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ELRELL:
Hua Hong Semiconductor (1347 HK): BUY (Maintained) — 1Q18 results beat;
positive long-term outlook, reiterate BUY (2018.05.14)
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#4F 12A31H FY16 FY17 FY18E FY19E FY20E
KN (EAFFH) 721 808 911 1,030 1,201
B Ee% 11.0 12.0 12.8 13.0 16.6
A (ELEF) 129 145 160 178 183
) te% 14.7 12.7 9.9 11.4 2.7
EPS (4, £7) 0.124 0.139 0.152 0.169 0.174
PE (4%) 19.0 17.0 15.5 13.9 13.6
PB (4%) 1.6 1.4 1.3 1.3 1.2
EV EBITDA (4%) 10.9 8.4 6.4 5.3 4.6
ME&F (%) 1.6 1.8 1.9 2.1 2.2
Al eREEE %) 1.6 5.0 5.0 0.5 43
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B £y FEBA

(USbmn) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E 3Q18E 4Q18E
Revenue 183 198 210 217 210 224 236 242
yoy% 11.4 11.5 13.3 11.8 14.7 13.0 12.2 11.5
qoq% (5.6) 8.1 6.0 3.3 (3.1) 6.6 5.2 2.6
COGS 129 132 136 144 143 151 156 162
Gross profit 54 66 74 73 67 73 80 80
Gross margin (%) 29.7 33.2 35.2 33.7 32.1 32.4 33.8 33.2
Operating expenses 22 27 29 37 25 31 33 34
Opex as % of revenue 12.2 13.8 14.0 17.0 12.1 14.0 14.0 14.0
General &Administrative 21 26 28 35 24 29 31 31
Sales & Marketing 2 2 2 2 2 2 2 2
Operating profit 32 38 45 36 42 41 47 46
Operating margin (%) 17.5 19.3 21.3 16.8 20.0 18.4 19.8 19.2
Other income — net 2 2 4 12 ) 2 2 2
Pretax income 34 40 49 49 40 43 49 48
Income tax expense ©) (6) (14) ()] 0 ()] ()] )
Effective tax rate (%) 1.0 15.1 28.0 14.5 (0.8) 15.0 15.0 15.0
Net income 34 34 35 42 40 37 42 41
yoy% 56.2 (12.0) 18.5 8.7 17.7 7.2 17.5 (0.8)
Net margin (%) 18.6 17.3 16.8 19.1 19.1 16.5 17.6 17.0
Diluted shares (mn) 1,041 1,044 1,043 1,048 1,051 1,051 1,051 1,051
Diluted EPS (USD) 0.0327 0.0329 0.0339 0.0396 0.0382 0.0350 0.0395 0.0391
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4 124318 FY16 FY17 FY18E FY19E FY20E F4F 12A318 FY16 FY17 FY18E FY19E FY20E
FIN 721 808 911 1,030 1,201 EBITDA 201 256 324 401 447
HE R A (501) (541) (612) (688) (839) FEFALEH (20) 9 (21) (23) (37)
4] 220 267 300 342 363 B (25) 27) (21) (31) (32)
HAE B R 7) 7 9) (10) (12) H A 55 39 (3) 8 8
2480 97) (109) (115) (131) (144) BEEHALR 212 258 279 355 386
HAnz AN/ R 0 0 0 0 0 FAF L (173) (136) (157) (342) (280)
2 EFH 116 151 176 201 207 H AR HEH (61) (61) 0 0 0
HAMN/ H 37 21 4 8 8 BEEH ALK (233) (197) (157) (342) (280)
BT A8 154 172 181 209 215 Ak 38 o (89) (4) 0 0 0
EA i (25) (27) (21) (31) (32) [EE-E - oh 0 3 0 0 0
% F) i 129 145 160 178 183 R RE & (36) (40) (45) (48) (53)
A V8 B A (85) (105) (148) (200) (240) e aR T E S (0) (0) 0 0 0
EBITDA 201 256 324 401 447 BLEHRELR (125) (41) (45) (48) (53)
EPS (£ 7% %K) 0.125 0.140 0.154 0.172 0.177 ] (147) 20 78 (35) 52
S E 510 341 375 453 417
LERH YR (22) 13 0 0 0
IS S VS 341 375 453 417 469
FEatikx ($AEF)
F4F 12A31H FY16 FY17 FY18E FY19E FY20E
A5 95 116 131 147 179
BN 3 A B 106 112 127 143 167
e BIEF Wi 341 375 453 417 469
H AR T 172 251 251 251 251
BAHE A~ 715 853 961 958 1,066
B & 3 657 733 757 899 940
R~ 8 7 0 0 0
H ARk I 447 484 484 484 484
ERYPFE = 1,112 1,225 1,241 1,383 1,424
b3 W 1,827 2,078 2,202 2,341 2,490
AR 3R 74 79 88 98 116 2 o 5 b
$4F 12/ 318 FY16 FY17 FY18E FY19E FY20E
PR RN 2 61 61 61 61 HEE %)
H Al Ak 162 197 200 205 207
SR R 238 337 349 364 384 FiON ) 11.0 12.0 12.8 13.0 16.6
ER IR 9.4 21.3 12.2 14.0 6.1
kM5 91 32 32 32 32 o
%844 30.1 30.3 16.5 13.9 2.8
Ak A 9 14 14 14 14 N
o 100 26 26 26 6 A 14.7 12.7 9.9 11.4 2.7
. EPS 14.7 12.7 9.9 11.4 2.7
B A ) 1,550 1,555 1,555 1,555 1,555 BABAKE ()
M AR 1,489 1,695 1,807 1,931 2,059 N
ER PR 30.5 33.1 32.9 33.2 30.2
VRS 0 0 0 0 0 ) .
AEE 1,489 1,605 1,807 1032 2050 &#zfrlﬂéiﬁih EIREES 27.9 31.7 35.5 38.9 37.2
BUPS (£ 4 &£ Laa Lea 175 a7 Loo 4 A & 17.9 18.0 17.5 17.3 15.2
ROE 8.7 9.1 9.1 9.5 9.2
ROA 6.9 7.4 7.5 7.8 7.6
s ()
% ARk E %) (16.7) (16.6) (19.9) (16.8) (18.3)
R E 3.0 2.5 2.8 2.6 2.8
1518 38 4 R F 2.6 2.2 2.4 2.2 2.3
F4F 124318 (4 FY16 FY17 FY18E FY19E FY20E #iatks (XR)
PE (&) 19.0 17.0 15.5 13.9 13.6 EREREE () 0.4 0.4 0.4 0.4 0.5
PB (&) 1.6 1.4 1.3 1.3 1.2 B 3 53 50 50 50 50
EV EBITDA 10.9 8.4 6.4 5.3 4.6 B AT 3 54 53 52 51 50
MEE (%) 1.6 1.8 1.9 2.1 2.2 & 68 77 77 77 77
AR ANREE (%) 1.6 5.0 5.0 0.5 4.3 L4 # 3 A 68 74 75 76 77
Ay SR e A A
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