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Stock RatingStock Rating Equal-weightEqual-weight
Industry ViewIndustry View In-LineIn-Line
Price target HK$11.16
Up/downside to price target (%) 8
Shr price, close (Mar 24, 2015) HK$10.34
52-Week Range HK$11.92-9.71
Sh out, dil, curr (mn) 2,712
Mkt cap, curr (mn) US$3,615
EV, curr (mn) US$4,823
Avg daily trading value (mn) HK$50

Fiscal Year Ending 12/14 12/15e 12/16e 12/17e

ModelWare EPS (US$) 0.10 0.12 0.14 0.15
Prior ModelWare EPS
(US$)

0.11 0.13 0.15 -

Consensus EPS (US$)§ 0.11 0.13 0.14 0.17
Revenue, net (US$ mn) 870 930 997 1,038
EBITDA (US$ mn) 610 659 729 777
ModelWare net inc
(US$ mn)

293 322 370 400

P/E 14.2 11.2 9.8 9.0
P/BV 0.8 0.7 0.7 0.7
RNOA (%) 5.8 5.7 5.4 5.4
ROE (%) 6.4 6.8 7.5 7.7
EV/EBITDA 8.3 8.8 8.2 7.7
Div yld (%) 2.8 3.8 4.4 4.8
FCF yld ratio (%) 3.4 (15.6) 0.2 4.1
Leverage (EOP) (%) 18.8 37.2 38.3 36.9
Unless otherwise noted, all m etrics are based on Morgan Stanley ModelWare fram ework
§ = Consensus data is provided by Thom son Reuters Estim ates
e = Morgan Stanley Research estim ates
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We Cut Estimates after Disappointing
2014 Results; Downgrade to EW

Our revised earnings estimates are 9% below consensus for 2015
and 6% below for 2016. Though valuation is inexpensive vs. global
peers, upside potential to our new price target is a limited 8%, and
we see a lack of catalysts for re-rating.

What's Changed?What's Changed? From:From: To:To:

COSCO PacificCOSCO Pacific
Rating Overweight Equal-weight
Price Target HK$14.12 HK$11.16

Valuation is inexpensive vs. global peers... Based on our new 2015
estimates, P/E is 11.2x, P/BV is 0.7x, and EV/EBITDA is 8.8x, 48%, 64% and 8%
below global peer averages.

...but the outlook is weak for both container leasing and terminals: Our
estimate cuts mainly reflect lower assumptions for container leasing rates and
margins, in view of the poor industry cycle that could be sustained over the
next 2-3 years. For container terminals, we expect organic volume growth at
9.3% for 2015 and 7.3% for 2016, with 3%-5% tariff hikes at various terminals,
according to management guidance.

2014 recurring profit was 3% below our estimate and 7% below
consensus: Excluding disposal gain from CIMC shares in 2013, it rose just 2%
YoY, to US$293m. Container terminals maintained stable earnings growth at
18% YoY, but the container leasing segment booked a significant profit decline
of 23.6% YoY, disappointing our expectation. It announced DPS of HK$0.31,
implying a 40% payout ratio, slightly below our estimate of 43%.

Container leasing – management expects continued pressure on
leasing rates, led by oversupply and increasing competition: Specifically,
it expects container prices to remain low, led by further decline in steel prices.
Furthermore, the structural change from expiration of high rate leases is likely
to lower average leasing rates too. Finally, it expects pricing pressure on
second-hand containers as well, affecting the disposal of returned containers.

Container terminals – it expects low visibility on volumes in 2015-16:
Despite a traffic rebound in the first two months of 2015, it does not expect the
momentum to be sustained in the remainder of the year. However, moderate
tariff hikes are expected for major terminals in Xiamen, Qingdao, Shanghai,
and Ningbo. For capex, the US$1.1bn guidance appears surprising. It includes
US$400m on container leasing and US$740m on terminals.

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict
of interest that could affect the objectivity of Morgan
Stanley Research. Investors should consider Morgan
Stanley Research as only a single factor in making their
investment decision.
For analyst certification and other important disclosures,For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of thisrefer to the Disclosure Section, located at the end of this
report.report.
+ =  An alysts emp loyed  by n on -U .S.  a ff ilia tes are n o t reg istered  w ith  F INRA, may
n o t be associated  person s o f th e member an d  may n o t be su b ject to  NASD/NYSE
restriction s on  commu n ication s w ith  a  su b ject compan y, pu b lic appearan ces an d
trad in g  secu rities h eld  by a  research  an alyst accou n t.
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CPL: Financial SummaryCPL: Financial Summary

Exhibit 1:Exhibit 1: CPL: Financial Summary, 2012-17E

Sou rce: Compan y Data , Morgan  Stan ley Research
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Price Target    HK$11.16 Derived from DCF-based sum-of-the-parts, probability-weighted:
bull (20%), base (70%), and bear (10%).

Bull HK$13.68
14.8x 2015e base case P/E

Strong volume rebound: 10-15% port traffic growth in 2015-
16e, led by improving demand outlook; tariff hikes of 5% in 2015-
16e; long-term CAGR at 2% for 2014-35e. Recovery in container
leasing segment.

Base HK$11.10
12.0x 2015e base case P/E

Moderate growth outlook: 9.3%, 7.3%, 5.9% traffic growth in
2015e, 2016e and 2017e with stable tariffs. Container leasing
segment slowly recovering.

Investment ThesisInvestment Thesis

Recurring profit increased only marginally by 2%
YoY to US$293m, 3% below our estimate and 7%
below consensus. Specifically, container leasing
segment booked a significant profit decline of
23.6% YoY, disappointing our expectation.

Management is guiding for a weak outlook on
leasing rates and low container prices. It also
believes that structural change from expiration of
high rate leases is likely to lower average leasing
rates.

We are cutting our earnings estimates by 7% for
2015 and 9% for 2016 based on lower
assumptions for container leasing rates and
margins, in view of a poor industry cycle that could
be sustained in the next 2-3 years.

2015e P/E of 11.2x, P/BV of 0.7x, and EV/EBITDA
of 8.8x are 48%, 64% and 8% below global peer
averages. However, we see a lack of catalysts for
re-rating given the weak outlook for both
container leasing and terminals.

Key Value DriversKey Value Drivers

Volume growth

Valuation of new investment projects

Port tariffs

Allocation of the disposal proceeds

Key Upside RisksKey Upside Risks

Rebound in container leasing demand and rates

Recovery in European market

Potential tariff raise

Key Downside RisksKey Downside Risks

Operating risk at specific terminals (e.g.,
Guangzhou Nansha, Hong Kong HIT) due to cost
pressures or market competition.

Double-dip in China’s export growth, led by
weakness in global trade demand.

Exogenous risks from wars or natural disasters.

Bear HK$6.52
7.1x 2015e base case P/E

Double dip: Zero volume growth in 2015-16e; no tariff hikes from
2015e onward. Container leasing segment remains sluggish.

 

Risk-Reward Snapshot: COSCO Pacific (1199.HK, HK$10.34, EW, PT HK$11.16)Risk-Reward Snapshot: COSCO Pacific (1199.HK, HK$10.34, EW, PT HK$11.16)

Risk-Reward View: Limited Upside Potential on Our Reduced Scenario Values
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2014 Results – Summary2014 Results – Summary

Net profit reached US$293m (-58% YoY) in 2014, while recurring net profit (excluding disposal gains from
CIMC shares) increased a slight 2% YoY, 3% below our estimate and 7% below consensus. Despite a slide in
profit from the container leasing segment (-24%) amid low leasing rates and weak demand, port earnings grew
+7%, supporting overall profit growth.

Container terminals: Throughput growth ended 2014 at 9.9% YoY (10.6% in 4Q14; 8.7% in 3Q14; 11.0% in
2Q14; 9.2% in 1Q14), but was resilient in view of the weak performance in China’s export growth at +4.9% YoY
and above ports industry growth of +6.1% YoY.

Bohai Rim area: Traffic growth reached +6.8% YoY in 2014, accounting for 37.3% of the company's total
throughput. Specifically, 4Q14 growth reached 13.1%, gaining momentum from 5.5% in 3Q14, 3.5% in 2Q14
and 5.6% in 1Q14. Qingdao Qianwan Terminal, in particular, achieved a strong 32.2% profit increase to
US$39m, led by an increase in tariffs and volume (+7.5%).

YRD area: Traffic growth reached +4.1% YoY in 2014, accounting for 14.7% of the company's total throughput.
Specifically, traffic momentum has weakened to -5.6% YoY in 4Q14, down from -2.9% in 3Q14, 13.7% in 2Q14
and 14.4% in 1Q14. Shanghai Pudong terminal achieved 5.7% traffic growth in 2014, driving 5.1% profit growth
to US20.7m. Ningbo also achieved 14.5% traffic growth, which drives a 5.6% increase in profit to US$10.5m.

PRD and Southeast coast: Traffic growth reached +13.4% YoY in 2014, with strong 17% momentum in 4Q14
(vs. 14.6% in 3Q14; 16.0% in 2Q14; 4.8% in 1Q14). Xiamen Ocean Gate is ramping up with 32.3% growth in
traffic. Quanzhou Pacific's traffic increase by 6.4%, thanks to an increase in cargo volume from domestic
transshipments.

Overseas: Throughput in overseas terminals increased 16.9%, to 9.4m TEU, accounting for 14% of total traffic.
Growth normalized to 7.9% in 4Q14, down from 16.4% YoY in 3Q14, 19.2% in 2Q14 and 26.5% in 1Q14.

Please refer to Exhibit 2Exhibit 2 for more information.
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Container leasing: Profit dropped 23.6%, to US$96m,
38% below our estimate of US$154m (According to
CPL, overall average utilization rate was 95.3% for 2014,
up from 94.5% in 2013. However, leasing rates
remained at low levels due to sluggish leasing demand.
Meanwhile, intense competition amid excess market
supply is driving down new container prices. Weak
resale prices of old containers and the expiration of
some leased containers at high rates gave rise to the
profit drop in 2014. Fleet size increased 1.0% YoY to
1.91m TEU by 2014, as the company added 161,106
TEU of new containers in 2014.

With the negative impact from the container leasing
business, operating profit after finance cost (excluding
one-off disposable gain from CIMC shares in 2013)
grew only 0.1%.

Exhibit 2:Exhibit 2: CPL: 2014 Container Terminal Results

Sou rce: Compan y Data , Morgan  Stan ley Research

Exhibit 3:Exhibit 3: CPL: Container Leasing Results

Sou rce: Compan y Data , Morgan  Stan ley Research
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Exhibit 4:Exhibit 4: CPL: 2014 Results – Summary

Sou rce: Compan y Data , Morgan  Stan ley Research
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Earnings Estimates and ValuationEarnings Estimates and Valuation

 Earnings Estimate Adjustments for 2015 and 2016; Introducing Estimate for 2017Earnings Estimate Adjustments for 2015 and 2016; Introducing Estimate for 2017

We are cutting our 2015 and 2016 net profit forecasts by 7% and 9%, to US$322m and US$370m, and
introduce our 2017 net profit forecast of US$400m. Detailed changes are highlighted in Exhibit 10Exhibit 10.

Our revised earnings estimates are below consensus
estimates by -9%, -6% and -9%, for 2015-2017e
respectively.

 

Cut PT to HK$11.16 and Downgrade to EWCut PT to HK$11.16 and Downgrade to EW

We continue to value CPL using a probability-weighted methodology derived from a DCF-based sum-of-the-
parts valuation. We keep the weightings for our base-, bear- and bull-case scenarios unchanged at 70%, 10%
and 20%, respectively. We continue to place a 20% probability on our bull case because we believe port stocks
could benefit from the increasing evidence of recovery in the US and possibly Europe given their volume-driven
nature with stable tariff regimes, and so we view our bear case scenario as relatively unlikely. We also roll
forward our valuation from 2014 to 2015.

Base Case: 70% weighting (unchanged) 
Scenario Value: to HK$11.10 from HK$14.04 

Our base-case valuation dropped in part because we
lower our earnings estimates by 7% for 2015 and 9%
for 2016, with a weaker outlook for container leasing.
On the other hand, with a weaker outlook and visibility
in the container leasing segment, we lower our book
value net of debt valuation for the container segment from 60% to 18%. After the adjustment, the container
leasing value implies 8.2x 2015E P/E, which we believe is fair. As a result, base case valuation dropped by 21%.

In our WACC assumption for CPL’s terminal valuation, we have left the variables unchanged at 14.4% cost of
equity, 4.9% cost of debt and a consistent target capital structure at 67% equity and 33% debt. As a result, we
apply 11.2% as a discount factor.

Bull Case: 20% weighting (unchanged) 

For container terminals, we are assuming 9.3%, 7.3% and 5.9% throughput growth in 2015, 2016, and
2017. In particular, we are lowering our overseas volume growth assumptions by 3% and 3% for 2015
and 2016, implying 12%, 11% and 8% YoY growth for 2015-2017e after the ramp-up stages from
previous years.

For container leasing, we are assuming average daily leasing rates at US$0.73, US$0.72, and US$0.71
per TEU for COSCON and US$0.58, US$0.55, and US$0.52 per TEU for international customers. We are
projecting fleet size (excluding managed boxes) to increase by 4.7%, 4.2%, and 3.7% p.a. for 2015-17e,
with absolute year-end volumes at 1.44m, 1.50m and 1.55m TEU, respectively.

Exhibit 5:Exhibit 5: CPL: Morgan Stanley Estimates vs.
Consensus

Sou rce: Th omson  Reu ters Con sen su s, Morgan  Stan ley Research

estimates

Exhibit 6:Exhibit 6: CPL: Probability-weighted Price Target

Sou rce: Morgan  Stan ley Research  estimates
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Scenario Value: to HK$13.68 from HK17.30 previously 

In our bull case scenario, we assume stronger volume
rebound; 10-15% port traffic growth in 2015-17e led by
an improving demand outlook; tariff hikes of 5% in 15-
17e, and long-term CAGR at 2% for 2014-35e. We also
factor in a more optimistic outlook for container leasing
segment (demand and lease rates).

The decrease in our bull case value is driven by the
same factors in our valuation of the container leasing
segment, as well as the changes in variables based on
our base case scenario. Therefore, the change in
scenario value is similar.

Bear Case: 10% weighting (unchanged) 
Scenario Value: to HK$6.52 from HK$8.25 

Our bear-case scenario is based on the risk of a double dip in the global economy; nil volume growth in 2015-
17e, and failure of any tariff hikes from 2015 onward. In our bear case, the magnitude of the decrease in our
scenario value is the same, reflecting the same factors.

Exhibit 7:Exhibit 7: CPL: WACC Assumption

Sou rce: Morgan  Stan ley Research  estimates

Exhibit 8:Exhibit 8: CPL: Forward P/E, Sep-02 to Current

Source: Bloomberg, Morgan Stanley Research

Exhibit 9:Exhibit 9: CPL: Forward P/B, Sep-02 to Current

Source: Bloomberg, Morgan Stanley Research
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Exhibit 10:Exhibit 10: CPL: New vs. Old Estimates, 2015-16E

Sou rce: Morgan  Stan ley Research  (E ) estimates
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Exhibit 11:Exhibit 11: CPL: Base-case Scenario Sum-of-the-parts Valuation

Sou rce: Morgan  Stan ley Research  Estimates
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Exhibit 12:Exhibit 12: Global Port Operators Valuation Comps Sheet

E =  Morgan  Stan ley Research  estimates.  NA =  Not ava ilab le.  Sou rce: Th omson  Reu ters,  Morgan  Stan ley Research .
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Disclosure Section
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responsibility for its contents) and/or Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore)
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COVERAGE UNIVERSE INVESTMENT BANKING CLIENTS (IBC)
STOCK RATING CATEGORY COUNT % OF TOTAL COUNT % OF TOTAL

IBC
% OF RATING

CATEGORY
Overweight/Buy 1161 35% 321 41% 28%
Equal-weight/Hold 1459 44% 370 47% 25%
Not-Rated/Hold 101 3% 10 1% 10%
Underweight/Sell 609 18% 88 11% 14%
TOTAL 3,330 789

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received
investment banking compensation in the last 12 months.
Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a
risk-adjusted basis, over the next 12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's
industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on
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Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.
Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant
broad market benchmark, as indicated below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad
market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad
market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe -
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Stock Price, Price Target and Rating History (See Rating Definitions)
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indexes, operational or financial conditions of companies or other factors. There may be time limitations on the exercise of options or other rights in
securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future performance are based on
assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the
subject company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received
compensation based upon various factors, including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading
and capital markets profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts', strategists' or economists'
compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular
trading desks.
The "Important US Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan
Stanley owns 1% or more of a class of common equity securities of the companies. For all other companies mentioned in Morgan Stanley Research,
Morgan Stanley may have an investment of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them
in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley
Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways
different from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to
use reliable, comprehensive information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or
information in Morgan Stanley Research change apart from when we intend to discontinue equity research coverage of a subject company. Facts and views
presented in Morgan Stanley Research have not been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley
business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the
company of associated expenses unless pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
To our readers in Taiwan: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such
information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.
Morgan Stanley Research may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan
Stanley. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments. To our readers in
Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated activities
in Hong Kong. If you have any queries concerning Morgan Stanley Research, please contact our Hong Kong sales representatives.
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the
use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does
not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in
such securities and shall be responsible for obtaining all relevant approvals, licenses, verifications and/or registrations from the relevant governmental
authorities themselves.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A.; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for
Commodities related research reports only, Morgan Stanley Capital Group Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts
responsibility for its contents) and by Bank Morgan Stanley AG, Hong Kong Branch; in Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration
number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with,
Morgan Stanley Research) and by Bank Morgan Stanley AG, Singapore Branch (Registration number T11FC0207F); in Australia to "wholesale clients"
within the meaning of the Australian Corporations Act by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services
license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail clients" within the meaning of the Australian
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Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No.
240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India
Company Private Limited; in Indonesia by PT Morgan Stanley Asia Indonesia; in Canada by Morgan Stanley Canada Limited, which has approved of and
takes responsibility for its contents in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth
Management Limited, Niederlassung Deutschland, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley,
S.V., S.A., a Morgan Stanley group company, which is supervised by the Spanish Securities Markets Commission (CNMV) and states that Morgan Stanley
Research has been written and distributed in accordance with the rules of conduct applicable to financial research as established under Spanish
regulations; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by
the Prudential Regulatory Authority and regulated by the Financial Conduct Authority and the Prudential Regulatory Authority, disseminates in the UK
research that it has prepared, and approves solely for the purposes of section 21 of the Financial Services and Markets Act 2000, research which has been
prepared by any of its affiliates. Morgan Stanley Private Wealth Management Limited, authorized and regulated by the Financial Conduct Authority, also
disseminates Morgan Stanley Research in the UK. Private UK investors should obtain the advice of their Morgan Stanley & Co. International plc or Morgan
Stanley Private Wealth Management representative about the investments concerned. RMB Morgan Stanley (Proprietary) Limited is a member of the JSE
Limited and regulated by the Financial Services Board in South Africa. RMB Morgan Stanley (Proprietary) Limited is a joint venture owned equally by
Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai
Financial Services Authority (the DFSA), and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial services to
which this research relates will only be made available to a customer who we are satisfied meets the regulatory criteria to be a Professional Client.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar
Financial Centre Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail
Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of
investment advisory activity. Investment advisory service is provided exclusively to persons based on their risk and income preferences by the authorized
firms. Comments and recommendations stated here are general in nature. These opinions may not fit to your financial status, risk and return preferences.
For this reason, to make an investment decision by relying solely to this information stated here may not bring about outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no
warranties or representations relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages
relating to such data. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P. Morgan Stanley
Research or portions of it may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

INDUSTRY COVERAGE: Hong Kong/China Transportation & Infrastructure

COMPANY (TICKER) RATING (AS OF) PRICE* (03/24/2015)

Wong CFA, Victoria
China COSCO (601919.SS) U (08/19/2014) Rmb7.23
China COSCO (1919.HK) U (08/19/2014) HK$3.84
China Shipping CL (2866.HK) E (07/09/2012) HK$2.33
China Shipping CL (601866.SS) U (08/19/2014) Rmb5.45
China Shipping Development (1138.HK) O (10/23/2013) HK$5.11
China Shipping Development (600026.SS) E (11/03/2014) Rmb9.14
Hopewell Highway Infrastructure (0737.HK) E (08/12/2014) HK$3.70
Jiangsu Expressway Company Limited (600377.SS) O (08/12/2014) Rmb7.77
Jiangsu Expressway Company Limited (0177.HK) O (08/12/2014) HK$10.16
Orient Overseas Int'l Limited (0316.HK) O (03/05/2014) HK$47.55
Pacific Basin Shipping (2343.HK) O (11/03/2014) HK$2.51
Zhejiang Expressway Company (0576.HK) U (07/16/2013) HK$9.92

Xu CFA, Edward H
Air China Limited (0753.HK) E (12/16/2014) HK$6.96
Air China Limited (601111.SS) U (12/16/2014) Rmb9.86
Beijing Capital Int'l Airport (0694.HK) E (12/17/2013) HK$7.34
Cathay Pacific Airways (0293.HK) E (08/19/2013) HK$17.76
China Eastern Airlines (0670.HK) E (12/16/2014) HK$4.18
China Eastern Airlines (600115.SS) U (12/16/2014) Rmb7.58
China Merchants Hldg Intl (0144.HK) O (02/08/2007) HK$28.95
China Southern Airlines (600029.SS) E (03/04/2015) Rmb8.52
China Southern Airlines (1055.HK) O (12/16/2014) HK$4.72
CIMC (2039.HK) E (07/14/2014) HK$15.36
CIMC (000039.SZ) U (01/19/2015) Rmb21.24
COSCO Pacific (1199.HK) E (03/25/2015) HK$10.34
Daqin Railway Co. Ltd. (601006.SS) O (01/07/2010) Rmb11.22
Guangshen Railway (0525.HK) U (04/28/2014) HK$3.85
Guangshen Railway (601333.SS) U (07/18/2014) Rmb5.05
Hutchison Port Holdings Trust (HPHT.SI) E (03/05/2014) US$0.69
Kerry Logistics Network (0636.HK) E (01/22/2014) HK$11.94
Shanghai International Airport (600009.SS) E (07/24/2014) Rmb25.25
Shenzhen International Holdings (0152.HK) O (05/27/2014) HK$11.12
Sinotrans Limited (0598.HK) O (05/27/2014) HK$5.06
SITC International Holdings Company (1308.HK) O (08/08/2011) HK$4.20
Spring Airlines (601021.SS) O (02/24/2015) Rmb92.25

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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