
 

       



   
GC9 has been well received. Management commented that the initial reception of the 

new mid size sedan has been better than their expectation and the demand is skewed 

towards the higher end variants. They cannot fulfil all the order within a month as 

production is still in ramp-up stage. They expect the monthly production could gradually 

ramp up from c2,000 unit per month in May to c5,000 units per month in 3Q15. The pace 

of ramp up is faster than our expectation which drove us to revise up our GC9 sales 

volume forecast by 39% to 32k units in 2015e and 50k units in 2016e. 

Our GC9 test drive experience. We believe that the market is aware of the 

improvements to the exterior design and interior quality/finishing of the GC9 compared 

with Geely’s older products. We had the opportunity to test drive a GC9 and we were 

impressed with the automatic gearbox which felt smooth and the active safety features in 

the high end variants. We note some investors have highlighted lack of height at the back 

seat as a drawback of the sportier/coupe design and the power-train performance.  

Seeking breakthrough in the fast-growing SUV segment. The sales performance of 

Geely’s first generation of SUV GX7 did not live up to management’s expectation 

therefore the company has an aggressive new SUV model launch schedule starting from 

end of 2015. Three brand new SUV models would hit the market in the coming 18 

months. In our view the new compact SUV with code-name NL-3 (scheduled to launch at 

end 2015) shared similar design with GC9 and was substantially better than Geely’s 

existing SUVs. We believe this could be a volume drive for the company in 2016e.  

Reiterate Buy with TP revised from HKD5.1 to HKD4.80. We fined tune our sales 

volume forecasts and adjusted our earnings by -5.8%/+0.4% in 2015e/16e as we factor in 

higher initial costs associated with new model launches after getting better visibility on 

new model launches in 2015 and 2016, and the potential quicker than expected phase out 

of existing models. Our 12.8x 2015e PE is derived from ROE-based PE method. The plant 

visit reaffirms our view that the company has been progressing in the right direction. 

Geely is our preferred pick in China Auto sector.  

Geely Automobile (175 HK)

Buy: GC9 plant visit: shifting up a gear 

 We met with management and test-drove the new GC9 
during Chunxiao plant visit  

 New models with good quality improvement showed the 
company has been progressing in the right direction 

 Reiterate Buy with TP of HKD4.80 (from HKD5.10) based on 
12.8x 2015e PE from 13.0x on lower 2015e ROE 
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Financials & valuation 
Financial statements 

Year to 12/2014a 12/2015e 12/2016e 12/2017e

Profit & loss summary (CNYm) 

Revenue 21,738 30,415 38,931 47,095
EBITDA 2,808 4,357 5,095 5,969
Depreciation & amortisation -874 -1,119 -1,219 -1,312
Operating profit/EBIT 1,935 3,238 3,876 4,657
Net interest -24 12 -28 -22
PBT 1,943 3,295 3,910 4,723
HSBC PBT 1,943 3,295 3,910 4,723
Taxation -494 -641 -761 -919
Net profit 1,431 2,628 3,118 3,766
HSBC net profit 1,431 2,628 3,118 3,766

Cash flow summary (CNYm) 

Cash flow from operations 1,385 2,560 3,714 4,439
Capex -2,437 -2,750 -3,000 -3,000
Cash flow from investment -1,892 -2,750 -3,000 -3,000
Dividends -320 -171 -315 -374
Change in net debt -179 361 -399 -1,065
FCF equity -1,107 -210 687 1,423

Balance sheet summary (CNYm) 

Intangible fixed assets 4,214 5,227 6,161 7,024
Tangible fixed assets 7,044 7,413 7,759 8,084
Current assets 25,303 25,098 30,576 36,506
Cash & others 7,203 6,842 7,241 8,306
Total assets 37,280 38,456 45,215 52,333
Operating liabilities 17,153 16,120 20,580 24,840
Gross debt 2,512 2,512 2,512 2,512
Net debt -4,691 -4,331 -4,729 -5,794
Shareholders funds 17,288 19,453 21,716 24,526
Invested capital 12,205 14,775 16,675 18,468

 
Ratio, growth and per share analysis 

Year to 12/2014a 12/2015e 12/2016e 12/2017e

Y-o-y % change    

Revenue -24.3 39.9 28.0 21.0
EBITDA -36.6 55.2 16.9 17.1
Operating profit -42.3 67.4 19.7 20.1
PBT -41.4 69.5 18.7 20.8
HSBC EPS -46.5 83.7 18.7 20.8

Ratios (%)    

Revenue/IC (x) 1.9 2.3 2.5 2.7
ROIC 14.4 21.8 22.4 23.9
ROE 8.6 14.3 15.1 16.3
ROA 4.3 7.2 7.8 8.0
EBITDA margin 12.9 14.3 13.1 12.7
Operating profit margin 8.9 10.6 10.0 9.9
EBITDA/net interest (x) 118.5  185.3 277.3
Net debt/equity -26.9 -22.1 -21.6 -23.5
Net debt/EBITDA (x) -1.7 -1.0 -0.9 -1.0
CF from operations/net debt    

Per share data (CNY)    

EPS reported (fully diluted) 0.16 0.30 0.35 0.43
HSBC EPS (fully diluted) 0.16 0.30 0.35 0.43
DPS 0.02 0.04 0.05 0.06
Book value 1.96 2.21 2.47 2.79
 

 
 
Valuation data 

Year to 12/2014a 12/2015e 12/2016e 12/2017e

EV/sales 1.0 0.7 0.6 0.4
EV/EBITDA 7.9 5.1 4.3 3.5
EV/IC 1.8 1.5 1.3 1.1
PE* 19.1 10.4 8.7 7.2
P/Book value 1.6 1.4 1.3 1.1
Dividend yield (%) 0.6 1.3 1.5 1.8

Note: * = Based on HSBC EPS (fully diluted) 

 
 

Price relative   

Source: HSBC 
 
 
Note: price at close of 22 Jun 2015  
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Key planned new model launches  

 Compact SUV NL-3 in end 2015 

 New generation of Emgrand and Emgrand Cross in early 2016 

 SUV NL-4 in 1H16 

 CX11, the first CMA platform based SUV, in end 2016 

 

Key model monthly volume and discount 
Monthly sales volume of EC7 + Xindihao  Discount level of EC7/Xindihao 

 

 

 
Source: Company data  Source: CAM 
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EC7

Analysis

 We met with management and test-drove the new GC9 during 

Chunxiao plant visit  

 New models with decent quality improvement showed the 

company has been progressing in the right direction 

 Reiterate Buy with TP of HKD4.80 (from HKD5.10) based on 

12.8x 2015e PE (from 13.0x) 
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Monthly sales volume of Vision + New Vision  Discount level of Vision/New Vision 

 

 

 
Source: Company data  Source: CAM 
   

 
Monthly sales volume of SUV models (GX7, SX7 and GX9)  Discount level of GX7 

 

 

 
Source: Company data  Source: CAM 
   

 
Monthly sales volume of models other than abovementioned  Contribution of SUV to Geely and PV market 

 

 

 
Source: Company data  Source: Company data, CAAM 
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SUV (GX7+SX7+GX9) YoY%
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Sales volume forecasts 
Sales volume assumptions revision 

  ______________ 2015e ________________  ______________ 2016e ________________  ______________ 2017e ________________ 
 Revised Old Chg% Revised Old Chg% Revised Old Chg%

EC7 + Xindihao         213,685      222,333 -3.9%      233,521       252,087 -7.4%       233,521       252,087 -7.4%
Vision + New Vision/GC7         103,459      103,459 0.0%       82,767      103,459 -20.0%         74,490       103,459 -28.0%
GC9           32,000        23,000 39.1%       50,000        36,000 38.9%         50,000         36,000 38.9%
NL-3                   -                - N.A.       60,000                - N.A.         72,000                 - N.A.
NL-4                   -                - N.A.       40,000                - N.A.         50,000                 - N.A.
CMA platform models                   -                - N.A.         5,000          5,000 0.0%         72,000         72,000 0.0%
Other sedans         118,658      119,401 -0.6%       95,169      119,401 -20.3%         65,889         86,639 -24.0%
Other SUVs           65,219        68,262 -4.5%       40,443        81,512 -50.4%         40,443         81,512 -50.4%
Total sales volume         533,021      536,455 -0.6%     606,900      597,458 1.6%       658,343       631,696 4.2%
Source: HSBC estimates 

 

 We separately forecast the sales volume of the two new SUVs NL-3/NL-4 in our sales volume 

forecasts as we get more clarity on the new model launch schedule. 

 We believe the launch of new models would speed up the phase out of older models in 2016-17. 

Earnings revisions 
Changes to our estimates 

  ______________ 2015e ________________  ______________ 2016e ________________  ______________ 2017e ________________ 
Rmb m Revised Old Chg% Revised Old Chg% New Old Chg%

Revenue           30,415        30,293 0.4%        38,931         34,723 12.1%         47,095         39,185 20.2%
Cost of sales          (24,632)      (24,351) 1.2%     (31,471)       (27,814) 13.1%       (37,985)        (31,341) 21.2%
Gross profit             5,783          5,942 -2.7%         7,461          6,909 8.0%           9,110           7,844 16.1%
GP margin (%) 19.0% 19.6% 19.2% 19.9% 19.3% 20.0%
   
Other income                952             952 0.0%            952             952 0.0%              952              952 0.0%
Selling expenses            (1,734)        (1,742) -0.5%       (2,277)         (2,049) 11.2%         (2,755)          (2,312) 19.2%
Administrative expenses            (1,703)        (1,651) 3.2%       (2,200)         (1,892) 16.2%         (2,590)          (2,136) 21.3%
Share-based payments                 (60)             (60) 0.0%            (60)              (60) 0.0%              (60)               (60) 0.0%
EBIT             3,238          3,441 -5.9%         3,876          3,860 0.4%           4,657           4,289 8.6%
EBIT margin (%) 10.6% 11.4% 10.0% 11.1% 9.9% 10.9%
   
Finance income                108             108 0.0%            103             104 -1.0%              109              113 -4.0%
Finance cost                 (96)             (96) 0.0%          (130)            (130) 0.0%            (130)             (130) 0.0%
Share of associate and JV                  44               44 0.0%              61               61 0.0%                87                87 0.0%
   
Profit before tax             3,295          3,498 -5.8%         3,910          3,895 0.4%           4,723           4,360 8.3%
Taxation               (641)           (680) -5.8%          (761)            (758) 0.4%            (919)             (848) 8.3%
   
Net profits after tax             2,654          2,818 -5.8%         3,149          3,137 0.4%           3,804           3,511 8.3%
   
Attributable to:   
Owners of the Company             2,628          2,790 -5.8%         3,118          3,107 0.4%           3,766           3,477 8.3%
Non-controlling interests                  26               28 -5.9%              31               31 0.4%                37                34 8.5%

Source: HSBC estimates 

 

 We lower our GP margin assumption in 2015-17 to factor in the new models’ lower GP margin 

during the ramp up phase in late 2015 to 2017. 

 The increase in overhead is mainly driven by the commencement of operation of new plants in 2016-2017.  

 Our 2015e EPS is 3% above consensus. 
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Capex to rise amid new product cycle. 

We expect the listed company would have to acquire new plants from parent co as the new models 

gradually roll out and begin production. We estimate the next plant to be transferred to the listed company 

would be the new plant in Baoji city, Shaanxi province.  

We factored Rmb3bn capital expenditure in 2016e and 2017e in our forecasts.  

 

Valuation and risks 

PE method for a cyclical stock 

We continue to use a single-stage PE method to value Geely, based on ROE and long-term growth. We 

employ the following formula to derive our target valuation for the company: 

Target PE = (ROE – g) ÷ (ROE × [COE-g]) 

Key assumptions 

ROE 2015e  13.5% 
Cost of equity 9.1% 
Rf 3.5% 
Equity risk premium 5.5% 
Equity beta 1.01 
g 3.0% 

Source: HSBC estimates 

 

 Our assumptions for beta, cost of equity and growth remain unchanged. 

 Our ROE assumption for 2015e is 13.5% (previously 14.2%, the fall is due to the 6% cut in 2015e 

earnings). Using the above formula, our ROE-derived target PE for 2015e is 12.8x (previously 

13.0x). 

 We have a Buy rating for Geely. Applying our 2015e diluted EPS forecast of RMB0.299 (previously 

RMB0.317), our fair value target price is HKD4.80 (previously HKD5.10) based on HSBC FX team 

forecast RMB/USD exchange rate of 1.25. 

Downside risks include further deterioration in exports market and rising competition in the domestic 

market. 
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Disclosure appendix 
Analyst Certification 
The following analyst(s), economist(s), and/or strategist(s) who is(are) primarily responsible for this report, certifies(y) that the 
opinion(s) on the subject security(ies) or issuer(s) and/or any other views or forecasts expressed herein accurately reflect their 
personal view(s) and that no part of their compensation was, is or will be directly or indirectly related to the specific 
recommendation(s) or views contained in this research report: Carson Ng and Mike Yip 

Important disclosures 

Equities: Stock ratings and basis for financial analysis 

HSBC believes an investor's decision to buy or sell a stock should depend on individual circumstances such as the investor's 
existing holdings, risk tolerance and other considerations and that investors utilise various disciplines and investment horizons 
when making investment decisions. Ratings should not be used or relied on in isolation as investment advice. Different 
securities firms use a variety of ratings terms as well as different rating systems to describe their recommendations and 
therefore investors should carefully read the definitions of the ratings used in each research report. Further, investors should 
carefully read the entire research report and not infer its contents from the rating because research reports contain more 
complete information concerning the analysts' views and the basis for the rating. 

From 23rd March 2015 HSBC has assigned ratings on the following basis: 

The target price is based on the analyst’s assessment of the stock’s actual current value, although we expect it to take six to 12 
months for the market price to reflect this.  When the target price is more than 20% above the current share price, the stock will 
be classified as a Buy; when it is between 5% and 20% above the current share price, the stock may be classified as a Buy or a 
Hold; when it is between 5% below and 5% above the current share price, the stock will be classified as a Hold; when it is 
between 5% and 20% below the current share price, the stock may be classified as a Hold or a Reduce; and when it is more 
than 20% below the current share price, the stock will be classified as a Reduce. 

Our ratings are re-calibrated against these bands at the time of any 'material change' (initiation or resumption of coverage, 
change in target price or estimates).  

Upside/Downside is the percentage difference between the target price and the share price. 

Prior to this date, HSBC’s rating structure was applied on the following basis: 

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, 
regional market established by our strategy team. The target price for a stock represented the value the analyst expected the 
stock to reach over our performance horizon. The performance horizon was 12 months. For a stock to be classified as 
Overweight, the potential return, which equals the percentage difference between the current share price and the target price, 
including the forecast dividend yield when indicated, had to exceed the required return by at least 5 percentage points over the 
succeeding 12 months (or 10 percentage points for a stock classified as Volatile*). For a stock to be classified as Underweight, 
the stock was expected to underperform its required return by at least 5 percentage points over the succeeding 12 months (or 10 
percentage points for a stock classified as Volatile*).  Stocks between these bands were classified as Neutral. 

*A stock was classified as volatile if its historical volatility had exceeded 40%, if the stock had been listed for less than 12 
months (unless it was in an industry or sector where volatility is low) or if the analyst expected significant volatility.  However, 
stocks which we did not consider volatile may in fact also have behaved in such a way.  Historical volatility was defined as the 
past month's average of the daily 365-day moving average volatilities.  In order to avoid misleadingly frequent changes in 
rating, however, volatility had to move 2.5 percentage points past the 40% benchmark in either direction for a stock's status to 
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Rating distribution for long-term investment opportunities 

As of 22 June 2015, the distribution of all ratings published is as follows: 
Buy 40% (29% of these provided with Investment Banking Services) 

Hold 43% (28% of these provided with Investment Banking Services) 

Sell 17% (21% of these provided with Investment Banking Services) 

   

For the purposes of the distribution above the following mapping structure is used during the transition from the previous to 
current rating models: under our previous model, Overweight = Buy, Neutral = Hold and Underweight = Sell; under our 
current model Buy = Buy, Hold = Hold and Reduce = Sell.  For rating definitions under both models, please see “Stock ratings 
and basis for financial analysis” above. 

Share price and rating changes for long-term investment opportunities 

Geely Automobile Holdings (0175.HK) Share Price performance HKD Vs 

HSBC rating history 

 Recommendation & price target history 

From To Date 

Underweight (V) Neutral (V) 22 August 2012 
Neutral (V) Overweight (V) 22 August 2013 
Overweight (V) Overweight 03 March 2014 
Overweight Neutral 10 June 2014 
Neutral Overweight 08 January 2015 
Overweight Buy 16 April 2015 
Target Price Value Date 

Price 1 2.60 22 August 2012 
Price 2 4.30 17 February 2013 
Price 3 4.40 20 March 2013 
Price 4 4.30 21 August 2013 
Price 5 4.80 22 August 2013 
Price 6 3.70 03 March 2014 
Price 7 3.00 10 June 2014 
Price 8 3.20 20 August 2014 
Price 9 3.50 08 January 2015 
Price 10 3.80 01 February 2015 
Price 11 4.10 18 March 2015 
Price 12 5.10 16 April 2015 

Source: HSBC 

 

Source: HSBC 
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Source: HSBC 
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3 At the time of publication of this report, HSBC Securities (USA) Inc. is a Market Maker in securities issued by this 
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Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment 
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Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that 
company available at www.hsbcnet.com/research. 

Additional disclosures 
1 This report is dated as at 22 June 2015. 
2 All market data included in this report are dated as at close 22 June 2015, unless otherwise indicated in the report. 
3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of Research 
operate and have a management reporting line independent of HSBC's Investment Banking business. Information Barrier 
procedures are in place between the Investment Banking and Research businesses to ensure that any confidential and/or 
price sensitive information is handled in an appropriate manner. 

4 At the time of publication of this report, HSBC is a non-US Market Maker in securities issued by this company and/or in 
securities in respect of this company: GEELY AUTOMOBILE HOLDINGS LTD 



 
 

10 

Geely Automobile (175 HK) 
Autos 
22 June 2015 

abc

Disclaimer 
* Legal entities as at 30 May 2014  
‘UAE’ HSBC Bank Middle East Limited, Dubai; ‘HK’ The Hongkong and Shanghai Banking Corporation 
Limited, Hong Kong; ‘TW’ HSBC Securities (Taiwan) Corporation Limited; 'CA' HSBC Bank Canada, 
Toronto; HSBC Bank, Paris Branch; HSBC France; ‘DE’ HSBC Trinkaus & Burkhardt AG, Düsseldorf; 000 
HSBC Bank (RR), Moscow; ‘IN’ HSBC Securities and Capital Markets (India) Private Limited, Mumbai; 
‘JP’ HSBC Securities (Japan) Limited, Tokyo; ‘EG’ HSBC Securities Egypt SAE, Cairo; ‘CN’ HSBC 
Investment Bank Asia Limited, Beijing Representative Office; The Hongkong and Shanghai Banking 
Corporation Limited, Singapore Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul 
Securities Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul Branch; HSBC 
Securities (South Africa) (Pty) Ltd, Johannesburg; HSBC Bank plc, London, Madrid, Milan, Stockholm, Tel 
Aviv; ‘US’ HSBC Securities (USA) Inc, New York; HSBC Yatirim Menkul Degerler AS, Istanbul; HSBC 
México, SA, Institución de Banca Múltiple, Grupo Financiero HSBC; HSBC Bank Brasil SA – Banco 
Múltiplo; HSBC Bank Australia Limited; HSBC Bank Argentina SA; HSBC Saudi Arabia Limited; The 
Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch incorporated in Hong Kong 
SAR; The Hongkong and Shanghai Banking Corporation Limited, Bangkok Branch 

Issuer of report 

The Hongkong and Shanghai Banking 
Corporation Limited 
Level 19, 1 Queen’s Road Central 

Hong Kong SAR 

Telephone: +852 2843 9111 

Fax: +852 2596 0200 

Website: www.research.hsbc.com 

This document has been issued by The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) in the conduct of its Hong Kong regulated business 
for the information of its institutional and professional investor (as defined by Securities and Future Ordinance (Chapter 571)) customers; it is not intended for 
and should not be distributed to retail customers in Hong Kong. The Hongkong and Shanghai Banking Corporation Limited is regulated by the Hong Kong 
Monetary Authority. All enquires by recipients in Hong Kong must be directed to your HSBC contact in Hong Kong. If it is received by a customer of an 
affiliate of HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such affiliate. This document is not and 
should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based this document on 
information obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, representation or warranty 
and accepts no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of the Research Division of HSBC only and are 
subject to change without notice. HSBC and its affiliates and/or their officers, directors and employees may have positions in any securities mentioned in this 
document (or in any related investment) and may from time to time add to or dispose of any such securities (or investment). HSBC and its affiliates may act as 
market maker or have assumed an underwriting commitment in the securities of companies discussed in this document (or in related investments), may sell 
them to or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to 
those companies.  
HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. All U.S. persons receiving 
and/or accessing this report and wishing to effect transactions in any security discussed herein should do so with HSBC Securities (USA) Inc. in the United 
States and not with its non-US foreign affiliate, the issuer of this report. 
In the UK this report may only be distributed to persons of a kind described in Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005. The protections afforded by the UK regulatory regime are available only to those dealing with a representative of HSBC Bank plc in 
the UK. In Singapore, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch for the general 
information of institutional investors or other persons specified in Sections 274 and 304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited 
investors and other persons in accordance with the conditions specified in Sections 275 and 305 of the SFA. This publication is not a prospectus as defined in 
the SFA. It may not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch is 
regulated by the Monetary Authority of Singapore. Recipients in Singapore should contact a "Hongkong and Shanghai Banking Corporation Limited, Singapore 
Branch" representative in respect of any matters arising from, or in connection with this report. In Australia, this publication has been distributed by The 
Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for the general information of its “wholesale” customers (as 
defined in the Corporations Act 2001).  Where distributed to retail customers, this research is distributed by HSBC Bank Australia Limited (AFSL No. 232595). 
These respective entities make no representations that the products or services mentioned in this document are available to persons in Australia or are 
necessarily suitable for any particular person or appropriate in accordance with local law. No consideration has been given to the particular investment 
objectives, financial situation or particular needs of any recipient. This publication is distributed in New Zealand by The Hongkong and Shanghai Banking 
Corporation Limited, New Zealand Branch incorporated in Hong Kong SAR. 
In Japan, this publication has been distributed by HSBC Securities (Japan) Limited. It may not be further distributed in whole or in part for any purpose. In 
Korea, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Seoul Securities Branch ("HBAP SLS") for the general 
information of professional investors specified in Article 9 of the Financial Investment Services and Capital Markets Act (“FSCMA”). This publication is not a 
prospectus as defined in the FSCMA. It may not be further distributed in whole or in part for any purpose. HBAP SLS is regulated by the Financial Services 
Commission and the Financial Supervisory Service of Korea. 
In Canada, this document has been distributed by HSBC Bank Canada and/or its affiliates. Where this document contains market updates/overviews, or similar 
materials (collectively deemed “Commentary” in Canada although other affiliate jurisdictions may term “Commentary” as either “macro-research” or 
“research”), the Commentary is not an offer to sell, or a solicitation of an offer to sell or subscribe for, any financial product or instrument (including, without 
limitation, any currencies, securities, commodities or other financial instruments). 
© Copyright 2015, The Hongkong and Shanghai Banking Corporation Limited, ALL RIGHTS RESERVED. No part of this publication may be reproduced, 
stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the prior 
written permission of The Hongkong and Shanghai Banking Corporation Limited. MICA (P) 073/06/2015 , MICA (P) 136/02/2015 and  MICA (P) 
041/01/2015 
 



 

 

abc

 

 
Industrials 
Colin Gibson 
Global Sector Head, Industrials 
+44 20 7991 6592 colin.gibson@hsbcib.com 

Sean McLoughlin 
Analyst 
+44 20 7991 3464 sean.mcloughlin@hsbcib.com 

Michael Hagmann 
Analyst 
+44 20 7991 2405 michael.hagmann@hsbcib.com 

Scott Cagehin 
Analyst 
+44 20 7992 1444 scott.cagehin@hsbc.com 

Mark Webb 
Analyst 
+852 2996 6574 markwebb@hsbc.com.hk 

Parash Jain 
Analyst 
+852 2996 6717 parashjain@hsbc.com.hk 

Shishir Singh 
Analyst 
+852 2822 4292 shishirkumarsingh@hsbc.com.hk 

Stephen Wan 
Analyst 
+852 2996 6566 stephenwan@hsbc.com.hk 

Thomas Zhu, CFA 
Analyst 
+852 2822 4325 thomasjzhu@hsbc.com.hk 

Carrie Liu 
Analyst 
+8862 6631 2864 carriecfliu@hsbc.com.tw 

Brian Cho 
Head of Research, Korea 
+822 3706 8750 briancho@kr.hsbc.com 

Paul Choi 
Analyst 
+822 3706 8758 paulchoi@kr.hsbc.com 

Yeon Lee 
Analyst 
+822 3706 8778 yeonlee@kr.hsbc.com 

Sinyoung Park 
Analyst 
+822 3706 8770 sinyoungpark@kr.hsbc.com 

Incheol Yu 
Associate 
+822 3706 8756 incheolyu@kr.hsbc.com 

Kristy Lee 
Analyst 
+65 6658 0616 kristy.zx.lee@hsbc.com.sg 

Puneet Gulati 
Analyst 
+91 22 2268 1235 puneetgulati@hsbc.co.in 

Joerg-Andre Finke 
Analyst 
+49 211 910 3722 joerg-andre.finke@hsbc.de 

Richard Schramm 
Analyst 
+49 211 910 2837 richard.schramm@hsbc.de 

Juergen Siebrecht 
Analyst 
+49 211 910 3350 juergen.siebrecht@hsbc.de 

Autos 
Horst Schneider 
Analyst 
+49 211 910 3285 horst.schneider@hsbc.de 

Carson Ng 
Analyst 
+852 2822 4397 carsonksng@hsbc.com.hk 

Mike Yip 
Associate 
+852 2996 6942 mike.h.y.yip@hsbc.com.hk 

Yogesh Aggarwal 
Analyst 
+91 22 2268 1246 yogeshaggarwal@hsbc.co.in  

Transportation 
Andrew Lobbenberg 
Analyst 
+44 20 7991 6816 andrew.lobbenberg@hsbcib.com 

Joe Thomas 
Analyst 
+44 20 7992 3618 joe.thomas@hsbcib.com 

Wei Sim 
Analyst 
+852 2996 6602 weisim@hsbc.com.hk 

Shishir Singh 
+852 2822 4292 shishirkumarsingh@hsbc.com.hk 

Achal Kumar 
Analyst 
+91 80 3001 3722 achalkumar@hsbc.co.in 

Rajani Khetan 
Analyst 
+852 3941 0830 rajanikhetan@hsbc.com.hk 

Aric Hui 
Associate 
+852 2822 3165 ariccshui@hsbc.com.hk 

Construction & Engineering 
Pierre Bosset 
Head of French Research 
+33 1 56 52 43 10 pierre.bosset@hsbc.com 

Tarun Bhatnagar 
Analyst 
+65 6658 0614 tarunbhatnagar@hsbc.com.sg 

John Fraser-Andrews 
Analyst 
+44 20 7991 6732 john.fraser-andrews@hsbcib.com 

Jeffrey Davis 
Analyst 
+44 207 991 6837 jeffrey1.davis@hsbcib.com 

Ivan Enriquez 
+52 55 5721 2397 ivan.enriquez@hsbc.com.mx 

Anderson Chow 
Analyst 
+852 2996 6669 andersonchow@hsbc.com.hk 

Lesley Liu  
Analyst 
+852 2822 4524 lesleylliu@hsbc.com.hk 

Sean Tian  
Analyst 
+852 2996 6916 sean.x.tian@hsbc.com.hk 

Raj Sinha 
Analyst 
+971 4423 6932 raj.sinha@hsbc.com 

Levent Bayar 
Analyst 
+90 212 376 46 17 leventbayar@hsbc.com.tr 

Ashutosh Narkar 
Analyst 
+91 22 2268 1474 ashutoshnarkar@hsbc.co.in 

Tobias Loskamp 
Analyst 
+49 211 910 2828 tobias.loskamp@hsbc.de 

Specialist Sales 
Rod Turnbull 
+44 20 7991 5363 rod.turnbull@hsbcib.com 

Oliver Magis 
+49 21 1910 4402 oliver.magis@hsbc.de 

Billal Ismail 
+44 20 7991 5362 billal.ismail@hsbcib.com 

Jean Gael Tabet 
+44 20 7991 5342 jeangael.tabet@hsbcib.com 

 

Global Industrials Research Team 

mailto:colin.gibson@hsbcib.com
mailto:markwebb@hsbc.com.hk
mailto:stephenwan@hsbc.com.hk
mailto:carriecfliu@hsbc.com.tw
mailto:sinyoungpark@kr.hsbc.com
mailto:horst.schneider@hsbc.de
mailto:carsonksng@hsbc.com.hk
mailto:yogeshaggarwal@hsbc.co.in
mailto:shishirkumarsingh@hsbc.com.hk
mailto:ashutoshnarkar@hsbc.co.in
mailto:rod.turnbull@hsbcib.com
mailto:oliver.magis@hsbc.de
mailto:billal.ismail@hsbcib.com

	Front Page (Page View)
	Analysis
	Key planned new model launches
	Key model monthly volume and discount
	Sales volume forecasts
	Earnings revisions
	Capex to rise amid new product cycle.

	Valuation and risks
	PE method for a cyclical stock


	Disclosure appendix
	Analyst Certification
	Important disclosures
	Equities: Stock ratings and basis for financial analysis
	From 23rd March 2015 HSBC has assigned ratings on the following basis:
	Prior to this date, HSBC’s rating structure was applied on the following basis:

	Rating distribution for long-term investment opportunities
	As of 22 June 2015, the distribution of all ratings published is as follows:

	Share price and rating changes for long-term investment opportunities
	HSBC & Analyst disclosures
	Additional disclosures

	Disclaimer



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (PDF settings file for CGI Printers - Produces High Definition print ready PDF's. 26/06/06 - Craig Brown)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


