130.7%  139.5% 137.9%

FTAT L (144) (200)  (200) (200)

AR FE DD (392) (100)  (100) (100) BEE A (KR)

BFMIER (536) (300)  (300) (300) AR 84.0% 106.1%  89.1% 100.5%

P8 (440) (363)  (351) (457) R FH()

H sk E3) 330 253 241 347 T 0.2 0.3 0.4 05

B HIE R (110) (110)  (110) (110) IR 2.1 2.3 25 2.8

ke 257 286 643 903 AEE (12)

A F A I e A 815 1,070 1,356 1,999 PE 124 8.2 6.4 5.3

WRBA AL 1,070 1,356 1,999 2,902 PB 1.2 1.1 1.0 0.9
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