Canvest (1381 HK)

B New construction projects proceeding smoothly, order
increasing fast, 5000t/d new capacity to be added in 2015E

B Business is growing fast, we expect 2015/16E net profit to
increase 72%/29% YoY

B Revised up TP from HK$ 2.90 to HK$ 3.85, maintain BUY
What’s new

Canvest reported 2014 revenue of HK$793mn (+104% YoY) and net
profit of HK$ 191mn (+46% YY), in line with our HK$196mn estimate.
Our views

Projects under construction & tech upgrade are proceeding fast.
Both Eco-tech’s tech upgrade and Zhanjiang(project 1 &2)new project
construction are expected to be finished and begin operation in 3Q15.
Zhanjiang projects have comprehensive solid waste classification &
collection system and sufficient material supply.

Expansion has started, we expect Canvest to add 5000t/d new
capacity this year. External expansion began after adequately
funded by IPO, and a 5000t/d new capacity is to be added this year. In
practicing due diligence, we believe Canvest will apply high standard
to balance growth from organic expansion and M&A. The newly
acquired 1500t/d Dongguan Yuefeng project is expected to start
construction in 2H15, and we believe more projects will be announced
by then.

Valuation

We revised up 2015-17E earnings estimates by 9-40%. We revised
up 2015-17E waste processing capacity from 7.8% to 31.3%, and
waste processing volume from 2.9% to 19.6%, to factor in newly
added capacity from Zhanjiang project 2 and Donguan Yuefeng's
1500ton project. Accordingly, we raised 2015-17E earnings by 1-18%,
2015-17 net profit by 9-40% to HK$ 329mn/425mn/436mn. Based the
above adjustments, we revised up DCF-based TP to HK$ 3.85,
implying 23x 2015E P/E.

Key risks

M&A is not completed on time.

Financials

Revenue 390 794 1,175 916 1,010
Growth (%) 1% 103% 48% -22% 10%
Net profit 131 191 329 425 436
Growth (%) 4% 46% 72% 29% 3%
EPS (RMB) 19% 8% 12% 14% 12%
DPS (RMB) 0.00 0.00 0.00 0.00 0.00
PIE (x) 49.3 33.8 19.6 15.2 14.8
P/B (X) 9.6 2.8 2.4 2.1 1.8
ROE (%) 19% 8% 12% 14% 12%

Source: Company data, CMS (HK) estimates
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TP/estimate upgraded

BUY

Previous BUY

Price HK$3.18

12-month Target Price

0,
(Potential upside) HK$3.85 (+19%)

Previous HK$2.90
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1381 HK 35.7 NA NA

HSI (1.4) 2.8 14.3

Hang Seng Index 24495
HSCEI 12178
52-week range (HK$) 2.22-3.28
Market cap (HK$ mn) 6460
Avg. daily volume (mn) 7.81
BVPS (HK$) 1.16
Harvest Vista Company Limited 65.1%
HSBC International Trustee Limited 65.1%
AEP Green Power, Limited 5.2%
No. of shares outstanding (mn) 2000
Free float 25%
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AEAT REE % diff
2015E 2016E 2017E 2015E 2016E 2017E 2015E 2016E 2017E
SIS 6,400 6,400 6,400 6,900 6,900 8,400 7.8% 7.8% 31.3%
LR EF 1,577 2,281 2,281 1,623 2,481 2,728 2.9% 8.8% 19.6%
ReE 643 916 916 659 987 1,090 2.5% 7.7% 19.0%
FH AR 108 105 105 108 103 94 -0.7% -1.8% -10.7%
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AT B % diff

2015E  2016E  2017E 2016E 2017E 2016E
ERIZION 1,161 856 856 1,175 916 1,010 1.2% 7.0% 18.0%
EBIT 452 513 493 465 567 632 2.8% 10.5% 28.2%
A 302 363 311 329 425 436 9.0% 17.0% 40.2%
EPS 0.15 0.18 0.16 0.16 0.21 0.22 9.0% 17.0% 40.2%
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R FE (%) 3.5%
N Z 0.78
A& Em (%) 10.4%
5 mA (BLAT) (%) 6.5%
HE (%) 15.0%
MERA (%) 11.6%
B AR % Eb 5 (%) 40.0%
I ACF T A RA (%) 9.2%
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DCF %
EF: A 2014 2015E 2016E 2017E 2018E 2019E 2020E
EBIT BT 297 465 567 632 706 696 685
W PTIFAL BH L 27 -33 -39 -81 -92 91 -148
B FALH ABH L -160 -250 -70 -70 -70 -70 -70
W BEHFALH BH L -3 -664 -55 -3 -3 -0 0
Hac 418 BH AL 98 122 162 163 166 169 172
A WAL R BH AL 205 -360 565 641 708 705 639
HAREF 1.00 1.09 1.19 1.30 1.42 1.55 1.70
A W ILA R IE BH AL 205 -329 474 492 498 454 377
b FAMA BT 7,513
ZABAE 09 IAL B 7,513
W FH(LE) EE -299
e VHEMR ARG BH AL 103
AL B ML N 7,709
& ZAT R a5 2,000
R HK$ 3.85

KR BN HHA, BEER (FA) TN

555304 T #: CMHK <GO> 4



@

2015 4 3 A 25 H(ZH=)

W S TR &

AR 389 1567 1,893 2356 2,924 BaaA 390 794 1,175 916 1,010
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TR E ARk 2 46 - 46 46 46 SG&A -42 -97 -81 -92 -101
KR 68 71 196 178 196 LA FoH 14 51 54 69 58
SE Bl 90 32 32 32 32 HAe5 -1 0 0 0 0
A% 2 1 6 3 3 EBIT 174 297 465 567 632
A 6 8 6 6 6 AALEA -26 -62 -54 -81 -92
JERSE > 851 2201 2769 2677 2,584 AATAHME 148 235 412 486 540
AR R 171 167 167 167 167 FiiR# -17 -27 -33 -39 -81
DN V. &3 472 530 951 966 978 #)iH & 131 208 379 447 459
EH K P 181 1271 827 751 676 VR F A 0 17 50 22 23
H A 27 233 823 793 763 12& TN 5 HAE 131 191 329 425 436
287 1241 3768 4662 5033 5508 EPS 007 010 016 021 022
W A 154 468 483 407 423
I 88 253 253 253 253
AT 64 213 228 153 168
L AR 71 B 3 2 2 2 2
4t 0 0 0 0 0 FRk#
K 5k 324 882 1,382 1,382 1,382 FiaMA 1%  103% 48% -22% 10%
K 4 294 776 1276 1276 1276 i dFli 6%  71%  57%  22%  11%
P 31 106 106 106 106 %41 4%  46%  72%  29% 3%
it At 479 1349 1865 1789 1,805 EAkS
BA 0 20 20 20 20 EAIE 5206 43%  42%  64%  67%
W 676 2295 2624 3049 3485 HAIE 34%  24%  28%  46%  43%
b HR A 86 103 153 175 198 ROE 19% 8%  12%  14%  12%
V35 TE N S T H AR A 676 2,315 2,644 3,069 3,505 ROIC 18% 9% 13% 14% 13%
fi AL A 1241 3767 4662 5033 5508 ffhfeh
KAk 39%  36%  40%  36%  33%
% Ak g 49% -13% 2% -14% -28%
AR 25 3.4 3.9 5.8 6.9
BEEHAER 221 365 110 635 qu EAEE 25 34 39 58 69
# A1 148 235 412 age 540 MR
31 4K 42 98 122 162 163 ASAHE 03 0.2 0.3 0.2 0.2
e 27 67 54 a1 92 {?ﬁ“)ﬂ%ﬁé 118.8  890.8 1200  120.0  120.0
prysyern 29 5 o4 o5 5 Qm&fm%fr 5.7 1.2 6.0 5.1 5.1
s 5 33 33 39 81 zgf;:%if 6.1 3.7 5.1 6.0 6.0
&ﬁ-%dz%é»ﬁ. 209 269 -400 70 0 s o ol o od  om
’m@w 33 275 -400 70 0 smmgas 0.11 0.18  -0.05 0.32 0.36
RARBRE -176 6 0 0 O HmAs~ 034 116 132 153 175
A EHAER -8 1,398 446 -81 92 FmmA 000 000 000 000 000
B ) -103 0 500 0 0 Tk
LR A 0 1,120 0 0 0 pg 493 338 106 152 148
A 95 278 -54 -81 92 pg 9.6 2.8 2.4 2.1 18
A AR 4 1493 -63 484 549  EV/EBITDA 299 164 110 8.9 8.1
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