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SSS Growth Well on Track, Maintain “Buy” :
[ A B K AT A U, iR RN 5
o Despite weak results in 2014, SSS growth recoveryi s on track and 1Q15 Rating: Buy
SSS growth is expected to exceed 5%. Xiao Nan Guo's revenue was Maintained
RMB1,544 million in 2014, up 11.4% YoY and SSS growth was 1.0%. SSS
was -4.3% in 1Q14 but improved to 3.9% in 4Q14. SSS growth of “Shanghai PP DY NIE S
Min”, “the Dining Room” and “Maison De L'Hui"” were 0.4%, 1.4% and 12.7%
in 2014, respectively. Net profit in 2014 arrived at RMBO0.6 million (2013: 6-18m TP Hiifh: HK$1.65
RMB1.1 million). The Company operated 103 restaurants by the end of Dec. HK$1.65
2014, up from 83 by the end of Dec. 2013. )
Share price fE{f: HK$0.970
o Xiao Nan Guo completed the acquisition of 65% equity interest of “Pokka” in
Jan. 2015, with 32 restaurants in operation in 2014. Xiao Nan Guo will
continue to open 15 “the Dining Room” restaurants in 2015. SSS growth in %{()/){\;I%(I;h)erformance
2015-2017 is expected to be 4.8%, 3.8% and 3.3%, respectively. With SSS
growth recovery and new contribution from “Pokka” a nd “Michelin” 200 7 %o retum
franchise business, we expect earnings growth to sp eed up. The 100 +
Company’s EPS is expected to be RMB0.045, RMBO0.076 and RMB0.095 in
2015-2017, up 115.1x, 69.9% and 25.4% YoY, respectively. 00 1 P
° Valuation is not demanding on expected earnings recovery in 2015 and 2016. woT
Therefore, we reiterate “Buy” and TP of HK$1.65 rem  ains unchanged, @0.0) 1
which represents 29.1x 2015 PER, 17.1x 2016 PER and 13.7x 2017 PER.
(30.0) +
L] B 2014 M BURSS, FUEHENRKNTHRZE, 2015 £5 1 ZREHEN KT
Hi 5%, /1 2014 EINEEI AR 1T 1,544 B 7370, [FIHAIK: 11.4%, T[] 5 4851 o0 ot a1 septd  Decad var1s |
K 1.0%. 2014 E55 1 FFFEEH B K N-4.3%, BT 2014 455 4 FOZHIEE 3.9%. HSI Xiao Nan Guo <
[ B ANeEE ] TRAME] & TEAE] F 2014 40 F SR &K 5 5104 0.4%. 1.4% 8
Je12.7%. 2014 FEFFIART 0.6 /7T (2013 4F: AR 1.1 AT « AT 2014 3
4 12 AIRAE 103 KIT5E, 4 2013 4F 12 AJRHN 20 5. Changs in Shere Price v v e g
AR N I~ pixg
o NHIET 2015 4 1 Akl [Pokka) 65% Mkl [Pokka) T 2014 AERCA 32 % e SR r z
BIAEHIZ . /N T 2015 45 S 4EEHTE 15 5 [ RIAME | . 2015-2017 46 FIRE# 5 HAIER) % 21 G0 @r1 S
WS ILF] 4.8%. 3.8%J% 3.3%. BT FEHEESRE. [Pokka | BIFTMRE [KZE] B e oS e 35 (7.9 (39.2) %
WAIZEWS, ROBOPA R SFKRBER K. RAITHAAT 2015-2017 SERBHH] 27 Avg. share price(HKS) 10 10 11 =
AR 0.045 T, AR 0.076 LM AR 0.095 76, [FIELAHIHHK 115.1 £, 69.9% TR GEO) £

Source: Bloomberg, Guotai Junan International.

M 25.4%.

° BT 2015 K 2016 ERFLKG KIER K, DASETAWS] . RATERNEEL “EN”
W%, BARfr 1.65 HnBERFAE, HATAR 29.1 £F 2015 FHAR, 17.1 £F 2016

EWEER 13.7 % 2017 EHEE.
Year End Turnover Net Profit EBS ERS PER BPS PBR DPS Yield ROE
fEGh LLON i 2 4 RG] LSRR E) DigGES BEM i iciEd 53114395\ BB S EIEER
12/31 (RMB m) (RMB m) (RMB) (A%) ) (RMB) ) (HKS) (%) (%)
FY13A 1,386 1 0.001 (99.2) 1,027.8 0.527 1.4 0.008 0.8 0.1
FY14A 1,544 1 0.000 (47.6) 2,010.0 0.529 15 0.000 0.0 0.1
FY15F 2,267 66 0.045 11,506.3 17.1 0.575 1.3 0.020 2.1 8.1
FY16F 2,777 112 0.076 69.9 10.1 0.627 1.2 0.040 4.1 12.7
FY17F 3,141 141 0.095 25.4 8.0 0.698 11 0.050 5.2 14.4
Shares in issue (m) &% (m) 1,475.4 Major shareholder K%< Wang Huimin 34.7%
Market cap. (HK$ m) i (HK$ m) 1,431.1 Free float (%) HHEILE (%) 53.2
3 month average vol. 3 4~ H P a2 3 (‘000) 305.2 FY15 Net gearing (%) 15 “Ei 6 fit/ i R 5 4 (%) 13
52 Weeks high/low (HK$) 52 J& /1% 1.290/0.910 FY15 Est. NAV (HK$) 15 AR M4 4 (H0) 2.3

Source: the Company, Guotai Junan International.
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Key Takeaways from Analyst Meeting:

SSS Growth to Exceed 5% in 1Q15 and 4% in 2015. Xiao Nan Guo’s SSS growth was roughly -5% in 1Q13 and -10% in
2Q13-4Q13. Since then, the Company’s implemented various measures to help SSS to rebound as some pick-ups were
achieved in 2014. The Company’s consolidated SSS growth rebounded from -4.3% in 1Q14 to 3.9% in 4Q14, of which,
Shanghai Min’s SSS growth improved to 3.1% in 4Q14 from -4.3% in 1Q14. The Company expects SSS growth to exceed 5%
in 1Q15, which was mainly driven by traffic flow improvement and stable per capita spending. In 2015, SSS growth is expected
to stay above 4%, which was in line with our previous expectation.

30 March 2015

Figure-1: SSS Growth of Xiao Nan Guo in 2014 Figure-2:  SSS Growth of Shanghai Min in 2014
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Source: the Company. Source: the Company.

Profitability Improvement in 2015.  Despite slight improvement in SSS in 2014, Xiao Nan Guo’s earnings remained very
weak in 2014. The Company’s management expects earnings to significantly improve on SSS growth and stringent cost
control measures. SSS growth in 2014 was only 1.0%, which was unable to offset rising costs. In 2015, SSS growth is
expected to reach 4.8%, which should be more than enough to offset rising costs and contribute earnings growth to the
Company. On the other hand, the Company is reducing headcount per store in order to enhance efficiency of workers as well
as saving costs. With SSS improvement, the management hopes Shanghai Min’s store operating margin to improve from 8%
in 2014 to 15% in 2016.

Multi Brand Strategy to be Implemented in 2015. Xiao Nan Guo only operates “Shanghai Min”, “the Dining Room” and
“Maison De L'Hui” in 2013. The Company opened 1 “Shanghai Min’s Family Restaurant” and managed 32 “Michelin” milk tea
stores and 16 “Uncle Tetsu” cheese cake stores in 2014. In addition to the existing store portfolio, Xiao Nan Guo will
open/manage new branded restaurants, namely “Pokka”, “Oreno”, “Beijing Hotpot”, “Boat House” and “Wolfgang Puck” in

Xiao Nan Guo /g [E (03666 HK)

2015. The Company acquired “Pokka” in Jan. 2015, a café providing western and Japanese cuisines which is mainly based in
Hong Kong with 32 restaurants in operation by the end of 2014. Such business generated revenue of HK$398 million with net
profit of HK$18 million in 2013. “Oreno”, a mid-to-high-end restaurant run by Michelin star chef providing premium cuisine of
high value for money. “Boat House” and “Wolfgang Puck” will be opened in Shanghai Disney serving the needs of tourists.
Although these new cuisines are slightly different from the original business run by the Company, we still believe no major
difficulties will be encountered as the Company’s management had adequate experience in running chained western cuisines.
All these new restaurants target customers aged 20-35, who will be the major diners in the near future.
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2014 Annual Results Review:

Strong YoY Improvement in 2H14 but Mild HoH Improve  ment. Xiao Nan Guo’s net loss in 2H14 was reduced by RMB31

million YoY, which was attributable to 1) gross margin improvement; 2) increase in other income; and 3) decrease in other E
expenses but partially offset by tax expense of RMB6 million vs. RMB4 million tax credit in 2H13. The Company’s earnings in %
1H14 and 2H14 were basically indifferent. %
)
Table-1: 2014 Annual Results Review
Income Statement
RMB million 2013 2014 YoY 1H13 1H14 YoY 2H13 2H14 YoY
Revenue 1,385.9 1,544.2 11.4% 677.6 742.7 9.6% 708.4 801.5 13.1%
COGS (458.8) (509.3) 11.0% (210.8) (244.4) 15.9% (247.9) (264.9) 6.8%
Gross Profit 927.2 1,034.9 11.6% 466.7 498.3 6.8% 460.4 536.6 16.5%
Other income/gains 34.6 44.6 28.9% 21.9 24.0 9.4% 12.7 20.7 62.4%
Distribution costs (830.0) (931.9) 12.3% (396.2) (452.3) 14.2% (433.8) (479.6) 10.6%
Administrative expenses (113.0) (127.8) 13.1% (49.9) (61.6) 23.5% (63.1) (66.2) 4.9%
Other expenses (10.7) (7.7) -27.5% (0.1) (5.9 113.8x (10.6) (1.9) -82.2%
Operating Profit 8.1 12.2 49.9% 42.5 2.6 -94.0% (34.4) 9.6 n.a.
Finance income, net (2.3) (4.0) 75.0% 1.1) (1.4) 27.7% 1.2) (2.7 116.2%
Profit before income tax 5.8 8.1 39.9% 41.4 1.2 -97.1% (35.6) 6.9 n.a.
Income tax (5.1) (7.1) 38.1% (9.6) (0.9) -90.5% 4.4 (6.2) n.a.
Minority interests 0.4 (0.5) n.a. 0.0 0.3 4014.3% 0.4 (0.8) n.a.
Net Profit 1.1 0.6 -47.3% 31.8 0.6 -98.2% (30.8) (0.0) -100.0%
Gross Margin 66.9% 67.0% 0.1 ppt 68.9% 67.1% -1.8 ppt 65.0% 67.0% 2.0 ppt
Operating Margin 0.6% 0.8% 0.2 ppt 6.3% 0.3% -5.9 ppt -4.9% 1.2% 6.0 ppt
Net Margin 0.1% 0.0% 0.0 ppt 4.7% 0.1% -4.6 ppt -4.3% 0.0% 4.3 ppt o
Source: the Company. T
Shanghai Min — SSS Growth of 0.4% in 2014. Xiao Nan Guo operated 81 “Shanghai Min” restaurants by the end of 2014, up f’
12.5% YoY. Total sales from “Shanghai Min” reached RMB1,346 million, up 5.1% YoY. Overall per capita spending in 2014 was E
RMB189, down 6.0% YoY but remained flat compared to 1H14. The number of comparable stores in 2014 was 46, up from 43 ;
in 2013 but 6 restaurants were closed or suspended operation in 2014. SSS growth in 2014 was 0.4% and was attributable to e
6.3% traffic flow growth but offset by 5.6% per capita spending decrease. SSS growth of “Shanghai Min” in China was 1.0% in %
2014 but Hong Kong continued to underperform and recorded SSS decrease of 2.4%. %

The Dining Room — Sales Growth of 119.4% in 2014. The Company operated 17 “the Dining Room” restaurants by the end
of 2014, up from 7 by the end of 2013. Total sales from “the Dining Room” reached RMB129 million, up 119.4% YoY. Overall
per capita spending in 2014 was RMB76, down from RMB81 in 1H14. The number of comparable stores in 2014 was only 2
restaurants located in Hong Kong and SSS growth was 1.4%, down from 3.1% in 1H14 as we believe “Occupy Central” posted
some negative impacts to SSS growth in 4Q14.

Maison De L'Hui — SSS Growth of 12.7% in 2014. Xiao Nan Guo operated 4 “Maison De L'Hui” restaurants by the end of
2014 (2013: 4). Total sales from “Maison De L'Hui” was RMB50 million, up 5.1% YoY. Overall per capita spending in 2014 was
RMB405, down from RMB416 in 1H14. The number of comparable stores in 2014 remained flat at 3 restaurants. SSS growth
in 2014 was 12.7% and was attributable to 44.3% traffic flow growth but offset by 21.9% per capita spending decrease.
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Table-2: Revenue Breakdown

Detailed Breakdown of Change in Revenue in 2014

No. of Restaurants Involved RMB million
Base in 2013 1,384.6 3
2014 New Openings of Shanghai Min 11 44.3 %
2013 New Openings of Shanghai Min 14 168.7 g
Comparable Results of Shanghai Min (SSS: 0.4%) 46 3.8 8
2014 New Openings of Shanghai Min's Family Restaurant 1 6.1
Comparable Results of MDL (SSS: 12.7%) 3 5.7
2014 New Openings of the dining room 11 28.9
2013 New Openings of the dining room 4 40.8
Comparable Results of the dining room (SSS: 1.4%) 2 0.5
Stores Closed or Renovated 11 (146.8)
Other Income 7.6
Total Revenue in 2014 103 1,544.2
Source: the Company, Guotai Junan International.
Earnings Forecast Assumptions and Revisions:
Focus on the Dining Room and Pokka.  Xiao Nan Guo will continue to open 15 new “the Dining Room” restaurants in 2015.
However, no new opening of “Shanghai Min's Family Dining” is expected in 2015 as we believe the per capita spending
between “the Dining Room” and “Shanghai Min’s Family Dining” is immaterial, which affects “the Dining Room” performance if
more “Shanghai Min’s Family Dining” restaurant is opened. For Pokka, 32 stores are in operation in 2014 and the Company
will only add 3 stores in 2015. We expect such expansion to speed up in 2017 when the management is fully ready to bring
such business to China.
Table-3: Store Portfolio — Breakdown by Brand
2011 2012 2013 2014 2015F 2016F 2017F <
Shanghai Min 55 66 72 81 85 88 90 S
The Dining Room 0 2 7 17 32 45 55 %
Pokka 0 0 0 0 35 38 45 E
Maison De L'Hui 3 4 4 4 Z
Shanghai Min’s Family Dining 0 0 0 1 1 1 1 ‘2
Others 0 0 0 9 15 26 %
Total 58 72 83 103 166 191 221 =

Source: the Company, Guotai Junan International.

SSS Growth Driven By Traffic Flow. We expect per capita spending of “Shanghai Min” to fall by only 2.5% in 2015 and thus,
SSS growth of “Shanghai Min” is expected to improve by 4.8% in 2015, which is primarily driven by traffic flow attributable to
attractive pricing and rising dine-out consumption in China. With average high table-turn rate of 4.3x of “the Dining Room”
restaurants opened for over 1 year, we do not expect SSS for “the Dining Room” to significantly grow in the future. SSS
growth of “Maison De L'Hui” is still expected to outperform other brands on fast traffic flow growth but partially offset by
decrease in average per capita spending.

Table-4: SSS Growth — Breakdown by Brand
2012 2013 2014 2015F 2016F 2017F
Shanghai Min -7.1% -10.2% 0.4% 4.8% 4.0% 3.5%
The Dining Room n.a. n.a. 1.4% 2.0% 2.0% 2.0%
Maison De L'Hui 40.9% -8.5% 12.7% 9.2% 5.0% 5.0%
Consolidated -5.4% -10.1% 1.0% 4.8% 3.8% 3.3%

Source: the Company, Guotai Junan International.
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Revise Up Earnings in 2015 on New Contribution from

Pokka. We revise up the Company’s earnings in 2015 on 1) higher

SSS growth expectation and 2) new contribution from Pokka but partially offset by higher finance cost and minority interests.
For 2016, we revise down the Company’s earnings due to 1) lower SSS growth expectation; 2) higher operating expenses;

and 3) higher finance cost and minority interests. To conclude, we revise up Xiao Nan Guo'’s EPS in 2015 by 3.0% but revise E
down the Company’s EPS in 2016 by 12.5%. Xiao Nan Guo's EPS to be RMB0.045, RMB0.076 and RMB0.095 in 2015-2017, %
up 115.1x, 69.9% and 25.4% YoY, respectively. %
Table-5: Earnings Estimate Revisions
- NEW OLD CHANGE

RMB million 2015F 2016F 2017F 2015F 2016F 2015F 2016F

SSS Growth 4.8% 3.8% 3.3% 4.3% 4.1% 0.5 ppt -0.3 ppt

Revenue 2,267 2,777 3,141 1,826 2,143 24.2% 29.6%

Gross Profit 1,515 1,864 2,115 1,240 1,463 22.1% 27.4%

Operating Profit 97 159 195 84 166 15.9% -4.6%

Net Profit 66 112 141 64 129 2.8% -12.7%

EPS (RMB) 0.045 0.076 0.095 0.044 0.087 3.0% -12.5%

Gross Margin 66.8% 67.1% 67.3% 67.9% 68.3% -1.1 ppt -1.1 ppt

Operating Margin 4.3% 5.7% 6.2% 4.6% 7.8% -0.3 ppt -2.0 ppt

Net Margin 2.9% 4.0% 4.5% 3.5% 6.0% -0.6 ppt -2.0 ppt
Source: Guotai Junan International.
Reiterate “Buy” and Maintain TP at HK$1.65. We believe Xiao Nan Guo is on the right track of earnings recovery as SSS
growth rebound proves. Traffic flow improvement and increasing contribution from profitable “the dining room” business hold
the key for significant earnings improvement in 2015 and 2016. On the other hand, the management business, though not the
Company’s principal business, is expected to be profitable. We believe the management has the ability to operate both
Chinese and Western cuisines and to help the Company to step out of the darkness. Therefore, we maintain “Buy” on Xiao
Nan Guo and TP of HK$1.65 remains unchanged, which represents 29.1x 2015 PER, 17.1x 2016 PER and 13.7x 2017 PER.
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Financial Statements and Ratios

Income Statement Balance Sheet
Year end Dec (RMB m) FY13A FY14A FY15F FY16F FY17F As at Dec 31 (RMB m) FY13A FY14A FY15F FY16F FY17F
3
Revenue 1,386 1,544 2,267 2,777 3,141 Property & equipment 686 686 771 747 714 E
yoy growth 4.0% 11.4% 46.8% 22.5% 13.1% Others 139 163 206 225 247 %
Non-Current Assets 824 849 978 971 961 é
Cost of inventories (459) (509) (752) (913) (1,026)
Gross Profit 927 1,035 1,515 1,864 2,115 Inventories 50 45 58 67 74
yoy growth 2.1% 11.6% 46.4% 23.0% 13.5% Trade receivables 16 18 22 24 28
Other receivables 151 176 178 184 194
Other income/gains 35 45 57 65 73 Cash 324 269 239 256 265
Distribution costs (830) (932) (1,318) (1,595) (1,797) Current Assets 542 508 497 530 561
Administrative expenses (113) (128) (152) (172) (195)
Other expenses (1) 8) (5) (3) 1) Trade payables 85 102 124 150 187
Operating Profit 8 12 97 159 195 Other payables 224 151 155 168 182
yoy growth -94.7% 49.9%  697.3% 63.8% 22.9% Bank loans 203 236 250 150 0
Others 19 17 18 19 20
Finance income, net 2) (4) (5) (3) 0 Current Liabilities 531 506 548 488 390
Income tax (5) 7 (23) (39) (49)
Minority interests 0 (0) (3) (4) (6) Payables 51 62 68 75 82
Net Profit 1 1 66 12 141 Deferred tax liabilities 1 1 1 1 1
yoy growth -99.1% -47.3% 115.8x 69.9% 25.4% Non-Current Liabilities 52 63 69 76 83
EPS (RMB) 0.001 0.000 0.045 0.076 0.095 Minority Interests 5 6 9 13 19
Shareholders' Equity 779 782 848 925 1,030
DPS (HK$) 0.008 0.000 0.020 0.040 0.050
BPS (RMB) 0.527 0.529 0.575 0.627 0.698
Cash Flow Statement
Year end Dec (RMB m) FY13A FY14F FY15F FY16F FY17F Financial Ratio <
FY13A FY14A FY15F FY16F FY17F g
Profit before tax 6 8 92 155 195 §
Depr. and Amort. 1M 128 166 176 183 Gross Margin (%) 66.9 67.0 66.8 67.1 67.3
Others 16 43 5 3 0) EBITDA Margin (%) 8.6 9.1 11.6 12.1 121 T
Working capital change 21 (79) (26) 13 19 Operating Margin (%) 0.6 0.8 43 57 6.2 é
Tax paid (42) (21) (26) (42) (52) Net Margin (%) 0.1 0.0 29 4.0 45 2
Operating Cash Flow 112 79 21 306 345 %
ROA (%) 0.1 0.0 47 76 93 &
CAPEX (188) (166) (250) (150) (150) ROE (%) 0.1 0.1 8.1 12.7 144
Others (15) 2 2 2 2
Investing Cash Flow (203) (165) (248) (148) (148) Inventory turnover days 43.2 34.0 25.0 25.0 25.0
Receivable turnover days 5.7 4.1 32 3.0 3.0
Issue of shares 0 (3) 0 0 0 Payable turnover days 66.5 67.1 55.0 55.0 60.0
Change in borrowings, net 46 33 14 (100) (150) Cash conversion cycle (17.6) (29.0) (26.8) (27.0) (32.0)
Dividends paid (40) 0 0 (35) (35)
Others 2) 0) (7) (6) 2) Current Ratio (x) 1.0 1.0 0.9 1.1 14
Financing Cash Flow 4 30 7 (141) (187) Quick Ratio (x) 0.9 0.9 0.8 1.0 1.2
Change in cash (86) (56) (30) 18 10 Net gearing (%) NetCash ~ NetCash 1.3 NetCash  NetCash
Foreign exchange effect (6) 1 0 (1) 1) Net interest cover (x) 35 3.0 19.1 45.7 Inter’\e‘g
Income

Cash balance at year end 324 269 239 256 265 Payout ratio (%) 874.4 0.0 35.3 415 414
Source: the Company, Guotai Junan International.
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Company Rating Definition
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition =
o
Buy Relative Performance >15%; o
or the fundamental outlook of the company or sector is favorable. =
Accumulate Relative Performance is 5% to 15%; E
or the fundamental outlook of the company or sector is favorable. ®
Neutral Relative Performance is -5% to 5%;
or the fundamental outlook of the company or sector is neutral.
Reduce Relative Performance is -5% to -15%;
or the fundamental outlook of the company or sector is unfavorable.
Sell Relative Performance <-15%;
or the fundamental outlook of the company or sector is unfavorable.

Sector Rating Definition

The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform Relative Performance >5%;

or the fundamental outlook of the sector is favorable.
Neutral Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform Relative Performance <-5%;

or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Except for Shandong Chenming Paper Holdings Limited-H shares (01812), China All Access (Holdings) Limited (00633), Guangshen <
Railway Company Limited-H shares (00525), Guotai Junan International Holdings Limited (01788) and Binhai Investment Company T
Limited (02886), Guotai Junan and its group companies do not hold equal to or more than 1% of the market capitalization of the issuer §
mentioned in this Research Report. o

(4) Guotai Junan and its group companies have had investment banking relationships with the issuer mentioned in this Research Report -
within the preceding 12 months. =

°
>
o
DISCLAIMER S
o
This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities S

(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in research
reports, including investment banking, investment services and etc. (for example, the placing agent, lead manager, sponsor, underwriter or
invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or
be contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks,
and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction.

© 2015 Guotai Junan Securities (Hong Kong) Limited. All Rights Reserved.

27/F., Low Block, Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong.
Tel.: (852) 2509-9118 Fax: (852) 2509-7793

Website: www.gtja.com.hk
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