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RMB mn FY15 FY16 FY17E FY18E
Net Sales 1,272 2,793 3,786 4,569
Net Profit -143.0 -202.7 76.7 174.8
EPS, RMB -0.2¢ -0.41 0.14 0.32
PER, x -51.4z -36.28 103.3: 45.3¢
BVPS, RMB 8.65 7.77 7.24 7.4C
P/BV, x 2.07 2.3C 2.47 2.4z
ROE, % -3.34 -5.27 1.98 4.42

Source: Company, Wind, Phillip Securities Est.
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3% 2018-2019F [ W A\ 1 1% % 2520%. 18%, A ZARFFAHEF1E, MR %
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[iE#% * SOTRH{E

Rev 18E Earnings 18E | Target Target Exchange | NAV Price
/rmb mn /rmb mn PE PS Rate /hkd mn /hkd
Game 1,985 505 12.00 0.8288 5,018 9.39
Education 2,505 - 3.73 7,738 14.48
Price per share/hkd 23.88
Source: Phillip Securities
[ 5% ¢ difiERw (e
16A 17E 18E 19E
Revenue 2,793 3,786 4,569 5,428
YoY 119.55% 35.54% 20.69% 18.80%
Game Income 1,210 1,654 1,985 2,342
YoY 22.79% 36.68% 20.00% 18.00%
Education Income 1,526 2,054 2,505 3,007
YoY 528.62% 34.55% 22.00% 20.00%
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Gross Profit 1,583 2,138 2,578 3,057
GPM 56.92% 56.47% 56.41% 56.31%
Game Income 1,128 1,522 1,826 2,155
GPM 93.21% 92.00% 92.00% 92.00%
Education Income 455 616 752 902
GPM 29.84% 30.00% 30.00% 30.00%

Source: Phillip Securities

[EF% - RIS EE e HEEPE/PS

RE [ AR WHE | PS PE
EEET | TTM) (TT™)
0777.HK | 493 10,165.10 2.04 -135.92
HIEBH
AR5 AT #E PS PE
EEET | (TTM) (TTM)
0839.HK | rhfz it 15,959.60 15.31 34.70
1565.HK | mEtA 3 H 15,073.15 14.97 41.43
6169.HK | 2HE#HH 14,365.73 14.29 38.62
1317.HK | #EHE 13,450.97 10.30 27.64
6068.HK | £ H#H 10,699.84 9.13 45.08
2001.HK | #rm#EE 7,098.26 13.45 43.49
1569.HK | BRAHH 6,227.47 11.71 20.63
8417 HK | Kih# & 1,610.37 70.77| -20913.87
8055.HK | r [ 48 #% & s R 1,455.04 27.85 -9.20
2371.HK | A0S 4 591.25 5.35 -3.14
1082.HK | FHik# & B 328.54 2.10 -0.99
Average 8,653.17 13.60 21.46
Median 8,899.05 13.45 27.64
Target PS - 3.73 -
H B8 %
AR5 AT #E PS PE
IEEET | (TTM) (TTM)
3888.HK | 41l ik 33,038.18 2.90 28.40
0799.HK | IGG 10,480.41 2.86 10.90
1089.HK | #4545k 5,128.42 5.03 68.91
6899.HK | B 2,823.84 3.36 577.08
0434.HK | {#iff 7 &) 2,334.97 2.53 8.95
1022.HK | fFefaRlfy 1,368.73 8.03 -9.52
0484 HK | Eaiys )ik 1,202.23 3.65 -3.61
8345.HK | Joa 910.40 11.38 21.07
Average 8849.10 4.25 22.44
Median 2579.40 3.51 15.98
Target PE - - 12.00

Source: Wind (as at Feb 8), Phillip Securities
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FYE FY2014 FY2015 FY2016 FY2017E FY2018E
Valuation Ratios

Price to Earnings (P/E) 42.67 -51.42 -36.25 103.32 45.36
Price to Book (P/B) 1.96 2.07 2.30 2.47 2.42
Per Share Data (RMB)

EPS 0.35 -0.29 -0.41 0.14 0.33
Book Value Per Share 9.14 8.63 7.77 7.24 7.40
Dividend Per Share 0.32 0.17 0.17 0.07 0.16
Growth (%)

Revenue -35.50 32.13 119.55 35.54 20.69
Gross Profit -35.49 11.40 65.95 - 20.58
Operating Income -52.45 -124.27 533.58 - 173.44
Net Profit -97.12 -180.92 41.80 - 127.80
Margins (%)

Gross Profit Margin 89.32 75.31 56.92 56.47 56.41
Operating Profit Margin 26.17 -4.81 -13.87 1.71 73.8
Net Profit Margin 18.35 -11.24 -7.26 2.03 3.82
Key Ratios

ROE (%) 3.81 -3.34 -5.27 1.98 4.42
ROA (%) 4.48 -1.52 -3.89 1.51 3.36
FYE FY2014 FY2015 FY2016 FY2017E FY2018E
Income Statement (RMB Mn)

Revenue 962.82 1272.20 2793.10 3785.75 4569.11
- Cost of Goods Sold -102.84 -314.16 -1203.23  -1®A8 -1991.58
Gross Income 859.97 958.04 1589.87 2137.67 2577.53
- Operating Expenses -607.97 -1019.19 -1977.31 3PQ7 -2400.74
Operating Income 252.00 -61.15 -387.44 64.66 176,79
-Financing Expenses -0.42 0.59 -8.65 -9.70 -12.38
-Non Recurring Items -15.57 -26.69 187.33 0.00 0.00
Pretax Income 236.02 -87.25 -208.76 54.96 164.42
- Minority Interest -4.86 -44.95 -34.04 -30.00 O5.
Net Profit 176.68 -142.98 -202.74 76.71 174.75

Source: Wind, Company, Phillip Securities (HK) Baxxh Estimates
B %% HKD/CNY 1 Fi 154 2 H 9 HEise i (0.8228
(M5 & Rl 42 20184E 2 H 9 H)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ * 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pge
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely orltloge quantitative return bands. We consider iz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mitshare price appreciation, presence or absensok price catalysts, and speculative undertones
surrounding the stock, before making our final reocwendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{e®ong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be lobloy the terms and
limitations set out below.

This publication shall not be reproduced in whoteiro part, distributed or published by you for apyrpose. Phillip Securities shall not be liable &y direct or
consequential loss arising from any use of mateoatained in this publication.

The information contained in this publication haeib obtained from public sources which Phillip Sit@s has no reason to believe are unreliable aandanalysis,
forecasts, projections, expectations and opiniookeCtively the “Research”) contained in this goation are based on such information and are ssgjmes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechgs made that such information or Resear@dt@irate, complete or
verified or should be relied upon as such. Any siaébrmation or Research contained in this pubiarais subject to change, and Phillip Securitieallshot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatgs or releases in connection therewith. In remewill Phillip
Securities be liable for any special, indirectjdental or consequential damages which may be ieddrom the use of the information or Researchevmdilable, even
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