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m Datang’s 2014 wind power utilization hour could be below industry
average, based on 4Q’s wind power generation data.

m Recent profit warning in line with the market expectation; however,
we are concerned about its growth prospect, financial leverage and

EPS revised down

cost control capability.
= Maintain SELL. We derive our new TP of HK$0.83 based on the SELI—
average of DCF and P/B valuations. Previous Sell

2015-16E earnings cut Price HK$1.1
According to 4Q wind power generation data, we cut 2014-2016 wind power utilization hour 12 month Target Price
forecast by 11.6%/7.0%/6.7% respectively to reflect poor wind resource in 2014, and the fact that (Potential downside)

our previous estimates now appear too aggressive. As a result, 2015-2016 net profit forecast was

HK$0.83 (-25%)

) Previous HK$0.74
lowered by 43.6%/23.5% accordingly, 50.9%/45.2% below market consensus. Datang currently
trades at 37.4x 2015P/E and 0.64x 2015P/B, not expensive but our key concerns are: 1) high
financial leverage will negatively impact its capacity expansion; 2) potential CDM (Clean )
Development Mechanism) revenue write-off and rising operating and maintenance expense of 20 —— 1798 ——— HSI Index
wind turbines; 3) its underperformance in operation and profitability relative to its peers. 10

4Q operating performance underperformed its peers 0
Datang’s wind power utilization hour to be below 2014 industry average: the company’s  -10
4Q2014 wind power generation rose 7% YoY, largely driven by recovery in wind resource within -20
the Northern area of China in 4Q. We estimate that 4Q wind power utilization hour was 566 (3%  -30
YoY); and 2014 full year wind power utilization hour was 1,769, which is below the industry -40 : ‘ :
average of 1,905, as 75% of Datang’s accumulated installation was located in grid curtailment Jan/14 May/14 Sep/14 Dec/14
areas such as Inner Mongolia, Heilongjiang, Jilin, Liaoning and Gansu.

Source: Bigdata

Profit warning in-line with market expectations. The company expects to report losses in 2014, % im 6m 12m
1798 HK 15.5 6.9 (24.9)
due to poor wind resource. Gross power generation in 2014 decreased 4.99% YoY. HSI 6.5 1.8 13.2
Lowest P/B among peers, but profitability and management also
among the weakest
The stock trades at the lowest P/B among peers and is close to its own historical low level. Given a9 Seng Index 24596
that stock’s P/B valuation is at a low level but may turn to marginal profit in 2015 vs 2014 loss, we HSCEI 11736
change our TP methodology to the combination of DCF and P/B. Our new target price of HK$0.83
. . - 52-week range (HK$) 0.96-1.67
is the average of DCF value (HK$0.70) and 0.6x FY15 P/B (HK$0.97), implying 0.51x and 0.50x Market cap (HK$ mn) 2751
2015-16E P/B. Avg. daily volume (mn) 435
BVPS (HK$) 1.26
Financials
No. of shares outstanding (mn) 2501
Revenue 4,645 5,756 5,392 6,241 7,111 Free float 91%
Growth (%) 7% 24% -6% 16% 14%
Net profit 12 237 -8 162 278
Growth (%) -85% 111% N/A N/A 72%
EPS (RMB) 0.02 0.03 0.00 0.02 0.04
DPS (RMB) 0.02 0.00 0.00 0.00 0.00
PIE (x) 54.0 25.6 N/A 37.4 21.8
P/B (x) 0.7 0.7 0.7 0.6 0.6
ROE (%) 1.3 25 0.1 1.7 2.9

Source: Company data, CMS (HK) estimates
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50.9%/45.2% . A& ¥ K A1 89 & A TR M, 43 L AT 4E {4 37x2015P/E .
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PIBAEAER L RAIK, {24 AIFiE B B LB T F b

3] PIBAEAA R b Ak, JT4241 B & ;£ AKE . FHA ) 20154045427 4
&, KA1 K DCFA=P/BAEAL % 64 3984 A R A B AR, &A149DCF B 474>
AHK$0.70, DCFE% @3 WACC6.5%. TR e ) £4.6%. MRAR 4 EMN
10.2%. N3 %%(0.62. FLATHH A AD.4%. K43 K FE2%; KAIP/BHE
AR AHHKS0.97, FUM2015F5 4 % =% T 1.637T, H 4RP/B0.6X. 44
DCF#P/B B #+#f-, &A1& 4L B 474 4 HK$0.83, [&4-2015-20164-P/B
2314 0.51x. 0.50x.

& F| T BAEAE

2 Ak 4,645 5,756 5,392 6,241 7,111
) b3 K (%) 7% 24% -6% 16% 14%
R 112 237 -8 162 278
) a3 (%) -85% 111% N/A N/A 72%
HRABF() 0.02 0.03 0.00 0.02 0.04
AR B (L) 0.02 0.00 0.00 0.00 0.00
TAEX) 54.0 25.6 N/A 37.4 21.8
%% (X) 0.7 0.7 0.7 0.6 0.6
ROE(%) 1.3 25 -0.1 1.7 2.9
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RFRIFER e, Na OFERE L CER T

2,
<
e

R, b £ 2,832 2,724 2,111 3,037 2,491 2,561 1,827 3,235 77% -6%
HEE 1,279 1,203 983 1,458 1,112 1,136 814 1,573 93% -6%
2R 217 150 108 210 155 158 112 253 125% 5%
F 212 313 237 255 191 295 223 262 18% -6%
q7 171 194 130 192 123 158 104 179 72% -19%
A 174 145 141 179 159 160 121 143 18% 11%
e 13 11 15 27 21 19 15 25 69% 65%
T 65 59 43 63 56 50 42 73 73% -15%
THE 97 127 114 96 109 107 123 131 6% -16%
Wby 7 141 120 62 142 106 94 45 144 218% -21%
% & 7 14 18 25 41 37 36 44 25% 165%
= 97 51 24 51 88 58 24 63 159% 13%
IR 20 17 19 33 31 13 10 35 260% 21%
NIF 268 256 143 237 225 225 108 240 121% -12%
L& 70 63 75 67 74 49 44 57 30% -22%
B33 6 14 117%

H AT B AR 36 45 46 48 52 57 57 55 -3% 28%
%t 2,868 2,769 2,157 3,084 2,543 2,618 1,884 3,290 75% -5%

K 2N HA RBEAER (FE)

X N 1,360 1,402 1,107 1,577 1,233 1,338 922 -31% -17%
LIL R T ON 1,344 1,380 1,039 1,647 1,212 1,334 891 -33% -14%
HAgN 16 22 67 71 21 4 31 773% -54%
Bk bR A 1,171 1,293 1,271 1,513 1,296 1,373 1,286 -6% 1%
W, A AR R A 648 540 857 614 719 602 893 48% 4%
W 4% A 494 561 529 540 540 604 507 -16% -4%
Hdl T A BOR A 29 192 -115 359 36 168 -114 N/A N/A
2 b )8 189 109 -162 77 -62 -70 -305 N/A N/A
FI8 KR 198 113 -134 184 -48 60 -340 N/A N/A
P A3HL 10 15 -0 29 12 7 5 -22% N/A
A 188 98 -134 155 -60 53 -345 N/A N/A
VIR FARH 32 23 -13 28 -1 8 -37 N/A N/A
)2 &, B 8) ) 155 76 -121 127 -59 45 -308 N/A N/A
W, AN A F% 51.8% 60.8% 17.5% 62.7% 40.7% 54.9% -0.2% -55.2pct  -17.8 pct
Bk )i £ % 13.9% 7.8% -14.6% 4.9% -5.1% -5.2% -33.1% -279pct  -18.5 pct
A % 11.4% 5.4% -11.0% 8.0% -4.8% 3.4% -33.5% -36.8pct  -22.5 pct

KR 2N A PBEIER (FE)

TR+ 20144 F) ) /) B B4R TF AT P B KP: N8 AN A 20145 9 R B L b S 55dE, WEE FE3,2355 LA, [
PRI KT%, T E)A5hFTraEFs R AT RATE; ARERNGRE, w9 FE 3 Kb A8 B4 566008, F g
*3%, Fit4A 41,7690, 1&F 201444 EATL-F (1,905 8 ), FE&EZ N3 75%89 K8 E s F IR X
(MR, BRI, T4, L7, HF), ol FHFR L, KAMTFH201545F KK R B IFEa9Taabb iR K, H4, Kb
MR b A7) 5 8 — K (201448 214 E 8.5% ),
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20145 LS55 HATHH: NEHEAXFBENE, BTF2014F TR L2 TF14E2F, & BFHELBERILTR
4.99%, FiT20144F % LI TR, 46T Hed.

B | H &

AR 5] 2014-F % Z B R, & W, 5 Ao b B KGR AL, &A% T 982014-2016-5F K, ) F) )~ B $£11.6%/7.0%/6.7%
%1,769/1,900/2,000-5 B, A B 20144 KA R RA£% A% 69 % h;  2014-2016:4 F)3F &2 T ANA/A3.6%/23.5%.,

EMGBAFANKR T 9 —KITAHEAHRT, 4 8 2015-2016 5 EPS 4 RMB0.02/0.04 7T, %k — % T 4 1%
50.9%/45.2%, E£ZREA: 1) it 8201550548, (208 BAE ], TR EHHAMEES; 2) &
11242015-2016-4F S A1 A B ST 1R, 3Ah 2015- 20165F 3k 7 Ho [X (R v, b % 2 £ R A —Bhd 3k 3) AT N3]
EZHOK” i rE (2014E 79.2%, AR & T EZFE 5T AR 6965.2%F L 4647 4R 69 74.8%; B FRE 74 4448
AR A80% IR ), HATIAA 8] kky Rk EHKTFF L (2015E 23 600MW vs £ E2GW vs 4 “é%‘fr LR 1.6GW ),

R, 3738 AL MW 1,231 512 50 500 600 700
YoY% -58% -90% 891% 20% 17%
R, R AL MW 5,259 5,771 5,841 6,341 6,941 7,641
YoY% 10% 1% 9% 9% 10%
)N E 1,951 1,752 2,002 1,769 1,900 2,000
YoY% -10% 14% -12% 7% 5%
R, % & GWh 7,447 8,542 10,878 10,219 11,935 13,776
YoY% 15% 27% -6% 17% 15%
PURINE GWh 7,233 8,293 10,540 9,915 11,580 13,365
YoY% 15% 27% -6% 17% 15%
LR (R4AHL)  Tlkwh 0.51 0.52 0.51 0.51 0.51 0.51
YoY% 2% -1% 0% 0% -1%
Atk ) ER 3,656 4,275 5,364 5,053 5,902 6,772
YoY% 17% 25% -6% 17% 15%
AAERAEZ BN ENE 324 80 53 0 0 0
YoY% -75% -33% -100% N/A N/A
HAfN B 367 291 339 339 339 339
YoY% -21% 17% 0% 0% 0%
LR IN BHA 4,347 4,645 5,756 5,392 6,241 7,111
YoY% 7% 24% -6% 16% 14%

K w2 FA RBEER (FE)

ELX N 5,392 6,050 -10.9% 6,241 6,642 -6.0% 7,111 7,418 -4.1%
ZF) B -8 187 N/A 162 287 -43.6% 278 363 -23.5%
EPS (L) 0.00 0.03 N/A 0.02 0.04 -43.6% 0.04 0.05 -23.5%
S -0.2% 3.1% -3.3 pct 2.6% 4.3% -1.7 pct 3.9% 4.9% -1.0 pct

KR FRFIER (FHK)
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BRIl EMAGFTRvs—EHH

CMS(HK) —H WA
2014E 2015E 2016E 2015E 2016E
ST ION 5,392 6,241 7,111 5,371 6,348 7,022 0.4% -1.7% 1.3%
A -8 162 278 -18 329 506 N/A -50.9% -45.2%
EPS (1) 0.00 0.02 0.04 0.00 0.05 0.06 N/A -50.9% -45.2%
A F% -0.2% 2.6% 3.9% -0.3% 5.2% 7.2% 0.2 pct -2.6 pct -3.3 pet

#J%: Bloombery, #BEEHR (F#)

FEARFF K

L8 B AR EHKS0.83, £HF “E 7 4K

#4149 DCF B 4+ A HK$0.70, DCFE% &3EWACC6.5%. T IRe A £ 4.6%. BRI EMN10.2%. N 3% % £0.62.
ﬁiﬁﬂ*—%ﬁmas 4%, KEEBE K E 20 KAIP/BE A4 A HKS0.97, FAM 201554 %% % =% 7 1.637T, B 4P/B0.6X.
£224-DCF#=P/B B ##4-, FA16) R4 B AN A HKS0.83, [144-2015-20165P/B4-%]40.51x. 0.50x.

ARIE KA BA)TN, 28] L FT4E/E37X2015P/E. 0.64x2015P/B, MPIBEAE KA, ~ &) FRFEH, 122 KA1 E:
1) AAREREEHHraNE)F AR 2) COM (BRHEK ) MBI BAL R VA BEE 4k 3% ) B4F: 3) BA4E ) Fnit
TEEMEADTRE L,

B %12: DCF{&{i1Ri&F=DCF B AZH"

WACC X% DCF B ## (RMB &% )

F R H) 2 % 4.6% A RIAL 7,475
0t 0.62 2023 4 FCF 2,662
R 5% 10.2% AREEIGRE 2%
B A% 10.9% SAEAT A 34,387
5 A% 5.4% EpIZigi: 41,863
HE% 14.7% FiE % 37,806
BBk S BA% 4.6% L& Rigi:1 4,056
B4 45 % 70% Bird (87) 7,274
WACC-% 6.5% DCF H 7+t HK$0.70

K 2] A RBEER ()

A& 13: DCF B AF4@ 547 (HKS)

7.0% 7.5% 8.0%
-1.38 -1.84 -2.24
-1.04 -1.56 -2.00

-0.63

KR 2N FA BEAER (FH#)
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A &14: R w13 & E ki

A4 wa xn my TRF PIB(X) PIEX) ROE(%)

2013  2014E  2015E 2013  2014E  2015E 2013  2014E  2015E
HIPAE
Acciona ANA SM EUR 0.7 11 1.0 82.2 33.7 27.7 0.9 3.7 3.9 0.7 11
Endesa ELE SM EUR 0.8 2.0 2.0 10.8 12.4 18.5 7.6 12.2 10.8 0.8 2.0
EDP Renovaveis ~ EDPRPL EUR 0.9 0.9 0.9 38.0 46.5 36.4 2.4 1.9 2.4 0.9 0.9
AES Corp. AES US usb 1.8 1.8 1.7 9.7 9.8 9.3 23 18.2 16.6 1.8 1.8
gth 11 15 1.4 35.2 25.6 23.0 3.3 9.0 8.4 11 15
A 0.9 15 1.4 24.4 23.1 23.1 2.3 7.9 7.4 0.9 15
B
R "N 916 HK  CNY 7.19 67,425 1.7 1.6 15 18.3 21.7 15.2 9.6 7.9 10.3
REH HER 1798 HK  CNY 1.09 7,928 0.7 0.7 0.6 25.6 N/A 37.4 2.5 -0.1 17
LA LR 958 HK  CNY 2.78 27,044 1.4 1.4 1.2 18.4 18.7 12.1 8.4 7.6 10.8
ARG EFER 956 HK  CNY 1.75 6,502 0.8 0.7 0.6 8.4 12.5 9.5 9.3 6.7 7.4
TR LR 579 HK  CNY 3.1 21,298 15 1.4 1.2 11.8 11.9 7.9 13.0 12.3 15.9
b Aa AR 816 HK  CNY 3.68 30,941 1.9 1.7 15 14.7 12.3 9.1 13.3 14.3 16.2
Fafh 1.3 1.2 1.1 16.2 15.4 15.2 9.3 8.1 10.4
A 15 1.4 1.2 16.5 12.5 10.8 9.4 7.7 10.5

#f: Bloomberg, #ZEEX (F#&)

B %415: » 3] Forward P/B Band B &16: A3 RA& B AR IEF

18  Forward P/B (x) 127
16 o | HK$0.97
4 \/"\ HK$0.83
12 A 08 ' HKS$0.70
W \AL NN
A N S W
04 }
0.6
04 \ Ve
: 02
0.2
0.0 r T T T T 0.0 . . ’
§< g §2 § ge DCF A 474 PIB H 474 RLA A
KB LN HAH, PBEIER (FA) KB L] A, PBEIER (FA4K)

AR IRE T A& CMHK <GO> ;
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bk 7372 6,418 5098 5530 6250 FLKA 4645 5756 5392 6,241 7,111
REBIEF N 2,104 1,001 270 312 356 4 WA 4275 5364 5053 5902 6,772
R 5 A a7~ 16 - - - - CDM A 80 53 0 0 0
Hpbga AR R - 370 370 370 370 4wl 291 339 339 339 339
M BB 3,035 3,805 3,294 3501 3989 FLFA 2531 3298 3227 3696 4,281
e AR 2,193 1,225 1,148 1,328 1514 IriEAI4 1,857 2201 2061 2,386 2,718
B 14 17 17 19 22 AIpmA 265 353 331 383 436
By %k 10 - - - - S BEARS 83 121 251 251 356
Sk 49,011 49,970 51,719 54,361 56,877 iR 326 624 585 677 771
KR 612 964 964 964 964 # LA 2,114 2,458 2,165 2545 2,830
B & 7 44,855 45,160 46,909 49,551 52,067 A)& &k 1,974 2139 2193 2311 2420
I H = 751 968 968 968 968 A &N 41 31 5 2 3
b 2,793 2,878 2,878 2878 2878 MAMLTIMA 5 10 10 10 10
& & 56,383 56,388 56,817 59,891 63,127 KRAITFIE 176 360 -13 247 423
Hzh R 11,964 10,270 12,732 17,595 20,485 FifF#t -10 53 2 36 62
JLATREH 637 309 302 346 401 VHBEERAE 74 71 -3 48 83
JL A 47 63 63 63 63 #£8 112 237 -8 162 278
48 B 5457 5412 7,978 12,159 14,199 EPS (&) 0.02 0.03 0.00 0.02 0.04
b 5823 4,487 4,390 5027 5,822
ki ftk 32,922 34,255 32,255 30,255 30,255
K 32,705 33,766 31,766 29,766 29,766
b 217 489 489 489 489 FARKE
At 44,886 44,525 44,987 47,850 50,740 E LM 7% 24% -6% 16% 14%
A 7274 7274 7274 7274 7,274 ELAHE -13% 16% -12% 18% 11%
BAA 1,129 1,189 1,159 1,321 1,584 ##)iA -85% 111%  -104% -2014% 72%
ek 414 829 829 829 829 HKAlgeH
JHRF AR 2,681 2,571 2,568 2,617 2,700 E oAk A)iE R 455%  42.7%  40.1%  40.8%  39.8%
V28, FHE 8 BT A A AR A 8,816 9,292 9,262 9,424 9,687 &A% 2.4% 41%  -0.2% 2.6% 3.9%
R BAR B A3 56,383 56,388 56,817 59,891 63,127 ROE 1.3% 25%  -0.1% 1.7% 2.9%
ROIC 4.6% 4.2% 3.6% 4.0% 4.3%
v
T RRE 79.6%  79.0% 79.2%  79.9%  80.4%
ZEEDAALR 4143 4663 4902 5158 5426 FAfHE 67.7% 69.5% 69.9% 70.0% 69.6%
B A 112 237 8 162 278 RALE 0.6 0.6 0.4 0.3 0.3
18 5 4 1857 2201 2251 2358 2484 LANE 0.6 06 0.4 03 03
BERALH 157 7 485 200 174 TEEEA
ERFN e 2017 2219 2175 2347 2490 S FEEE 01 01 01 01 01
BRAAAEA 6558 4877 3985 4988 -4.987 ff@?}%—%ﬁ 189.8 2122 1932  208.6  209.7
T E 6,864 -4,601 -4,000 -5000 -5,000 F:ﬂ'w‘%m%ﬁ 0.9 11 1.1 13 1.4
—— JLATHR K B 45 4.4 7.0 10.6 1.4 1.5
ALY Vi 2 - - - - 3 7
e FRFH (L)
FFIE R 354 487 - - . ——
e 263 3 = o e NI & 0.02 0.03 0.00 0.02 0.04
o - HMEEN AL 0.57 0.64 0.67 0.71 0.75
izzzm’%’ﬁ 355 885 1649 128 395 HwAA 1.21 1.28 1.27 1.30 1.33
ket 2,909 1,681 565 2182 2039 Hmmal 0.02 0.00 0.00 0.00 0.00
B, - - - - " Rtk
JRA 2 AT 284 167 22 -1 15 pE 53.96 256 NA 374 2179
HEEL 2,270 2,399  -2,193 2,311 -2,420 pp 069 065 065 064 0.62
FERE -567  -335 -44 2 -30 EV/EBITDA 104 8.9 9.9 85 75
E T i bk ] 2,069 -1,102 732 42 B FHEF NGRE. BHEE (FE) Tl




2015 ¥ 1 A 30 H(ZH#)

BRI

BIRA 3L

EAN FRE M AR 12 A A B 354546 EFF 10%0A &

L FRE M AR 12 A AR T 39454 LR T 25 10% R4 A

i FREEM AR 12 SR T 3540 T % 10%0A £
ST A

E 2 IR AFFRIRE IR N B0 5TV AE I F B () ABF AR BT AL 0T S M R T B S5 A IR AN AT P IR 0GR A fm K AT A A ik, (ii)3Z
AT I P AR G AE AT LB AR AR ik R I 3. ILAE B R AR A0 330 5 2 50 R4 P A 4 AR IR AL E AR K &

RERE
HAFEWEER, HARNANE W52 14E 1| R & http://www.newone.com.hk/cmshk/gb/disclosure.html.

SFAER

AR b AR TR A (B SA TR Gl R4, BB RLEA(B8) A SRS A F 5 MRS T 2(SFO)MTA ) F LM, SrhSFC 4 GEAAM R RG] TR, 48
FHEA(EH)D M2 2R E 0FH1 £GEARS). 52 £ERAARY). 54 EGHEARBEEL). $6 EEGIAMRTRBET)FH LIRBERZFH), ARE
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