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Performance Is Under Pressure But Still Optimistic, "Accumulate"
W SRR AR IAE L, e

° Sunny Optical's FY18 results were lower than expectations. The
management expects the Company's shareholders’ net profit for FY2018 to
be around RMB 2.47 billion to 2.55 billion, a yoy decrease of 12% to 15%,
mainly due to a foreign exchange loss caused by the depreciation of the 2% . e
renminbi and expected decline in gross profit margin of the handset camera
modules business.
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6-18m TP Hisfh: HK$97.00
o We lower FY18-FY20 gross margin forecasts by 1.7 ppt/ 2.5 ppt / 3.0 ppt Sk $

to 18.7%/ 19.8%/ 20.5%, respectively. The Company's FY2018 gross

margin decreased mainly due to insufficient utilization rate of the new factory, Share price [ifi: HK$87.450
the increase in material costs caused by the depreciation of the renminbi, as
well as the fact that optimization of production line processes remained in the

Stock performance

= course of improvement. We expect that these unfavorable factors will affect
Uk q‘% the Company's gross margin, but the impact will weaken gradually. et I
¥ E ° Shipments and revenue will continue to grow; gross margin is expected gg'g :_%Of return
wF % to improve. Due to the obvious trend of optical specification upgrade of 20:0 |
5 o smartphones and increasing market share of the Company, the Company's 10.0 4
& shipments and revenue will continue to grow. With the advancement of 0.0 1
#H > production line adjustments, gross profit margins are expected to improve. (10.0) 1
& u% ° We downgrade the Company’s investment rating to "Accumulate" and gg:gi 1
cut the TP from HK$127.00 to HK$97.00. We lower FY18-FY20 EPS (49 -
forecasts by 19.0%/ 22.9%/ 26.6%, respectively. The TP represents 37.2x, (50.0) 1
25.0x and 19.6x FY18, FY19 and FY20 PER. (60.0) ~
Feb-18 May-18 Aug-18 Nov-18 Feb-19
o o FEFHL¥ 2018 MEENSR KTH & HUZ T A 7 2018 WH4ESLFR KB FIZ AR T 24.7 S| Index Sunny optical
g {2765 255 1278, LT 12%% 15%, F 2T AR R INC T 5 RF
(7} BURRARATE LY 55 BRI A B R B o
‘E Change in Share Price 1M 3M 1Y
- g ®  IRATTH 2018-2020 MAEEFRIRTW 1.7 MEH &K/ 25 NE S A/ 3.0 NEHEE 18.7%/ - L S 15
= 19.8%/ 20.5%. #i/ HHFIHZEAS L NRTZE BRSO B LT LR R AR AL B DS, %
E 3 7R SIAT 2018 MAEBRHA R HE. BT A F ZAG DL 2 ;ﬁ;% - 221 127 -3L7
W AR, (R0 2GRS . DU S % 17.9 5.7 -224
% 5 y : . Avg. Share price(HKS) 79.9 736 1103
— = ° HHBEREAKBRENK, BNEFERIRE. b T FHOLS TR Z ks 0 TR GBI
17 _S AV E/NEIRIB A iR TN Wb ) A N B S O LN N S5 1 S i = S A R 36T 5 Source: Bloomberg, Guotai Junan International.
W g ER A B
E o  BRAITTRAAMEFIPEZE WL, HIRN 127.00 T TFHEZE 97.00 L. EAI2HTF
§ 1 2018-2020 IV 45 (¥ 55 28 AU T 19.0%/ 22.9%/ 26.6%. HARfi#H%4T 37.2 fif. 25.0
E f5H1 19.6 f% 2018 - 2020 M4E Ml A % -
Year End Turnover Net Profit EPS EPS PER BPS PBR DPS Yield ROE
G32 LION & REZ (53l BRI AL W&z SRR LR S RS BEE  ErEleiR
12/31 (RMB m) (RMB m) (RMB) (A %) ) (RMB) ) (RMB) (%) (%)
< 2016A 14,612 1,271 1.176 65.9 66.6 4.530 17.3 0.290 0.4 29.1
i 2017A 22,366 2,902 2.668 126.9 27.3 6.885 10.6 0.661 0.9 46.9
P § 2018F 27,051 2,510 2.294 (14.0) 335 8.473 9.1 0.576 0.7 30.0
~ =) 2019F 33,723 3,743 3.412 48.7 22.6 11.292 6.8 0.857 11 34.6
< 2020F 40,935 4,774 4.353 27.6 17.7 14.788 5.2 1.093 1.4 33.4
i %_ Shares in issue (m) &£ (m) 1,096.9 Major shareholder %% Sun Xu Ltd. 38.5%
©) Market cap. (HK$ m) TifE (HK$ m) 95,923.9 Free float (%) [ HtELE (%) 61.5
Z‘ 3 month average vol. 3 /™ H 34 A i (‘000) 8,979.9 FY19 Net gearing (%) FY19 i/l %5 4 (%) 23.1
U%) 52 Weeks high/low (HK$) 52 & =/ (HKS$) 174.900 / 58.550 FY19 Est. NAV (HK$) FY19 &AM GEIT) 100.0

Source: the Company, Guotai Junan International.
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FRFIZE 2018 MHEMVSA B FAH: ARG E L THE 12%ZE 15%. S ETIHA T 2018 MH4EFAFR R FH L AR 24.7 1278
% 2551270, FH TR 12%% 15%, FEZHT AR MIZAN RSN TR LR FHSGHAN & ER 20 . AR T 2018
1 H 28 HRATT 6 0FEMfid. T ARMTE 2018 F 2RI, 1ZFELFHFEARFAYIANRT 2.8 LIGHREIINLT
. AFIE 2018 FIFINC T HRBL NN T 3.8 1470, FHFFI 3G ALK E 77

RATTF I 2018-2020 MAEBFIRTW 1.7 NME SR/ 2.5 NMEF R/ 30NESFRE 18.7%/ 19.8%/ 20.5%. A F 2018 WEFF|F
AR, FEAT: D B BRAARAE, 2) ARMZHESEMERAN BT, DUk 3) PRtk A shuifife e T
B R B S 2 B AT X S AR B Zoke 0t 2 m] BRI = A U . ST AW, JATHIFETE 2019 44
SRR RIE RN, Ao, BEEF LR, DU L ReR 3R T, BATHHER R 2019 /1 2020 FiZ#T Ik
i
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HIRERBNRRFEEIAC . BT FHUEG 77 TS TR 35 ) S LA 2 w3 B T BT, 2w H B RSN o 5
Ko BT HWAT I =40 Bl 35 1 R BE 2 (3T LSS, BUE 3D MG EAR I FHUBAE R . 20194 1 H, ARH
EEHT R BTE FI LI K 653.0%, B i T A5G RATI R (TOF) 4% 3D ™ i PR K T 8L, JATHT 3D 4544t
A TOF HI5TlikR IZ#T IE G, IR N A 7 — A E AR E) T).

Bl-4: FEFIt¥HIA EFHGL R ER K
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B-8: FFIFHIERG LN BERFANKEK

Bl-9: FEFORRIE R i R R A K

Million B Vehicle lens sets shipments (LHS) Million mmmm Optoelectronic products shipments (LHS)
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R : AA] [HEL . R : Q] [HEL .
F T

RATBI T8 2018-2020 MRS B B FI T 19.0%/ 22.9%/ 26.6%. AT i 2018-2020 WM 4E UL A TR 2.6%/ 3.8%/
4.4%, U1z e g LR U2 595 P2 RS IR 1. BT se 4 UL R PP RMALKIF55E3%, AT 5 1 2018-2020
A4 BRI 1.7 DNE 2 A 2.5 DNE 25 3.0 ME D A E 18.7%/ 19.8%/ 20.5% . FAl 1535l N 2018-2020 I 41 1% 41541 T

W 18.5%/ 22.3%/ 25.9% LA S Bt FRAT T IS B B 2 T i) i 2 .

R-1 M H PR

3] # 2F)
AR (HH) 2018F  2019F  2020F  2018F  2019F  2020F  2018F 2019F 2020F
ISV ION 27,765 35,041 42,798 27,0561 33,723 40,935 (2.6%) (3.8%) (4.4%)
Ji 2R 35 ) 3,081 4,815 6,446 2,510 3,743 4774 (18.5%) (22.3%) (25.9%)
g &EF (NRTD 2.833 4.427 5.927 2.294 3.412 4.353 (19.0%) (22.9%) (26.6%)
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#-2: FNLEE
RGeS HEE ROE(%) DIY(%) EVIEBITDA ROA(%)

A FEFR BEMRD TR Bt 18F 19F 20F 18F 19F 20F 18F 18F 18F 18F
FHETAT )
Tk R 01478 HK HKD 5.660 1380 172 125 25 22 1.9 29 0.1 20.6 07 i
JEFI 02382 HK HKD 87.450 303 212 16.5 85 6.4 49 31.2 09 20.4 14.6 §
Hi R 2018 HK HKD 50.800 12.9 1.9 105 27 23 2.0 222 33 8.3 13.2 §
15 E b 732 HK HKD 1.390 9.9 56 6.2 05 05 05 26 1.9 44 03 I
EALER 01415 HK HKD 1.310 57 6.0 52 0.4 04 04 7.1 3.0 13 na.

fi] ELSF- 35 39.4 124 10.2 29 24 1.9 13.2 1.8 1.0 72

T4 27.4 174 13.8 59 46 36 25.9 1.7 15.5 13.2

&8 LETHAR

Karer 03008 TT TWD 3980.000 219 19.7 16.6 5.0 43 36 24.9 18 136 20.1

A7 03552 TT TWD 65800 3409 307 380 1.4 13 15 02 35 15.0 0.1

i B35 1814 252 2713 32 2.8 26 123 26 143 10.1

AT 25.2 19.8 16.8 49 42 36 24.7 1.8 136 19.9
KR L AR

RRAERHE -A I 002456 CH  CNY 12.820 18.0 133 104 32 27 22 18.7 06 10.0 6.0

g HEERAL-A T 002415CH  CNY 33.700 217 227 179 8.4 6.9 55 328 1.6 24.9 20.7

KA -A T 002236CH  CNY 15.550 171 14.1 11.6 35 29 24 224 1.1 15.8 1.9

HORESE-A TR 002241CH  CNY 8.290 20.7 175 15.0 1.7 16 15 7.8 1.0 9.9 49

SEHUREB-A Tl 002475CH  CNY 18.310 283 213 16.9 47 39 32 175 04 19.0 87

W ERH-A 300433CH  CNY 7.820 155 12.3 10.1 1.7 15 1.4 10.6 1.4 78 46

ARG HL-A B 000413CH  CNY 5.500 177 167 145 na. na. na. na. 1.3 na. na. <
B ALT-A 600699CH  CNY 23.090 18.6 16.6 135 1.6 15 1.3 92 1.1 9.2 32 ;
K ER I HL-A T 002273CH  CNY 10.890 18.1 15.9 126 22 2.0 1.7 128 14 na. 9.1 g
(LSS 202 16.7 136 34 29 24 16.5 1.1 138 86 i
TBCEH) 24.4 19.9 16.0 6.1 5.0 41 253 13 20.1 14.9

BRI 80.3 18.1 17.0 32 27 23 14.0 1.9 13.0 87

B IR 25.7 18.9 155 57 46 38 25.3 1.6 16.4 16.0

PEHIRIR: E1F
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Wit 45 R AR AN Hh =

MER BFERAER
Year end 31 Dec (RMB m) 2016A 2017A 2018F 2019F 2020F Year end 31 Dec (RMB m) 2016A 2017A 2018F 2019F 2020F
Optical components Revenue 2,956 4,302 6,104 8,004 9,745 PPE 1,79 2,586 4,164 6,047 8,374 2
Optoelectronic products Revenue 11,403 17,771 20,676 25477 30,964 Prepaid lease payments 164 163 208 229 252 g
Optical instruments Revenue 253 294 271 242 225 Interest in an associates 100 125 149 176 209 %
Total Revenue 14,612 22,366 27,051 33,723 40,935 Others 261 1,217 1,629 1,785 1,897 ;EJ
Cost of revenues (11,932) (17,563) (22,006) (27,059) (32,564) Total Non-current Assets 2,319 4,091 6,150 8,238 10,732 ELJ
Gross profit 2,680 4,803 5,045 6,665 8,371 (91
Inventories 2,828 2,622 3,168 3,964 4815
Other income 119 206 248 253 276 Trade, other receivables and
Other gain and losses (145) 136 (321) ®3) ®3) prepayment 3716 5,666 6,876 8423 9,840
S&D expenses (154) (205) (216) (270) (327) Derivative financial assets 14 1 1 12 12
R&D expenses (694) (1,168) (1,325) (1,754) (2,210 Financial assets designated as FVTPL 2,027 1,952 4,804 4,564 4,336
Admin costs (331) (389) (379) (438) (491) Cash & Cash Equivalents 467 1,227 1,894 2,405 3,348
Operating Profit 1475 3,383 3,052 4,453 5615 Others 265 168 237 246 256
Share of result of an associate (12) (16) (19) (18) (17) Total Current Assets 9,318 11,635 16,990 19,614 22,607
Finance costs (16) (49) (169) (164) (150)
Profit Before Tax 1,446 3,318 2,865 4271 5449 Total Assets 11,637 15,726 23,140 27,851 33,339
Income Tax (175) (404) (344) (513) (654)
profit After Tax 1,272 2914 2,521 3,759 4,795 Trade and other payables 5,573 6,183 7,262 9,200 11,397
Non-controlling Interest (1) (13) (1) (16) (21) Derivative financial liabilities 93 30 26 23 20
Shareholders' Profit / Loss 1,271 2,902 2,510 3,743 4,774 Borrowings 904 1,348 1,571 1,257 628
Basic EPS 1176 2668 2294 3412 4353 Others 88 144 144 46 47
Total Current Liabilities 6,658 7,705 9,003 10,526 12,093
iﬂﬁifrﬁéi Deferred tax liabilities 34 107 369 409 454
Year end 31 Dec (RMB m) 2016A 2017A 2018F 2019F 2020F Deferred income 28 45 46 48 49
Profit before tax 1446 3318 2,865 4211 5449 Bonds payable 0 0 4,040 4,040 4,040
Depreciation 317 491 701 1,037 1,473 Others 3 350 371 392 416 <
Changes in working capital (142) (1,126) (685) (382) (46) Total Non-current Liabilties 65 502 4825 4,889 4,959 i
Income taxes paid (150) (295) (191) (479) 617) §
Others 145 48 247 260 431 Total Liabiliies 6723 8,207 13828 15415 17052 | 2
Cash from Operating Activities 1616 2436 2,935 4,708 6,690 Share capital 105 105 105 105 s |
Reserves 4,790 7,383 9,168 12,281 16,115
Investing activities Total Shareholders' Equity 4,895 7489 9,274 12,386 16,220
CAPEX (941) (1,718) (2613) (3316) (4.233) Minority Interest 18 3 38 51 66 E
Financial assets purchases (319) 75 (2:852) 240 228 Total Equity 4913 7519 9.312 12437 16,287 g
Others 0 (43) (83) 75 70 Py
Cash from Investing Activities (1,260) (1,686) (5,547) (3,001) (3,935) %
M E ?
Dividends paid (228) (318) (725) (630) (940) 016A  2017A 2018F  2019F 2020F
Change in borrowings 221 444 223 (314) (628) Gross profit margin (%) 183 215 187 198 20.5
Change in bond payable 0 0 4,040 0 0 Operating profit margin (%) 101 151 13 132 137
Others 74 (113) (254) 251) 3) Net profit margin (%) 87 13.0 93 1.1 17
Cash from Financing Activities (81) 12 3,284 (1,196) (1.811) ROA (%) 132 212 129 4.7 156
ROE (%) 291 469 30.0 346 334
Net Changes in Cash 274 762 672 51 943
Cash at Beg of Year 187 467 1,227 1,894 2,405 Current ratio (x) 14 15 19 19 19
FX change 6 @ ®) 0 0 Quick ratio (x) 10 12 15 15 15
Cash at End of Year 467 1,227 1,894 2,405 3,348 Debt to equity ratio (x) 184 179 60.3 426 287
Net gearing (%) 57 13 39.7 231 0.1

BRI A HEA LA

- Company Report

See the last page for disclaimer Page 7 of 8



O ERERIES

GUOTAI JUNAN SECURITIES Sunny Optical (02382 HK)

NP E AR
22 e A MR AR TR A
PRIX H): 652184 H
PR FHXT R
it 15%
AT AT IEA T )T
5% % 15%

KN

o SR (T BT
5% & 5%

it S FP AT

s -15% % -5%

W AR AT AR

- INF-15%

- AL AT AN E AR

AT

SHIME: TR TEE
PEHIX A 62818 H

PG FHXTRIL
N T 5%
SRR T SRAT Al S AT 4T
i -5% % 5%
'k AT A B AR T
N /NTF-5%
L PN S AT A A A
R

(1) ¥ R R I RIAEAT IR S e I RAT AR R .

(2) 4T REBHE B R H AR A AR IR 5 Brord iR AT AT I 55 A 26

(3) BrtEILAEH(01638 HK). EZEHE 2 H friz A PR /A (01788 HK). JE#F 7 A PR/A (02886 HK). i - EAB: (03095 HK). & H%E
/INEIRE(03157 HK). PH 22K K (08227 HK). B/ RPEMSCI-R(83149 HK)4t, E#RF sk HAER A R HREFEH AN LIRS R A
BT 3 W A 1% 5 DA B I 5435

(4) EHREZEHER A FEREBGT 21240 H WEE 5 AR5 TR 5 Brtie BRAT AAEER BT EAT LS5 R & .

(5) HRE ZEHER A FRE AR IR & Bre BFRAT N TREZR D). .

(6) ZeTHEEE ZHHER AR BSHA KRN NEE AT RS FrFie i AT AR s

GFEY
AR A A AR B B bS5 (Fi) A IR AR (2 ) IHERE & A AN P o8 B A 500 JB SR ) SRS s B 2 82240 3R 2o sl
WA FIA W R S ARG KA TR BRI AUTAL S B el 5 (P e A kAN RIFA . BT BN B E B T2 BR) .

B 2R E R, 25 RMEEE A G AR i E R E % RO S AT TR b AU R R R D Sk B A5 1 T3 R B ) g . [ 2R
B AR B BRI B 55 H AT RE 2t 5 AR A B HERE BRI R A — BN R sk

A PRI BEOR  RAET W B, (B E R 2 IR RHZ S B B R N e B A AR . Rl th R RETAAE ) — BB T X AR BOR T2 5 i 5
B E R T TR RRR T RE A A . BB B AR B PR S AR A F R, B U £ RUE B
WAERE, HBHESBRES ATl N ER ISR,

AT TR I AR B S B B 1 AT i T At Ve L ) iy B el ER Bl A TR AT i SV R AN L s R A B LA Y, TS kA, A, W)
PG D0 B ] i S P A B, e & I 2R, 22 el R A ] 4 W) £ L S5 RV L A 2 ) T AR A A s 2

© 2019 FEZEZUES (T A R " AR, AR
Frs IR 5L R KB h 1815 #r 4 jo) M e 2 74%

A3 (852) 2509-9118 £ #.(852) 2509-7793

Ak www.gtja.com.hk

20 February 2019

Sunny Optical ##52)%% (02382 HK)

- Company Report

See the last page for disclaimer Page 8 of 8



