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Profit & Loss (USDm) FY14A FY15A FY16F FY17F FY18F Financial Ratios FY14A FY15A FY16F FY17F FY18F
Revenue 2,351 2,432 2,770 3,218 3,426 Gross profit margin (%) 52.9 52,6 53.7 544 547
Revenue growth (%) 0.0 35 139 16.2 6.5  Operating profit margin (%) 12,7 127 13.8 145 153
Cost of sales (1,107) (1,154) (1,282) (1,468) (1,552)  Underlying profit margin (%) 7.9 8.1 8.3 83 89
Gross profit 1,244 1,279 1,488 1,750 1,874 Net debt/equity (%) (5.9) (8.7) 3.0 118 82.8
Other income/(expense) (22)  (18) (14) (10) (10) Net debt/total assets (%) (3.5) (5.3) 0.9 405 321
Operating expenses (922) (952)(1,091)(1,274)(1,340)  Current ratio (%) 138 146 276 92.2 110
Operating profit 299 309 383 466 524 Dividend payout (%) 43.0 446 47.0 48.0 477
Operating profit growth (%) 0.0 32 239 217 12.5 |Interestcover (x) 17.2 165 12.0 8.0 9.1
Other non-operating inc/(exp) 0 0 0 0 0 Dividend cover (x) 2.3 2.2 2.1 21 21
Finance income 0 1 2 2 0  Acct. receivable turnover days 431 37.7 354 36.8
Finance expenses (17)  (19) (32) (59) (57) Acct. payable turnover days 135.7 136.0 136.7 142.0
Associates & JCE 0 0 0 0 0 Inventory turnover days 107.8 107.2 107.7 111.9
Profit before taxation 282 291 352 409 467 Cash cycle days 15.2 8.9 6.3 6.7
Taxation (77)  (74) (99) (115) (131) Dupont Analysis FY14A FY15A FY16F FY17F FY18F
Non-controlling interests (19)  (19) (23) (26) (30) Taxburden (%) 66.0 679 656 656 656
Net profit 186 198 231 268 306 Interest burden (%) 944 942 921 87.8 89.1
Other Adjustments on UP 20 19 12 20 21  Operating profit margin (%) 12.7 127 13.8 145 153
Adjusted Profit 206 217 243 288 327 Assetturnover (x) 1.1 0.9 08 0.8
Adjusted profit growth (%) 9.0 52 122 185 13.5 Leverage ratio (x) 1.7 2.4 31 27
EPS (USD) 0.132 0.140 0.164 0.190 0.217 ROA (%) 9.1 7.6 6.7 7.2
Adjusted EPS (USD) 0.146 0.154 0.172 0.204 0.232 ROE (%) 15.0 18.1 20.6 19.8
Adjusted EPS growth (%) 88 5.0 122 185 13,5  Source:Companydata; Guosen Securities (HK) Research

DPS (USD) 0.06 0.06 0.08 0.09 0.10

DPS growth (%) 0.0 9.9 231 185 135

Source: Company data; Guosen Securities (HK) Research

Balance Sheet (USDm) FY14A FY15A FY16F FY17F FY18F Cashflow (USDm) FY14A FY15A FY16F FY17F FY18F
Fixed assets 178 186 211 226 238 Operating profit 299 309 383 466 524
Associates & JCE 0 0 0 0 0 Depreciation & amortization (52) (60) (68) (79) (84)
Others 1,118 1,136 1,141 2,960 2,978 Interest expense (2) (2) (3) (6) (6)
Non-current assets 1,296 1,322 1,352 3,187 3,216 Change in working capital (36) (20) 38 3 23
Inventories 332 349 404 463 489 Taxpaid (74) (83) (99) (115) (131)
Debtors & prepayments 363 364 369 416 437 Other operating cashflow 94 115 111 107 117
Bank deposits & cash 140 181 1,764 38 204 Operating activities 230 259 362 376 443
Others 0 0 0 0 0 Capex (70) (68) (80) (80) (80)
Current assets 835 894 2,537 917 1,130 Free cash flow 160 191 282 296 363
Bank & other borrowings 65 63 300 300 300 Disposal of non-current assets 0 0 0 0

Trade & payables 415 442 513 587 621 Associates & JCE (net) 0 0 0 0
Taxation 61 47 47 47 47  Interest received 0 0 0 0
Others 62 59 59 59 59 Dividends received 0 0 0 0
Current liabilities 604 611 919 994 1,027 Otherinvesting cashflow (197) (36) (5)(1,829) (5)
Bank & other borrowings 0 0 1,500 1,400 1,300 Investing activities (267) (104) (85)(1,909) (85)
Others 220 205 207 211 213 New loans raised 53 (1) 1,500 0 0
Non-current liabilities 220 205 1,707 1,611 1,513 Repayment of loans 0 0 0 (100) (100)
Net assets 1,307 1,399 1,262 1,499 1,806 Dividends paid (15) (12) (102) 0 0
Share capital 14 14 14 14 14  Other financing cashflow (79) (97) (88) (88) (88)
Premium & reserves 1,256 1,345 1,185 1,396 1,673 Financing activities (42) (110) 1,310 (188) (188)
Shareholders' funds 1,270 1,360 1,199 1,410 1,687 Inc/(dec)in cash (79) 45 1,587(1,721) 170
Non-controlling interests 38 40 62 89 119 Cash at beginning of year 225 140 181 1,764 38
Total equity 1,307 1,399 1,262 1,499 1,806 Foreign exchange effect (6) (4) (4) 4) (4)
BVPS (USD) 0.9 1.0 0.8 1.0 1.2 Cash at end of year 140 181 1,764 38 204
Source: Company data; Guosen Securities (HK) Research Source: Company data; Guosen Securities (HK) Research
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Information Disclosures

Stock ratings, sector ratings and related definitions

Stock Ratings:

Buy: A return potential of 10 % or more relative to overall market within 6 — 12 months.

Neutral: A return potential ranging from -10% to 10% relative to overall market within 6 — 12 months.

Sell: A negative return of 10% or more relative to overall market within 6 =12 months.

Sector Ratings:

Overweight: The sector will outperform the overall market by 10% or higher within 6 =12 months.

Neutral: The sector performance will range from -10% to 10% relative to overall market within 6 =12 months.

Underweight: The sector will underperform the overall market by 10% or lower within 6 — 12 months.

Interest disclosure statement

The analyst is licensed by the Hong Kong Securities and Futures Commission. Neither the analyst nor his/her associates serves as an
officer of the listed companies covered in this report and has no financial interests in the companies.

Guosen Securities (HK) Brokerage Co., Ltd. and its associated companies (collectively “Guosen Securities (HK)”) has no disclosable
financial interests (including securities holding) or make a market in the securities in respect of the listed companies. Guosen
Securities (HK) has no investment banking relationship within the past 12 months, to the listed companies. Guosen Securities (HK)
has no individual employed by the listed companies.

Disclaimers

The prices of securities may fluctuate up or down. It may become valueless. It is as likely that losses will be incurred rather than
profit made as a result of buying and selling securities.

The content of this report does not represent a recommendation of Guosen Securities (HK) and does not constitute any
buying/selling or dealing agreement in relation to the securities mentioned. Guosen Securities (HK) may be seeking or will seek
investment banking or other business (such as placing agent, lead manager, sponsor, underwriter or proprietary trading in such
securities) with the listed companies. Individuals of Guosen Securities (HK) may have personal investment interests in the listed
companies.

This report is based on information available to the public that we consider reliable, however, the authenticity, accuracy or
completeness of such information is not guaranteed by Guosen Securities (HK). This report does not take into account the particular
investment objectives, financial situation or needs of individual clients and does not constitute a personal investment
recommendation to anyone. Clients are wholly responsible for any investment decision based on this report. Clients are advised to
consider whether any advice or recommendation contained in this report is suitable for their particular circumstances. This report is
not intended to be an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned.

This report is for distribution only to clients of Guosen Securities (HK). Without Guosen Securities (HK)’s written authorization, any
form of quotation, reproduction or transmission to third parties is prohibited, or may be subject to legal action. Such information
and opinions contained therein are subject to change and may be amended without any notification. This report is not directed at,
or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any jurisdiction where such
distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Guosen
Securities (HK) and its group companies to any registration or licensing requirement within such jurisdiction.
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