Wisdom (1661 HK)

B Accelerating transition to sport sector in 2015

B Conservative 2015 earnings estimates with significant room for upward
revision

B Maintain TP HK$6.2, reiterate BUY. Wisdom is trading at historical
average of 19x 2015E P/E

Accelerating transition to the sport sector

We expect Wisdom to accelerate its transition to sports sector by
focusing on developments in three directions: 1) develop more valuable
sport events to cover more sport population. There will be 55 self-
operated events including Maratron, Season Run and Hiking. We expect
more to come in next 1-2 quarters; 2) explore B2C business model to
monetize offline traffic; Wisdom has recently announced new B2C
solution “Let’s Go Carnival’. Based on offline sport event venue, Let's Go
Carnival provides various entertainment activities including food, games
and shows. This model can maximise monetization potential of sport
event audience and can also be easily copied to different sport event. 3)
build larger online user base.

Conservative 2015 earnings estimates

Due to low revenue contribution visibility from new events and B2C
model, we maintain our conservative 2015-2016 earnings and topline
estimates, especially for sport business. We didn't include 1) revenue
contribution from possible new events other than Marathon, Season Run
and Hiking; 2) revenue contribution from B2C model; 3) revenue
contribution from any potential new TV programs. Therefore, we believe
there is significant room for upward earnings revision.

Catalysts and risks

Catalysts: 1) successful B2C model; 2) launch more new events; Risks:
1) lower-than-expected popularity of new events; 2) accelerating decline
in Wisdom program & Branding sector.

Valuation and rating
We maintain current earnings estimates and TP HK$6.2, implying 25x
2015E and 21x 2016E PE. Reiterate Buy.

Financials

Revenue 694 804 1,027 1,340 1,658
Growth (%) 25% 16% 28% 31% 24%
Net profit 232 278 315 371 476
Growth (%) 75% 20% 13% 17% 28%
EPS (RMB) 0.17 0.17 0.20 0.23 0.30
DPS (RMB) 0.09 0.09 0.08 0.09 0.12
P/E (x) 22.6 21.8 18.9 16.1 12.5
P/B (X) 5.1 5.3 4.2 3.3 2.7
ROE (%) 22% 23% 21% 20% 20%

Source: Company data, CMS (HK) estimates
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2015E 2016E 2015E 2016E 2017E 2015E 2016E
ON 1,044 1,316 1,027 1,340 1,658 -2% 2%
AR R 641 672 568 573 585 -11% -15%
HRE R R 403 645 459 767 1,073 14% 19%
NN P -539 -721 -544 -745 -899 1% 3%
EX| 505 596 483 595 759 -4% 0%
A& BT I R R -52 -66 -41 -54 -66 -21% -19%
—ARAT B A -57 -72 -51 -74 -91 -10% 2%
Al B 0 0 0 0 0 0% 0%
A 396 458 391 468 601 -1% 2%
I S PN 25 27 25 27 35 0% -1%
W %77 % -1 -1 -1 -1 -1 0% 0%
HAT B A 420 484 415 494 635 -1% 2%
Gk i -105 -121 -100 -124 -159 -5% 2%
G B A 315 363 315 371 476 0% 2%
A5 B A 315 363 315 371 476 0% 2%
Fon 8 & 315 363 315 371 476 0% 2%
FR: NG HAH, BEER (AL 7N
FMNA 2 RAGA, BN 2015-2016 F%&5 FRANGFAN AR TF, HHNARF L LHEAGTN, BA 1)
FAVEA B EEAIEFZRAHTREFATAMN (de 2015 F 5 KRB HHEEE); 2) KA1EAH T+ AEAT
B2C db 464 A AN, R il it v9 B HUR D sEIR L H LA A Let's Go £ -F A X%, £A14815 B2C L %
FE 2015 ¥4 45 Ak,
B2: BHIEATL vs. T
2015E 2016E 2017E 2015E 2016E 2017E  2015E 2016E 2017E
TN 1027 1340 1658 1175 1,517 N/A -13% -12% N/A
4 483 595 759 589 763 N/A -18% -22% N/A
% F)iH 391 468 601 493 590 N/A -21% -21% N/A
S IR 315 371 476 367 413 N/A -14% -10% N/A
EPS (AR ) 0.20 0.23 0.30 0.24 0.28 N/A -18% -18% N/A
EHE (%) 47% 44% 46% 50% 50% N/A N/A
7B AR 38% 35% 36% 42% 39% N/A N/A
FAE (%) 31% 28% 29% 31% 27% N/A N/A

#%: Bloomberg, #ZEEHR (&H&) FH
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K15: Rk fH{E

i)
£ 1%
INTERPUBLIC GROUP OF IPG 9,043 1.2 1.3 19.0 16.7
OMNICOM GROUP OoMC 19,276 4.4 4.8 17.6 16.2
B AR
WPP PLC WPP 30,852 0.9 1.0 16.9 15.4
PUBLICIS GROUPE PUB 17,507 4.2 4.6 17.6 16.0
A &
BLUE FOCUS 300058 4,684 1.0 1.3 30.0 23.7
GUANGDONG ADV 002400 3,018 0.7 1.0 44.1 30.9
HAL
SinoMedia 623 HK 267 0.6 0.6 5.0 4.8
B A%
DENTSU INC 4324 12,949 152.4 180.6 35.6 30.1
W B H4E
£ %
ENTRAVISION EVC 590 0.3 0.4 26.3 17.8
NEXSTAR BROADCASTING  NXST 1,797 2.6 4.1 22.2 14.2
SINCLAIR BROADCAST SBGI 2,773 1.7 2.8 17.3 10.3
DISCOVERY DISCA 20,922 1.8 2.2 17.1 14.5
A&
BEIJING ENLIGHT MEDIA 300251 6,083 0.4 0.6 76.4 58.4
B
PHOENIX SATELLITE 2008 1,527 0.1 0.1 21.5 16.9
28
NIPPON TELEVISION 9404 4,620 111.9 133.3 18.9 15.9
3 25.7 20.1
HE
MADISON SQUARE MSG 6,109 2.4 25 33.6 31.4
F35 33.6 31.4

#E: Bloomberg, #B#iEA (F4&)
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W4T &
RHK S~ 1,166 1,293 1,554 1,930 2,421 MKA 694 804 1027 1340 1658
N4 820 598 974 1,257 1,651 MEARA -351 -430 -544 -745 -899
AT B HIAE R A 3 2 2 2 2 £ 343 374 483 595 759
R 5 &tk 171 311 257 335 415 4ERTIHRA -25 -31 -41 -54 -66
FAe Bl 75 127 55 60 65 —ARITBURA -37 -45 -51 -74 -91
AT 2 Ao AR T~ 97 99 110 121 133 HAlki 27 51 0 0 0
RN 8] R 3K 0 0 0 0 0 “Z&HHA 308 356 391 468 601
FERHT > 39 37 72 104 123 WM 4dan 9 15 25 27 35
B 5 7 & 36 12 43 71 87 W% % -5 -1 -1 -1 -1
TR 2 2 7 10 12 BLATBA 311 371 415 494 635
1R B 1 1 1 1 1 AL -80 -93 -100 -124 -159
FEEH 1,205 1,330 1,626 2,034 2,543 #5 &A 232 278 315 371 476
R R 135 131 111 148 182 SCLA%K 0 0 0 0 0
R 5 B AT 26 15 43 60 72 ASFRA 232 278 315 371 476
FAe AT 14 13 27 37 45 VEBAERE 0 0 0 0 0
B 13 17 21 27 33 FNEMAES 232 278 315 371 476
* BN 8] 53K 0 0 0 0 0 EPS (&) 0.17 0.17 0.20 0.23 0.30
R AT AR 82 86 20 25 32
Bt 135 131 111 148 182
B A 2 2 2 2 2
ik % 117 121 121 121 121
BHERR 314 588 903 1274 1750 Fhak®
AE 4R TR 0 0 0 0 0 &g 25% 16% 28% 31% 24%
R BAR A 1,205 1,330 1,626 2,034 2,543 FiFliE 75% 16% 10% 20% 28%
4 FE 75% 20% 13% 17% 28%
KA
ERIES 49% 47% 47% 44% 46%
S 33% 35% 31% 28% 29%
ROE 22% 23% 21% 20% 20%
BARER A
K E 11% 10% 7% 7% 7%
BEEHRALR 167 66 386 298 398 ishrbE 8.6 9.9 14.0 13.0 13.3
HLAT ZA) 311 411 495 635 ®&#FHLFE 8.6 9.9 14.0 13.0 13.3
18 e 4 5 3 12 20 EFiEfEA
4% A 9 -25 -27 -35 AR 0.6 0.6 0.6 0.7 0.7
AN E 0 0 0 0 MK A FE 4.7 3.3 3.6 4.5 4.4
BETELH -105 96 -58 -63 AT A A E 12.4 21.3 18.7 14.4 13.7
*e -36 99  -124  -160 4E{fipbE
BEEHALR 3 -134 -14 -17 -4 PE 22.6 21.8 18.9 16.1 12.5
TAEH -5 -35 -40 -35 PB 5.1 53 4.2 3.3 2.7
BV 8 21 23 31 FHERK: sEJRE. BEEX (FK) 70
EREHRER 551 -153 1 1 1
i -85 0 0 0
TE AR FOBAR & 0 0 0 0
IPO &% 636 0 0 0
Atk 0 0 0 0
A Y s 720 -222 373 282 395
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