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o 2Q17 adjusted property EBITDA was 0.4%.and 2.1% aboye Bloomberg Rating: Accumulate
consensus and our last forecast, respectively. Total adjusted property
EBITDA increased 23.6% YoY to US$603 million. Using a "Hold Normalized"
win rate of 3.15%, adjusted property EBITDA would have increased by 17.1% Y s
YoY to US$597 million, slightly missing Bloomberg consensus forecast by
0.6%. The Company's total market share increased slightly by 0.6 ppt YoY
but actually decreased by 0.4 ppt QoQ to 22.3%; not at all impressive 6-18m TP Hizih: HK$42.00
considering that the Company had full-quarter contribution from the Parisian
in 2Q17, which was not open a year ago.
Share price [ HK$37.450
° We increase the Company's 2017-2019 adjusted property EBITDA
forecasts by 6.7%, 7.3% and 4.0%, respectively, on higher expected
revenue. The Company is making upgrades to some facilities at the Venetian Stock performance
as well as the Parisian, spending more on promoting the Parisian and is now ki)
making more focused efforts on shoring up its lagging VIP sector. We expect 25 — % change
these efforts to pay off with higher revenue and EBITDA in the coming
quarters. 20
15
o We lift our target price from HK$36.80 to HK$42.00 and maintain our
"Accumulate" investment rating. Our target price is equivalent to 18.0x 10
2017 EV/adjusted EBITDA and 26.5x 2017 PER and is a 19.4% discount to 5
our DCF derived NAV per share of HK$52.12. Our target price represents 0
12.1% upside potential, and we also like Sands China's high dividend yield, )
mass market focus and relatively diversified revenue streams.
(10)
® 20174 2 FELREYN EBITDA B FHE—HHH 0.4%, HTFRAMZAHY 2.1%. ag
A Z i 22 EBITDA [R] E 1 K 23.6%i% 5| 6.03 1225 70 . K FHFR AL 5 1 3.15% ep-16 Oct-16 De;—sllts Jan-17 Mar-17 Apr-;;niinéﬂn;ul-ﬂ Sep-17
FHEBRETHE, LIREEYl EBITDA FIHIEK T 17.1%2 5.97 {23578, MK T2 5
Tl 0.6%. N wlATIAMAIFELLIgHT 0.6 MH A, HEMLL TR 0.4 MEPAE
22.3%, WATWARANEFEARER, FNSE 2 BE AR K ERAYNL CE LI RE Change in Share Price 1M 3M 1y
EEEHE, W FAEAT L. ) 14 34 1
; ; Abs. % 48 6.8 13.3
®  RMLH _ERAF 2017-2019 4EMZ ALY EBITDA Tl 6.7%, 7.3%H 4.0%, EHT AR %
E R BB « A 7 IEAE SRR TR AR TR A R — % & EAETE £ 1) ;*;jﬁg;;/;jj'ggex 54 0.9 @.6)
BAETRITEE N, JF HBUE 5 s H AT g9 i st R Bk St FATA AR IELE Avg. share price(HKS) %55 257 239
A5 RBE S AE AR LA ZEBEA BUR TN EBITDA. TR GBI : : :
Source: Bloomberg, Guotai Junan International.
® R LIRS 36.80 WITHI BIRME 42.00 T, BRFUEEREIRSE . KA 100 EFRAAT
T 18.0 1% 2017 4ELIH %54 EVIEBITDA UL K 26.5 £ 2017 4E T3, MILLT,A
2 AT 4R 7 VAT I B IR E 52.12 W I0H 19.4% 00971k FRATH B AR FIECA
B 12.1% 00 Biks i), 0 BBATE T A S RS b3zl 55 10 LUR AR £ 8
AL O ST
Year End Turnover Net Profit ERS ERS PER BPS PBR DPS Yield ROE
G [ION J AR 15 BRI BRI D) W#EE SR LR &S BRI 135 SR T S
12/31 (USD m) (USD m) (USD) (& %) ) (USD) () (USD) (%) (%)
2015A 6.820 1.459 0.181 (42.7) 26.7 0.724 6.7 0.257 5.4 23.8
2016A 6,653 1,224 0.152 (16.1) 31.8 0.620 7.8 0.257 5.4 22.6
2017F 7,754 1,640 0.203 339 23.6 0.585 8.2 0.257 5.4 33.7
2018F 8,820 1,894 0.235 15.4 20.4 0.554 8.6 0.283 5.9 41.2
2019F 9,449 2,090 0.259 10.3 18.5 0.534 9.0 0.297 6.2 47.5
Shares in issue (m) &% (m) 8,072.9 Major shareholder K%< Las Vegas Sands (LVS US) 70.2%
Market cap. (HK$ m) ifE (HK$ m) 302,329.8 Free float (%) [ H7tiELE (%) 29.8
3 month average vol. 3 A2 41 (1000) 13,701.8 FY17 Net gearing (%) FY17 1 i/l R % 4 (%) 59.3
52 Weeks high/low (HK$) 52 i @i/ 39.300/ 31.250 FY17 Est. NAV (HK$) FY17 &A1 GEIT) 52.1

Source: the Company, Guotai Junan International.
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2Q17 RESULTS

Sands China's 2Q17 adjusted property EBITDA was slightly above Bloomberg consensus and our last forecast (0.4%
and 2.1%). Total adjusted property EBITDA for the quarter increased 23.6% YoY (decreased 3.4% QoQ) to US$603 million, with a
Company-wide overall VIP win rate of 3.35%, higher than the 2.67% experienced in 2Q16. Using a Hold Normalized win rate of
3.15%, the Company's adjusted property EBITDA would have increased by 17.1% YoY to US$597 million, just under Bloomberg
consensus forecast by 0.6%.

The Company's total VIP turnover increased 7.6% YoY (decreased 10.1% QoQ) to US$14.8 billion, underperforming the
34.8% YoY and 1.0% QoQ increases in Macau's total VIP GGR for the quarter. The underperformance in VIP segment
turnover is disappointing, considering that the Company had full-quarter contribution from the Parisian Macao, which was not open
a year ago. The Company's overall VIP win rate was 3.35% for the quarter, compared with 2.67% in 2Q16 and 3.33% in 1Q17.
Consequently, total VIP gross win increased by 34.9% YoY but decreased by 9.7% QoQ.

Sands China's total gross win for the mass segment (tables & slots) increased by 20.8% YoY but decreased by 0.2% QoQ,
outperforming the 8.1% YoY increase (3.4% QoQ decrease) of Macau's total mass market GGR. The Company's mass
segment achieved its highest YoY growth rate since 2Q14 as strong visitation at the Parisian Macao helped drive the entire traffic
and business volume of the Company's portfolio of properties on the Cotai strip.

Table-1: Company Results Summary

US$ Million 2Q16A 3Q16A 4Q16A 1Q17A 20Q17A QoQ YoY

(% or ppt) (% or ppt)
Total VIP Turnover 13,787 13,856 16,927 16,514 14,839 (10.1%) 7.6%
Overall VIP Win Rate 2.67% 3.61% 3.33% 3.33% 3.35% 0.4% 67.7%
Total VIP Win 368 500 564 550 497 (9.7%) 34.9%
Total Mass Tables Win 903 985 1,045 1,102 1,105 0.3% 22.4%
Total Slots Win 128 135 140 144 139 -3.5% 9.1%
Total Mass Market (tables & slots) Win 1,030 1,120 1,185 1,246 1,245 -0.2% 20.8%
Company VIP Market Share 11.1% 13.9% 13.5% 12.4% 11.1% (2.3) ppt 0.1 ppt
Company Mass Market Share 32.9% 33.9% 34.9% 35.6% 37.0% 1.4 ppt 4.1 ppt
Company Total Market Share 21.7% 23.5% 23.1% 22.6% 22.3% (0.4) ppt 0.6 ppt
Total Revenue 1,472 1,714 1,854 1,873 1,825 (2.6%) 24.0%
Total Adjusted Property EBITDA 488 628 610 624 603 (3.4%) 23.6%
Total Adjusted Property EBITDA margin 33.2% 36.7% 32.9% 33.3% 33.0% (0.3) ppt (0.1) ppt

Source: the Company, Gaming Inspection and Coordination Bureau Macao SAR, Guotai Junan International.

The Company's total market share increased by 0.6 ppt YoY but decreased by 0.4 ppt QoQ to 22.3% in 2Q17. Sands
China's VIP market share increased by 0.1 ppt YoY (decreased by 1.3 ppt QoQ) to 11.1% for 2Q17. Mass market share was up by
4.1 ppt YoY (up by 1.4 ppt QoQ) to 37.0% thanks to contribution from the Parisian Macao.

8 September 2017

P E (01928 HK)

Sl

2

Sands China

- Company Report

See the last page for disclaimer Page 2 of 12



O ERERIES

GUOTAI JUNAN SECURITIES Sands China (01928 HK)

Figure-1: Sands China Market Share, Quarterly
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Source: the Company, Gaming Inspection and Coordination Bureau Macao SAR.

2Q17 Property Level Results

Table-2: Property & Segment Level Results Summary
US$ Million 2Q16A 3Q16A 4Q16A 1Q17A 20Q17A QoQ YoY
(% or ppt) (% or ppt)

Property Revenues

Venetian Macao 665 771 707 742 689 (7.1%) 3.6%
Sands Cotai Central 468 512 444 462 444 (3.9%) (5.1%)
Sands Macao 183 165 161 179 161 (10.1%) (11.9%)
Plaza Macao 125 161 163 143 137 (4.2%) 9.9%
Parisian Macao 0 68 341 315 359 14.0% n.a.
Ferry and others 32 37 38 32 35 9.4% 8.3%

Property VIP Market Shares

Venetian Macao VIP Market Share 5.6% 7.2% 5.3% 5.5% 4.2% (1.3) ppt (1.4) ppt
Sands Cotai Central VIP Market Share 2.3% 3.3% 2.1% 1.9% 1.8% (0.2) ppt (0.5) ppt
Sands Macao VIP Market Share 1.9% 0.8% 0.6% 1.1% 0.8% (0.3) ppt (1.1) ppt
Plaza Macao VIP Market Share 1.2% 2.1% 1.9% 1.5% 1.1% (0.4) ppt (0.1) ppt
Parisian Macao VIP Market Share n.a. 0.6% 3.6% 2.4% 3.3% 0.9 ppt n.a.

Property Mass (tables & slots) Market Shares

Venetian Macao Mass Market Share 14.6% 14.7% 13.7% 13.6% 14.0% 0.4 ppt (0.5) ppt
Sands Cotai Central Mass Market Share 11.6% 11.1% 9.3% 9.7% 9.9% 0.2 ppt (1.7) ppt
Sands Macao Mass Market Share 4.5% 4.6% 4.2% 4.1% 4.1% 0.0 ppt (0.4) ppt
Plaza Macao Mass Market Share 2.3% 2.1% 1.9% 2.1% 2.3% 0.3 ppt 0.1 ppt
Parisian Macao Mass Market Share n.a. 1.4% 5.9% 6.1% 6.6% 0.5 ppt n.a.

Adj. Property / Segment EBITDAs

Venetian Macao 245 315 263 290 257 (11.4%) 4.8%
Sands Cotai Central 144 176 132 142 134 (5.6%) (6.9%)
Sands Macao 48 46 46 54 39 (27.8%) (19.4%)
Plaza Macao 44 63 67 51 60 17.6% 37.3%
Parisian Macao n.a. 19 95 82 106 29.3% n.a.
Ferry and other operations 6.9 9.5 7.6 5.0 7.0 40.0% 1.5%

Adjusted Property / Segment EBITDA Margins

Venetian Macao 36.9% 40.9% 37.2% 39.1% 37.3% (1.8) ppt 0.4 ppt
Sands Cotai Central 30.8% 34.4% 29.7% 30.7% 30.2% (0.6) ppt (0.6) ppt
Sands Macao 26.5% 27.6% 28.8% 30.2% 24.2% (5.9) ppt (2.3) ppt
Plaza Macao 35.1% 38.9% 40.8% 35.7% 43.8% 8.1 ppt 8.7 ppt
Parisian Macao n.a. 28.2% 27.8% 26.0% 29.5% 3.5 ppt n.a.
Ferry and other operations 19.3% 24.4% 17.0% 10.9% 17.5% 6.6 ppt (1.8) ppt

Source: the Company, Guotai Junan International.
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The Parisian Macao

The Parisian Macao's mass and VIP market share both increased QoQ. Mass market share for the property increased by 0.5
ppt QoQ to 6.5%. VIP market share improved by 0.9 ppt QoQ to 3.3% mainly due to the recovery of win rate. Revenue and
adjusted property EBITDA were US$359 million and US$106 million, respectively, reflecting adjusted property EBITDA margin of
29.5%. Rolling Chip volume was up 1.0% QoQ to US$3.76 billion and VIP win rate rose to 3.89%, up 1.07 ppt QoQ. Mass tables
drop decreased by 1.0% QoQ to US$973 million, with a mass tables win rate of 19.7%, up 1.5 ppt QoQ. Slot handle was US$935
million with a hold rate of 3.3%. Hotel occupancy was 88.0% with an ADR of US$138 and RevPAR of US$122. The Company is in
the process of adding suites to the Parisian Macao hotel, expected to arrive by Chinese New Year 2018, and is also adding a
restaurant or possibly two restaurants on the gaming floor. We expect that these efforts will help the VIP segment in particular,
which has been a weak spot for the Company in recent quarters.

Table-3: The Parisian Macao Operating Results

US$ Million 2Q16A 3Q16A 4Q16A 1Q17A 2Q17A QoQ YoY

(Yo orppt) (% orppt)
VIP Turnover n.a. 748 3,313 3,722 3,760 1.0% n.a.
VIP Win % n.a. 3.01 4.52 2.82 3.89 1.07 ppt n.a.
VIP Gross Win n.a. 23 150 105 146 39.4% n.a.
Mass Tables Drop n.a. 190 895 983 973 (1.0%) n.a.
Mass Tables Win % n.a. 19.9 18.3 18.2 19.7 1.5 ppt n.a.
Mass Tables Win n.a. 38 164 179 192 7.1% n.a.
Slot Machine Handle n.a. 171 803 854 935 9.5% n.a.
Slot Machine Hold Rate % n.a. 5.20 4.4 4.0 3.3 (0.7) ppt n.a.
Slot Machine Win n.a. 9 35 34 31 (9.7%) n.a.
Casino Gross Revenue n.a. 69 349 318 369 16.0% n.a.
Commissions n.a. (11) (53) (43) (49) 13.4% n.a.
Casino Revenue n.a. 58 296 275 320 16.4% n.a.
Hotel Net Revenue n.a. 3 13 10 8 (23.1%) n.a.
Other Revenue n.a. 7 32 30 31 4.4% n.a.
Total Property Revenue n.a. 68 341 315 359 14.0% n.a.
Hotel Occupancy % n.a. 87.5 91.1 81.9 88.0 6.1 ppt n.a.
VIP Market Share n.a. 0.6% 3.6% 2.4% 3.3% 0.9 ppt n.a.
Mass Market Share n.a. 0 5.9% 6.1% 6.6% 0.5 ppt n.a.

Source: the Company, Guotai Junan International.

The Venetian Macao

The Venetian Macao's VIP segment turnover underperformed the market both YoY and QoQ. VIP turnover was US$5.2
billion, a decrease of 24.7% YoY (decreased 15.9% QoQ), worse than the Macau sector's 2Q17 YoY VIP GGR growth of 34.8%
YoY and 1.0% QoQ. The VIP win rate was up 0.88 ppt YoY (down 0.36 ppt QoQ) to 3.61%. VIP gross win recorded US$187 million,
down 0.4% YoY and 23.5% QoQ. As a result, the property's 2Q17 VIP market share fell 1.4 ppt YoY and decreased 1.3 ppt QoQ to
4.2%.

The Venetian Macao’s mass segment (tables & slots) underperformed the market YoY and outperformed QoQ. The
property's mass market share (tables and slots) for the quarter decreased 0.5 ppt YoY (increased 0.4 ppt QoQ) to 14.0%. Mass
table games win rate was 25.7%, up 3.6 ppt YoY (up 0.8 ppt QoQ). Mass gaming table win increased 6.0% YoY and decreased
1.1% QoQ to US$436 million. Slot machine gross win was US$36 million, down 19.9% YoY (up 2.4% QoQ). In total, the property's
mass market gross win (tables & slots) increased 3.4% YoY and decreased 0.9% QoQ, underperforming the 8.1% YoY increase
and outperforming 3.4% QoQ decrease of Macau's total mass market GGR.
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Table-4: Venetian Macao Operating Results

US$ Million 2Q16A 3Q16A 4Q16A 1Q17A 2Q17A QoQ YoY

(% orppt) (% or ppt)
VIP Turnover 6,869 6,868 6,889 6,149 5,172 (15.9%) (24.7%)
VIP Win % 2.73 3.75 3.23 3.97 3.61 (0.36) ppt 0.88 ppt
VIP Gross Win 188 258 223 244 187 (23.5%) (0.4%)
Mass Tables Drop 1657 1714 1715 1728 1,695 (1.9%) 2.3%
Mass Tables Win % 24.8 25.6 25.1 25.5 25.7 0.2 ppt 0.9 ppt
Mass Tables Win 411 439 430 441 436 (1.1%) 6.0%
Slot Machine Handle 979 958 783 653 681 4.3% (30.5%)
Slot Machine Win % 4.6 4.7 4.3 5.4 5.3 (0.1) ppt 0.7 ppt
Slot Machine Win 45 45 34 35 36 2.4% (19.9%)
Casino Gross Revenue 644 741 687 720 658 (8.6%) 2.3%
Commissions (75) (71) (85) (79) (74) (5.8%) (7.9%)
Casino Revenue 569 670 602 641 584 (8.9%) 3.8%
Hotel Net Revenue 24 23 22 23 20 (12.0%) (14.5%)
Other Revenue 73 78 83 78 85 8.7% 8.2%
Total Property Revenue 665 771 707 742 689 (7.1%) 3.6%
Hotel Occupancy % 81.0 93.2 94.2 86.5 93.3 6.8 ppt 12.3 ppt
VIP Market Share 5.6% 7.2% 5.3% 5.5% 4.2% (1.3) ppt (1.4) ppt
Mass Market Share 14.6% 14.7% 13.7% 13.6% 14.0% 0.4 ppt (0.5) ppt

Source: the Company, Guotai Junan International.

Figure-2: The Venetian Macao Market Share, Quarterly Figure-3: Sands Cotai Central Market Share, Quarterly
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Source: the Company, Gaming Inspection and Coordination Bureau Macao Source: the Company, Gaming Inspection and Coordination Bureau Macao
SAR. SAR.

Sands Cotai Central

Sands Cotai Central's VIP segment underperformed the market both YoY and QoQ. In 2Q17, Sands Cotai Central's VIP
market share dropped 0.5 ppt YoY (decreased 0.2 ppt QoQ) to 1.8%. Turnover from VIP tables was US$2.5 billion, down 18.2%
YoY (down 13.0% QoQ), worse than Macau's total VIP GGR YoY increase of 34.8% and QoQ increase of 1.0% during the quarter.
The property's VIP turnover decreased from US$15.5 hillion in 1Q14 to US$2.5 billion this quarter, only with a slight upward
rebound in 1Q17. VIP win rate was 3.15%, up 0.67 ppt YoY (up 0.18 ppt QoQ). As a result, VIP gross win amounted to US$79
million, up by 3.9% YoY and down by 7.8% Qo0Q.

Sands Cotai Central's mass segment underperformed the market YoY and slightly outperformed QoQ in 2Q17. The
property's 2Q17 mass market share decreased 1.7 ppt YoY (increased 0.2 ppt QoQ) to 9.9%. Mass market table win was US$288
million, declined 6.3% YoY and decreased 1.8% QoQ, with non-rolling chip table win rate at 21.1%. Slot machine gross win was
US$46 million, down 17.1% YoY and 4.2% QoQ. In total, the property's mass market gross win (tables & slots) decreased 8.0%
YoY and 2.2% QoQ, underperforming the sector YoY growth rate but slightly outperforming QoQ growth in mass market GGR.
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Table-5: Sands Cotai Central Operating Results

US$ Million 2Q16A 3Q16A 4Q16A 1Q17A 2Q17A QoQ YoY

(% or ppt) (% or ppt)
VIP Turnover 3,082 2,817 2,827 2,900 2,522 (13.0%) (18.2%)
VIP Win % 2.48 4.16 3.04 2.97 3.15 0.18 ppt 0.67 ppt
VIP Gross Win 76 117 86 86 79 (7.8%) 3.9%
Mass Tables Drop 1,510 1,558 1,421 1,469 1,367 (6.9%) (9.4%)
Mass Tables Win % 20.4 20.2 19.1 20.0 211 1.1 ppt 0.7 ppt
Mass Tables Win 308 315 271 294 288 (1.8%) (6.3%)
Slot Machine Handle 1,485 1,477 1,273 1,189 1,139 (4.2%) (23.3%)
Slot Machine Win % 3.7 3.6 3.4 4.0 4.0 0.0 ppt 0.3 ppt
Slot Machine Win 55 53 43 48 46 (4.2%) (17.1%)
Casino Gross Revenue 439 485 401 427 413 (3.3%) (5.9%)
Commissions (41) (48) (36) (43) (43) (0.1%) 5.6%
Casino Revenue 398 437 365 384 370 (3.6%) (7.1%)
Hotel Net Revenue 34 38 37 36 34 (6.4%) (0.9%)
Other Revenue 35 38 42 42 40 (4.1%) 13.6%
Total Property Revenue 468 512 444 462 444 (3.9%) (5.1%)
Hotel Occupancy % 76.5 89.2 85.9 79.4 81.4 2.0 ppt 4.9 ppt
VIP Market Share 2.3% 3.3% 2.1% 1.9% 1.8% (0.2) ppt (0.5) ppt
Mass Market Share 11.6% 11.1% 9.3% 9.7% 9.9% 0.2 ppt (1.7) ppt

Source: the Company, Guotai Junan International.

Sands Macao

Sands Macao's VIP segment underperformed the sector on a YoY and QoQ basis. Sands Macao's 2Q17 VIP market share
was 0.8%, down 1.1 ppt YoY (down 0.3 ppt QoQ). VIP table games turnover plunged 50.5% YoY (decreased 49.4% QoQ) to
US$968 million, compared with Macau's 2Q17 VIP GGR increase of 34.8% YoY (1.0% QoQ). VIP win rate was 3.8%, an increase
of 0.51 ppt YoY (increased 1.2 ppt QoQ). VIP gross win amounted to US$37 million, representing a decline of 42.8% YoY and 26.0%

QoQ.

Sands Macao's mass segment also underperformed the market both YoY and QoQ. The property's 2Q17 mass market gross
win (tables & slots) decreased 2.6% YoY (down 3.9% QoQ) to US$138 million. Mass market share (tables & slots) was 4.1%, a
decrease of 0.4 ppt YoY and flat QoQ. Mass table games win rate was 18.8%, up 0.5 ppt YoY (down 1.2 ppt QoQ). Mass gaming
table win reached US$118 million in 2Q17, a decrease 1.0% YoY and 4.0% QoQ. Slot machine gross win was US$20 million,

down 10.8% YoY and 3.0% QoQ.
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Table-6: Sands Macao Operating Results

US$ Million 2Q16A 3Q16A 4Q16A 1Q17A 2Q17A QoQ YoY

(Yoorppt) (% or ppt)
VIP Turnover 1,954 1,416 1,404 1,913 968 (49.4%) (50.5%)
VIP Win % 3.29 2.03 1.83 2.60 3.80 1.20 ppt 0.51 ppt
VIP Gross Win 64 29 26 50 37 (26.0%) (42.8%)
Mass Tables Drop 650 671 608 613 626 2.1% (3.7%)
Mass Tables Win % 18.3 19.3 20.0 20.0 18.8 (1.2) ppt 0.5 ppt
Mass Tables Win 119 129 122 123 118 (4.0%) (1.0%)
Slot Machine Handle 668 665 592 596 614 3.0% (8.0%)
Slot Machine Win % 3.3 3.3 3.4 3.4 3.2 (0.2) ppt (0.1) ppt
Slot Machine Win 22 22 20 20 20 (3.0%) (10.8%)
Casino Gross Revenue 205 180 167 193 174 (9.6%) (15.2%)
Commissions (27) (20) (12) (29) (18) (2.6%) (33.9%)
Casino Revenue 178 160 155 174 156 (10.3%) (12.3%)
Hotel Net Revenue 0 0 0 1 0 (69.4%) (22.0%)
Other Revenue 4 5 6 4 5 17.3% 4.7%
Total Property Revenue 183 165 161 179 161 (10.1%) (11.9%)
Hotel Occupancy % 96.0 97.9 98.6 97.9 98.5 0.6 ppt 2.5 ppt
VIP Market Share 1.9% 0.8% 0.6% 1.1% 0.8% (0.3) ppt (1.1) ppt
Mass Market Share 4.5% 4.6% 4.2% 4.1% 4.1% 0.0 ppt (0.4) ppt

Source: the Company, Guotai Junan International.

Figure-4: Sands Macao Market Share, Quarterly Figure-5: Plaza Macao Market Share, Quarterly
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Source: the Company, Gaming Inspection and Coordination Bureau Macao Source: the Company, Gaming Inspection and Coordination Bureau Macao
SAR. SAR.
Plaza Macao

Plaza Macao's VIP segment turnover underperformed the market YoY but outperformed QoQ. The property's VIP market
share declined 0.1 ppt YoY and 0.4 ppt QoQ to 1.1% during 2Q17. VIP table games turnover was US$2.4 billion, increasing 28.4%
YoY and 32.1% QoQ, compared to Macau's total VIP GGR increase of 34.8% YoY (1.0% QoQ increase). VIP win rate dropped
0.16 ppt YoY and 1.61 ppt QoQ, respectively. As a result, Plaza Macao's VIP gross win increased 18.7% YoY (decreased 27.3%
QoQ) to US$48 million.

Plaza Macao's mass segment gross win outperformed the market YoY and QoQ. Non-rolling chip drop decreased 2.6% YoY
and increased 28.1% QoQ. The property's mass market share increased 0.1 ppt YoY and 0.3 ppt QoQ to 2.3%. Mass market table
win amounted to US$72 million, with an increase of 10.8% YoY and 8.5% QoQ, due to higher win rate and turnover. Slot machine
gross win was US$7 million, increasing 25.9% YoY and 1.4% QoQ.
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Table-7: Plaza Macao Operating Results

US$ Million 2Q16A 3Q16A 4Q16A 10Q17A 20Q17A QoQ YoY

(% or ppt) (% or ppt)
VIP Turnover 1,883 2,007 2,494 1,830 2,417 32.1% 28.4%
VIP Win % 2.13 3.67 3.22 3.58 1.97 (1.61) ppt (0.16) ppt
VIP Gross Win 40 74 80 66 48 (27.3%) 18.7%
Mass Tables Drop 230 270 313 303 295 (2.6%) 28.1%
Mass Tables Win % 28.1 23.8 18.4 21.8 24.3 2.5 ppt (3.8) ppt
Mass Tables Win 65 64 58 66 72 8.5% 10.8%
Slot Machine Handle 103 113 108 97 97 0.0% (6.0%)
Slot Machine Win % 5.6 5.5 7.2 7.4 7.5 0.1 ppt 1.9 ppt
Slot Machine Win 6 6 8 7 7 1.4% 25.9%
Casino Gross Revenue 111 144 146 139 127 (8.8%) 14.5%
Commissions (22) (21) (25) (32) (27) (16.3%) 19.2%
Casino Revenue 88 123 121 107 100 (6.5%) 13.3%
Hotel Net Revenue 2 3 3 2 2 19.6% (0.8%)
Other Revenue 34 35 39 34 35 1.8% 1.9%
Total Property Revenue 125 161 163 143 137 (4.2%) 9.9%
Hotel Occupancy % 69.2 80.8 82.8 79.0 81.3 2.3 ppt 12.1 ppt
VIP Market Share 1.2% 2.1% 1.9% 1.5% 1.1% (0.4) ppt (0.1) ppt
Mass Market Share 2.3% 2.1% 1.9% 2.1% 2.3% 0.3 ppt 0.1 ppt

Source: the Company, Guotai Junan International.

Outlook

Macau's 2Q17 GGR increased by 21.9% YoY, the highest quarterly YoY increase since 1Q14. Macau's VIP GGR increased
34.8% YoY in 2Q17, outperforming the 8.1% YoY increase in mass market GGR. Sector GGR increased by 29.2% YoY in Jul.,
marking the twelfth consecutive month of positive YoY growth, and the third month with 20%+ YoY increase. Year to date through
Aug. GGR has increased by 19.1% YoY. So far, the increased capacity from the newly added property since 2015 has been
absorbed by the market efficiently, and the expanding visitations from the mainland and other countries to Macau has resulted in
more consumption and hotel demand. We maintain our 16.5% 2017 GGR growth forecast that we made in our last sector report
dated 14 July 2017. We expect Macau's GGR revenue to continue to recover during 2017, and the seemingly high growth for 2017
is mostly the result of having very low comparable amounts in 2016.

We expect Sands China's GGR YoY growth rate to slow down in 3Q17 compared to 2Q17. In 2Q17, Sands China's GGR
increased by 24.5% YoY, with 20.8% YoY growth in mass GGR, 34.9% YoY growth in VIP win and nearly 40% YoY growth in the
premium mass segment. However, the increase was largely due to contribution from the Parisian Macao, which was not open in
2Q16. Sands China's GGR growth rate in 3Q17, and especially in 4Q17, will be much lower than in 2Q17 considering that the
Parisian Macao opened in 3Q16 and was ramping up in 4Q16. So far this year, Even with the incremental contribution from the
Parisian Macao, the Company's VIP turnover growth has underperformed the market. However, we expect Sands China's VIP
business to improve in the coming quarters as the Company has already started making a concerted effort in its junket business
and is moving more resources to shore up its VIP business. Further growth will come as the Company this year is also spending
aggressively on promotion and marketing efforts, especially for the Parisian Macao, where it will be rolling out some new features
and facilities in early 2018, which will make the Parisian more competitive. The Company is also re-investing in the Venetian
including the addition of 500 more hotel after having had added 500 rooms last year.
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FORECAST UPDATES

We increase the Company's 2017-2019 total revenue forecasts by 3.8%, 13.3% and 11.3%, respectively, on higher
expected gaming revenue and non gaming revenue. We revise up gaming revenue forecasts as we expect better performance
in the mass segment as the Company invests in further promoting and enhancing facilities at its properties, especially at the
Parisian and the Venetian. We also expect better VIP segment results as Sands China is now focusing more on bringing up
lagging performance in this segment.

We revise up the Company's 2017-2019 adjusted property EBITDA forecasts by 6.7%, 7.3% and 4.0%, respectively. We
forecast 2017-2019 adjusted property EBITDA of US$2.6 billion, US$2.8 billion and US$3.0 billion, respectively, representing
growth of 14.3%, 11.0% and 6.1%, respectively. Our adjusted EBITDA forecasts reflect relatively stable margins of 33.1%, 32.3%
and 32.0% for 2017-2019, respectively. We forecast 2017-2019 EPS of US$0.203, US$0.235 and US$0.259, respectively,
representing growth of 33.9%, 15.4% and 10.3%, and reflecting net profit margin of 21.2%, 21.5% and 22.1%, respectively.

Table-8: Forecast Revisions

US$ Million Old New % Change

(Except VIP Turnover & EPS) 2017F 2018F 2019F 2017F 2018F 2019F 2017F 2018F 2019F
VIP Turnover (US$ Bn) 65,564 68,443 74,637 64,716 72,428 77,661 (1.3%) 5.8% 4.1%
Win Rate (% of Turnover) 3.20% 3.15% 3.15% 3.24% 3.15% 3.15% 0.05 (0.00) 0.00
VIP Gross Win 2,096 2,156 2,351 2,098 2,281 2,446 0.1% 5.8% 4.1%
Mass Tables Gross Win 4,474 4,685 5,113 4,706 5,434 5,821 5.2% 16.0% 13.8%
Slot Machine Gross Win 574 600 654 598 683 732 4.2% 13.7% 11.8%
Gross Gaming Revenue 7,143 7,441 8,119 7,402 8,398 8,999 3.6% 12.9% 10.8%
Commissions (854)  (889)  (970) (903)  (1,034)  (1,108) 57%  16.2%  14.2%
Net Gaming Revenue 6,289 6,552 7,148 6,499 7,364 7,890 3.3% 12.4% 10.4%
Room & Other Revenue 1,055 1,105 1,206 1,109 1,281 1,372 5.1% 16.0% 13.8%
Total Properties' Revenue 7,345 7,656 8,354 7,607 8,645 9,262 3.6% 12.9% 10.9%
Ferry Segment & Other Revenue 123 125 137 147 175 187 19.7% 39.7% 36.6%
Total Net Revenues 7,467 7,781 8,491 7,754 8,820 9,449 3.8% 13.3% 11.3%
Operating Profit 1,777 1,874 2,101 1,765 2,017 2,211 (0.7%) 7.6% 5.2%
Operating Profit Margin 23.8% 24.1% 24.7% 228%  229%  23.4% (1.0) 1.2) (1.3)
Adjusted Property EBITDA 2,405 2,631 3,008 2,566 2,849 3,024 6.7% 8.3% 0.5%
Adjusted Property EBITDA Margin ~ 32.2% 33.8% 35.4% 33.1% 32.3% 32.0% 0.9 (1.5) (3.4)
Net Profit 1,634 1,724 1,941 1,640 1,894 2,090 0.4% 9.9% 7.7%
Net Profit Margin 21.9% 222% 22.9% 21.2% 21.5% 22.1% (0.7) (0.7) (0.7)
EPS, Basic (US$) 0.202 0.214 0.240 0.203 0.235 0.259 0.3% 9.8% 7.6%
EPS, Diluted (US$) 0.202 0.214 0.240 0.203 0.234 0.258 0.3% 9.7% 7.4%

Source: Guotai Junan International.

VALUATION

We lift our target price from HK$36.80 to HK$42.00 and maintain our "Accumulate" investment rating. Our target price is
equivalent to 18.0x 2017 EV/Adjusted EBITDA and 26.5x 2017 PER and is a 19.4% discount to our DCF derived NAV per share of
HK$52.12. Our target price represents 12.1% upside potential and so we maintain our "Accumulate" investment rating. We also
like Sands China's high dividend yield, mass market focus and relatively diversified revenue streams.
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Table-9: Gaming Sector Peers Comparison

Company Stock  Currency Price M-Cap PE EV/ Adjusted EBITDA PB  ROE
Code Billion  Hist Avg. Hist Avg. 17F 17F
(HK$) Fwd* Fwd* 17F 18F Fwd* Fwd* 17F 18F (%)
Macau Operators
Galaxy Entertain 00027 HK HKD 51350  219.8 218 254 254 230 122 159 159 145 43 173
Melco Intl Dev 00200 HK HKD  18.960 29.0 306 233 233 188 2411 9.2 92 73 1.3 5.9
Melco Reso-Adr MLCO US UsSD  22.660 87.2 339 202 299 235 129 12 12 98 37 1.1
Mgm China 02282 HK HKD  17.260 65.6 199 279 279 208 157 190 190 128 79 307
Sands China Ltd 01928 HK HKD 37450 3023 210 249 236 204 160 153 162 145 82 337
Sjm Holdings Ltd 00880 HK HKD 7.260 411 164 225 225 252 92 142 142 129 1.6 73
Wynn Macau Ltd 01128 HK HKD  19.740  102.6 246 284 284 224 158 169 169 147 354 1287
Simple Average 239 240 254 220 512 1441 143 120 5.9 234
Weighted Average 230 250 256 219 220 152 156 136 94 362
USA Operators
Las Vegas Sands LVS US UsD 63260 3914 199 232 234 225 124 132 132 129 83 323
Mgm Resorts Inte MGM US Usb 33770 1519 279 237 264 208 13 14 121 103 28 9.9
Penn Natl Gaming PENN US UsD 22500 16.1 186 190 361 190 6.8 74 78 73 (43) (11.8)
Pinnacle Enterta PNK US UsD  19.090 8.6 330 188 215 182 6.8 6.9 70 66 (34) (142
Wynn Resorts Ltd WYNN US USD 143380  115.0 243 266 293 234 131 136 138 128 293 1685
Simple Average 247 222 274 208 101 105 108 100 65 369
Weighted Average 201 231 234 224 122 131 131 127 80 313
Other Operators
Genting Singapor GENS SP SGD 1.150 80.3 216 235 230 209 104 120 120 117 1.8 75
Genting Malaysia GENM MK MYR 5.910 62.1 185 227 227 175 104 129 129 100 1.6 73
Bloomberry Res BLOOM PM PHP 11.720 19.8 369 168 226 189 89 114 114 96 44 206
Belle Corp BEL PM PHP 3.830 6.2 152 137 137 113 128 129 129 88 15 114
Simple Average 231 192 205 171 106 123 123 100 23 1.7
Weighted Average 369 168 226 189 89 M4 14 96 44 206

Source: Bloomberg, Guotai Junan International.

Note*: "Fwd" valuations are based on the next forward 12 months earnings forecasts, which is compiled by using the most frequent available periodicity, which for
Companies under our coverage in this report is the next four quarters; for companies not under our coverage, the Bloomberg forward valuations are based on next
four quarters, next two semi-annuals or next fiscal year.

Table-10: DCF Valuation

Risk Free Rate 1.50% Sum of PV FCFF (US$ mn) 21,431
Market Return 11.39% + PV Terminal Value (US$ mn) 35,443
Market Risk Premium 9.89% Enterprise Value (US$ mn) 56,874
Adj. Beta 1.0 - Net Debt/(cash) (US$ mn) 3,080
Equity Discount Rate 11.39% Equity Value (US$ mn) 53,794
After Tax Cost of Debt 4.8% Shares Outstanding (mn) 8,071.7
D/(D+E) 46.6% NAV per Share (US$) 6.66
E/(D+E) 53.4% Exchange Rate 7.82
WACC 8.3% NAV per Share (HK$) 52.12
Long term growth rate 3.0%

Source: Bloomberg, the Company, Guotai Junan International.
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Financial Statements and Ratios

Income Statement Balance Sheet
Year end 31 Dec (USD m) 2015A 2016A 2017F 2018F 2019F Year end 31 Dec (USD m) 2015A 2016A 2017F 2018F 2019F
Total Revenue 6,820 6,653 7,754 8,820 9,449 Property, plant and equipment 7,588 8,111 7,801 7,509 7,245
Gaming Tax (2,642) (2,527) (2,929) (3,323) (3,560) Investment Properties 1,278 1,322 1,297 1,310 1,323
Employee Benefit Expenses (1,085) (1,121) (1,335) (1,588) (1,701) Others 104 90 98 114 121
Depreciation And Amortization (535) (611) (557) (543) (531) Total Non-current Assets 8,971 9,523 9,196 8,933 8,689
Gaming Promoter/Agency Commissions (154) (122) (147) (171) (183)
Inventories Consumed (81) (83) 97) (11) (119) Cash & Cash Equivalents 1,283 1,284 1378 1272 1,392
Other Expenses (805) (837) (925) (1,067) (1,143) Inventories 12 14 16 19 20
Operating Profit 1,519 1,352 1,765 2,017 2211 Trade & Other Receivables &
Prepayments, Net 498 352 310 353 378
Interest Income 12 3 3 3 3 Restricted Cash 8 10 10 12 14
Interest Expense, Net Of Amounts Total Current Assets 1,801 1,660 1,714 1,656 1,803
(60) (86) (96) 91) (86)
Capitalized
Loss On Modification Or Early Retirement . 0 0 0 Total Assets 10,772 11,183 10,910 10,588 10,492
Of Debt ° g
Profit Before Tax 1471 1,268 1,672 1,929 2,129 Trade And Other Payables 1,429 1,622 1,706 1,940 2,079
Current Income Tax Liabilities 5 6 5 6 7
Income Tax (1) (44) (32) (395) (38) Borrowings 6 26 33 33 30
profit After Tax 1,459 1,224 1,640 1,894 2,090 Total Current Liabilities 1441 1,654 1,744 1,979 2,116
Non-controlling Interest 0 0 0 0 0 Long-term debts 3,379 4,348 4,236 3,885 3,782
Shareholders' Profit/ Loss 1,459 1,224 1,640 1,894 2,000 Others 13 174 210 247 278
Total Non-current Liabilities 3,492 4,522 4,446 4132 4,060
Basic EPS 0.181 0.152 0.203 0.235 0.259
Diluted EPS 0.181 0.152 0.203 0.234 0.258 Total Liabilities 4,933 6,176 6,191 6,111 6,175
Total Shareholders' Equity 5,839 5,007 4,719 4,478 4317
Cash Flow Statement Minority Interest 0 0 0 0 0
Total Equity 5,839 5,007 4,719 4,478 4317
Year end 31 Dec (USD m) 2015A 2016A 2017F 2018 2019F
Net Income 1,459 1,224 1,640 1,894 2,090
DDA 535 611 557 543 531 nancialRatos
Other Non-Cash Adjustments 6 131 14 17 19 2015A 2016A 2017F 2018F 2019F
Changes in Working Capital (33) 380 141 197 17 Margins
Cash from Operating Activities 1,968 2346 2353 2,652 2758 Effective Gaming Tax Rate 39.6% 39.6% 39.6% 39.6% 39.6%
Operating Margin 22.3% 20.3% 22.8% 22.9% 23.4%
Purchases of property and investment (1,109) (1,033) (246) (250) (266) Net Profit Margin 214% 18.4% 21.2% 21.5% 221%
Addition to Investment Properties (142) (100) 25 (13) (13) Adj. EBITDA Margin 326% 337% 33.1% 32.3% 320%
Others ) (16) ) ) ©
Cash from Investing Activities (1,252) (1,149) (224) (266) (279) Return Ratios
ROA 13.2% 11.2% 14.8% 17.6% 19.8%
Dividends Paid (2,071) (2,070) (2,075) (2,284) (2,399) ROE 23.8% 226% 33.7% N.2% 47.5%
Change in Borrowings 185 989 (105) (352) (106) Return on Capital Invested 19.4% 15.3% 20.9% 25.8% 30.2%
Others (82) (114) 145 145 146
Cash from Financing Activities (1,968) (1,195) (2,034) (2,490) (2,358) Liquidity & Leverage
Leverage (i.e., Gearing) 55.2% 80.7% 87.8% 85.2% 86.7%
Net Changes in Cash (1,253) 2 95 (104) 120 Net Gearing 34.1% 56.8% 59.3% 57.3% 54.7%
Cash at Beg of Year 2,535 1,283 1,284 1,378 1,272 Interest Coverage Ratio 315x 16.3x 19.0x 23.0x 26.8 x
Cash at End of Year 1,283 1,284 1,378 1,272 1,392 Current Ratio 125.0% 100.4% 98.3% 83.7% 85.2%

Source: the Company, Guotai Junan International.
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Company Rating Definition
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Buy SEN Relative Performance>15%;
or the fundamental outlook of the company or sector is favorable.
Accumulate llog:=, Relative Performance is 5% to 15%;

or the fundamental outlook of the company or sector is favorable.

Neutral [SeE Relative Performance is -5% to 5%;
or the fundamental outlook of the company or sector is neutral.

Reduce el Relative Performance is -5% to -15%;
or the fundamental outlook of the company or sector is unfavorable.

Sell S Relative Performance <-15%;
or the fundamental outlook of the company or sector is unfavorable.

Sector Rating Definition
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform Lk s NI Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral Ak Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform MR Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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