
HKD Prev. 2014A Prev. 2015E Prev. 2016E Prev. 2017E

Rev. (MM) -- 14,229.2 -- 15,336.7 -- 17,200.3 -- 18,668.2

EV/Rev 2.3x 2.1x 1.9x 1.7x

EBIT (MM) -- 2,119.3 -- 2,420.6 -- 3,083.1 -- 3,656.3

ROE -- 22.0% -- 23.7% -- 26.9% -- 28.0%

BV/Share 18.94 19.06 -- 21.34 -- 24.23 -- 27.66

P/B 4.3x 3.8x 3.4x 3.0x

Dividend -- 2.10 -- 2.53 -- 3.24 -- 3.84

Div. Yield 2.57% 3.10% 3.97% 4.71%

EPS

FY Dec -- 3.97 -- 4.80 -- 6.13 -- 7.27

FY P/E 20.6x 17.0x 13.3x 11.2x
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Key Takeaway

ASMPT clarified that while the visibility into 2H15 is not as good as last year,
it is normal in a typical year. It is confident of outgrowing the market. We are
relatively more positive on SMT as ASMPT will launch new products to improve
competitiveness and penetrate into new segments. However, with a slow capex
environment this year and full valuation on the stock, we maintain Hold and
HK$79 PT. Further yen weakness will pressure the stock in the near term.

Low visibility into 2H15 is not abnormal. ASMPT has been guiding a less clear 2H15
outlook as compared with the same period last year, which is actually normal for its business
with typically one quarter of visibility. ASMPT acknowledges slower market growth in 2015,
but it has not seen capex cuts by leading semiconductor manufacturers trigger further
demand weakness. At the same time, ASMPT is confident of outperforming the market with
its broad product portfolio.

Backend growth drivers. By application, automotive and industrial have recently been
the strongest growth drivers, followed by smartphones and CIS. ASMPT expects wire
bonding to remain the mainstream technology due to cost advantage, and therefore expects
the market will not shrink significantly. For advanced packaging, ASMPT sees big potential
for TCB in wireless devices, but we are less optimistic given the throughput bottlenecks in
the intrinsically slow compression process.

New SMT products. Leveraging on backend technology in dispensing solder paste, ASMPT
plans to launch an integrated system with DEK printers by the end of this year. ASMPT
expects the improved SMT yields offered by the new unique product to be attractive to
customers. As we expected, having been focusing on high-end SMT equipment, ASMPT
plans to launch mid-speed products later this year to expand its addressable market
segments without diluting margins.

Capex and dividends. ASMPT is on track to spend US$109mn capex this year, in which
about US$49mn is for a new building in Singapore to house all businesses under one roof
to improve efficiency. Considering the need to build a cash reserve for repaying the CBs
issued last year in case holders do not convert, ASMPT will maintain 50-60% payout. ASMPT
is open to acquisition opportunities that can complement existing businesses.

Valuation/Risks
Our PT remains HK$79, implying 3.7x 2015 year-end diluted BPS, below historical average.
Upside risk is stronger market demand. Downside risk is deeper semiconductor downturn.

Jefferies does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that Jefferies may have a
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
decision. Please see analyst certifications, important disclosure information, and information regarding the status of non-US analysts on pages 4 to 8 of
this report.



 

 
 

 

Long Term Financial Model Drivers 

LT Earnings CAGR 22.3% 

Organic Revenue Growth 9.5% 

Acquisition Contribution 0% 

Operating Margin Expansion 4.7% 

  

 

Other Considerations 

ASMPT is the midst of transition from 

being a leader in gold wire bonders to 

catching up competitors in advanced 

packaging technologies.  

1 Year Forward P/B   

Source: Bloomberg, Jefferies 

ASM Pacific Technology, through its subsidiaries, designs, manufactures and markets 

semiconductor assembly and packaging equipment and materials as well as surface mount 

technology (SMT) equipment. In 2012, semiconductor assembly and packaging 

equipment, leadframe and SMT equipment accounted for 48%, 16% and 36% of sales, 

respectively.  

 Deteriorating semiconductor equipment 

industry book-to-bill ratios 

 Capex cut by semiconductor packaging 

companies 

 Company reports earnings and bookings 

below expectations 

Catalysts 

Target Investment Thesis 

 Sales to grow 7.8%/12.2% in 2015/16 on 

stabilizing market share and pricing in 

semiconductor backend equipment.  

 Operating margin to recover to 

15.8%/17.9% in 2015/16 on better 

utilizations and margin improvement in 

SMT equipment. 

 ROE to improve to 23.7%/26.9% in 

2015/16. 

 PT HK$79 based on 3.7x 2015 year-end 

BPS of HK$21.3. 

Upside Scenario 

 Sales to grow 10%/14.5% in 2015/16 on 

market share expansion in semiconductor 

backend equipment, partly due to good 

TCB traction.  

 Operating margin to recover to 

16.5%/18% in 2015/16 on better product 

mix and margin improvement in SMT 

equipment. 

 ROE to improve to 25.7%/27.8% in 

2015/16. 

 PT HK$107.7 based on 5x 2015 year-end 

BPS of HK$20.54. 

Downside Scenario 

 Sales to grow 5%/10% in 2015/16 on poor 

market demand and weaker pricing in 

semiconductor backend equipment.  

 Operating margin to recover to 15.3%/17% 

in 2015/16 on weaker pricing and slow 

improvement in SMT equipment. 

 ROE to improve to 22.9%/24.6% in 

2015/16. 

 PT HK$59.5 based on 2.8x 2015 year-end 

BPS of HK$21.26. 

Long Term Analysis 

Scenarios 

Group P/Bs 2015 

 
Source: Bloomberg, Jefferies estimates 

 

ROE vs P/B 2015 

 
Source: Bloomberg, Jefferies estimates 

Recommendation / Price Target  

Ticker Rec. PT 

522 HK Hold HK$79 

KLIC US NC NA 

BESI NA NC NA 

6274 JP NC NA 

6134 JP NC NA 

6752 JP Buy JPY1,880 
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Table 1: Quarterly income statements 

HK$mn 1Q15 2Q15E 3Q15E 4Q15E 1Q16E 2Q16E 3Q16E 4Q16E 

Net revenues     3,056      4,083      4,300      3,897      3,872      4,431      4,668      4,230  

YoY % 22.6% 18.8% -11.4% 13.1% 26.7% 8.5% 8.5% 8.5% 

QoQ % -11.3% 33.6% 5.3% -9.4% -0.7% 14.4% 5.3% -9.4% 

Cost of revenues 1,943  2,498  2,629  2,422  2,406  2,703  2,827  2,586  

Gross profit 1,113  1,585  1,671  1,475  1,466  1,728  1,841  1,644  

Gross margin 36.4% 38.8% 38.9% 37.9% 37.9% 39.0% 39.4% 38.9% 

Opex 750  863  906  906  815  897  942  942  

Opex as % of rev 24.5% 21.1% 21.1% 23.2% 21.1% 20.2% 20.2% 22.3% 

R&D            281             323             340             340             306             336             353             353  

S&M            298             343             360             360             324             356             374             374  

G&A            171             196             206             206             186             204             214             214  

Operating income            363             723             765             569             651             831             899             702  

Operating margin 11.9% 17.7% 17.8% 14.6% 16.8% 18.8% 19.3% 16.6% 

Other income – net 40  0  0  0  0  0  0  0  

PBT            403             723             765             569             651             831             899             702  

Tax expense 119  145  153  114  130  166  180  140  

Effective tax rate 29.4% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 

Net income          285           578           612           456           521           665           719           562  

YoY % 81.6% 38.6% -21.7% 86.9% 82.9% 15.0% 17.4% 23.3% 

Net margin 9.3% 14.2% 14.2% 11.7% 13.4% 15.0% 15.4% 13.3% 

Diluted shares (mn) 403  403  403  403  403  403  403  403  

Diluted EPS (HK$)         0.707          1.436          1.521          1.132          1.293          1.652          1.786          1.395  

Source: Jefferies estimates, company data 

 

  

Table 2: Annual income statements 

HK$mn 2010 2011 2012 2013 2014 2015E 2016E 2017E 

Net revenues      9,515    12,915    10,461    10,841    14,229    15,337    17,200    18,668  

YoY % 101.1% 35.7% -19.0% 3.6% 31.3% 7.8% 12.2% 8.5% 

Cost of revenues 5,007  8,489  7,298  7,662  9,180  9,492  10,522  11,275  

Gross profit          4,508           4,426           3,162           3,179           5,050           5,845           6,678           7,393  

Gross margin 47.4% 34.3% 30.2% 29.3% 35.5% 38.1% 38.8% 39.6% 

Opex 1,313  2,165  2,294  2,408  2,930  3,424  3,595  3,737  

Opex as % of rev 13.8% 16.8% 21.9% 22.2% 20.6% 22.3% 20.9% 20.0% 

R&D 434  885  905  948  1,148  1,284  1,348  1,401  

S&M 603  867  937  898  1,161  1,361  1,429  1,485  

G&A 276  413  452  561  621  780  819  851  

Operating income          3,195           2,261               868               772           2,119           2,421           3,083           3,656  

Operating margin 33.6% 17.5% 8.3% 7.1% 14.9% 15.8% 17.9% 19.6% 

Other income 24  1,028  0  (99) (91) 40  0  0  

PBT          3,220           3,289               869               673           2,028           2,461           3,083           3,656  

Tax expense 378  357  180  114  429  530  617  731  

Effective tax rate 11.7% 10.9% 20.7% 17.0% 21.1% 21.5% 20.0% 20.0% 

Net income      2,842       2,932            689            559       1,600       1,931       2,467       2,925  

YoY % N/A 3.2% -76.5% -18.9% 186.4% 20.7% 27.8% 18.6% 

Net margin 29.9% 22.7% 6.6% 5.2% 11.2% 12.6% 14.3% 15.7% 

Diluted shares (mn) 392  398  399  400  403  403  403  403  

Diluted EPS (HK$)            7.24             7.37             1.73             1.40             3.97             4.80             6.13             7.27  

Source: Jefferies estimates, company data 
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Company Description
ASM Pacific Technology (ASMPT), through its subsidiaries, designs, manufactures and markets semiconductor assembly and packaging
equipment as well as surface mount technology (SMT) equipment.

Analyst Certification:
I, Ken Hui, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and subject
company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report.
I, Cynthia Meng, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
I, Qin Wang, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in this research report.
Registration of non-US analysts: Ken Hui is employed by Jefferies Hong Kong Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the NASD Rule 2711 and Incorporated NYSE Rule 472 restrictions on communications with a subject company, public appearances
and trading securities held by a research analyst.

Registration of non-US analysts: Cynthia Meng is employed by Jefferies Hong Kong Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the NASD Rule 2711 and Incorporated NYSE Rule 472 restrictions on communications with a subject company, public appearances
and trading securities held by a research analyst.

Registration of non-US analysts: Qin Wang is employed by Jefferies Hong Kong Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the NASD Rule 2711 and Incorporated NYSE Rule 472 restrictions on communications with a subject company, public appearances
and trading securities held by a research analyst.

As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst's judgement.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month
period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average
security price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus
20% or less within a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/
or Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities
regulations prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions
on the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total
return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market
risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF,
P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection
is based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward
ratio and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number
can vary depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for
inclusion changes, the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in
the bottom quartile of S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended
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to represent a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style
such as growth or value.

Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the
financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based
upon their specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of
the financial instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial
and political factors. If a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may
adversely affect the price of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such
as ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report
• Panasonic (6752 JP: ¥1,843, BUY)
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Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY 1066 51.27% 290 27.20%
HOLD 846 40.69% 162 19.15%
UNDERPERFORM 167 8.03% 13 7.78%
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Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located
at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.

Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Hibiya Marine Bldg, 3F, 1-5-1 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251
6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), which is licensed by the Securities and Exchange Board of India as a Merchant
Banker (INM000011443) and a Stock Broker with Bombay Stock Exchange Limited (INB011491033) and National Stock Exchange of India Limited
(INB231491037) in the Capital Market Segment; located at 42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla Complex, Bandra (East) Mumbai 400
051, India; Tel +91 22 4356 6000.
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forth herein was obtained from sources believed to be reliable, but has not been independently verified by Jefferies. Therefore, except for any obligation
under applicable rules we do not guarantee its accuracy. Additional and supporting information is available upon request. Unless prohibited by the
provisions of Regulation S of the U.S. Securities Act of 1933, this material is distributed in the United States ("US"), by Jefferies LLC, a US-registered
broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of
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work. Jefferies International Limited’s conflicts management policy sets out the arrangements Jefferies International Limited employs to manage any
potential conflicts of interest that may arise as a result of such consultancy work. For Canadian investors, this material is intended for use only by
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the Corporations Act 2001 of Australia (the "Act") in connection with their consideration of any investment or investment service that is the subject of
this document. Any offer or issue that is the subject of this document does not require, and this document is not, a disclosure document or product
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Act in respect of the provision of certain financial services to wholesale clients. Recipients of this document in any other jurisdictions should inform
themselves about and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or
estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation
to maintain or update this report based on subsequent information and events. Jefferies, its associates or affiliates, and its respective officers, directors,
and employees may have long or short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or
described herein, either as agent or as principal for their own account. Upon request Jefferies may provide specialized research products or services
to certain customers focusing on the prospects for individual covered stocks as compared to other covered stocks over varying time horizons or
under differing market conditions. While the views expressed in these situations may not always be directionally consistent with the long-term views
expressed in the analyst's published research, the analyst has a reasonable basis and any inconsistencies can be reasonably explained. This material
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange
rates could have adverse effects on the value or price of, or income derived from, certain investments. This report has been prepared independently of
any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of securities. None
of Jefferies, any of its affiliates or its research analysts has any authority whatsoever to make any representations or warranty on behalf of the issuer(s).
Jefferies policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior
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