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A good proxy for China smartphone

Back to the glory days

FIH reported 2H14 operating profit of USD214m (+148% YoY; +91% HoH) and
net profit of USD149m (+151% YoY; +198% HoH) on sales of USD4.5bn (+80%
YoY; 99% HoH). 2H14 sales and net profit are the highest figures since THO8.
FIH Mobile is on track to return to its heyday, as we expected. Gross/operating
margin improved by 1.3ppt/1.3ppt YoY to 6.2%/4.7%, respectively, thanks to
product mix improvement. We reiterate our Buy rating.

Strong orders + improved manufacturing efficiency = strong 2H14

FIH's 2H14 net profit beat DBe/consensus estimates by 26%/14%, owing to
strong top-line growth and margin expansion. FIH attributes the top-line
strength to robust smartphone orders from Chinese customers (Xiaomi for
Mi/RedMi series, Motorola for MotoE, Meizu for MX4, in our view). In addition,
Sony smartphone orders posted mild HoH growth, which is a positive surprise
(vs. our earlier estimate of 10% HoH decline). FIH Mobile attributes margin
expansion to yield rate and manufacturing efficiency improvement. We believe
the rising contribution from metal casings also helped to improve gross margin.
FIH Mobile is a key metal casing supplier for Xiaomi.

Positive 2015 outlook on China smartphone and metal casings

For 2015 outlook, FIH Mobile expects orders from global brands (Sony,
Blackberry, Amazon, etc) to be flat or down slightly, but expects to record
strong sales growth from Chinese clients (Xiaomi, Meizu, Oppo, in our view)
and win more metal casing orders from its key Chinese clients. We expect FIH
Mobile to post 55-60% YoY sales growth from Chinese clients, driven by
clients’ organic growth and its order allocation gains with major clients.

The first ever cash dividend, raising EPS forecast and reiterating Buy

FIH's board has resolved to recommend a cash dividend of US¢0.544 and a
special dividend of US¢1.926 (total dividends of US€2.47, or a dividend yield of
~5%). This is the first ever cash dividend since the firm’s IPO. In light of strong
result and positive outlook, we raised our 2014E-16E EPS forecast by 8-12%,
and raise our ROE-PB based TP from HKD5.0 to HKD5.2 (COE of 6.6, ROE of
7.6%). Risks include inventory, price competition and weak demand.
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‘ Key changes

Price target 5.00t0 5.20 1 4.0%
Sales (FYE) 5,7751t0 7,969 1 38.0%
Op prof 6.3t05.2 | -16.9%
margin (FYE)

Net profit 263.4t0300.3 1 14.0%
(FYE)

Source: Deutsche Bank

|F0recasts And Ratios

Year End Dec 31 2013A 2014A 2015E 2016E 2017E
Sales (USDm) 4,996.9 6,829.9 7,968.6 9,373.2 10,694.0
EBIT (USDm) 129.1 326.4 415.5 530.6 575.3
DB EPS FD(USD) 0.01 0.02 0.04 0.05 0.06
OLD DB EPS FD(USD) 0.01 0.02 0.04 0.05 -
% Change -3.0% 11.9% 8.9% 7.6% -
Price/BV (x) 1.1 0.9 0.9 0.9 0.8
ROE (%) 2.1 4.4 7.4 8.9 8.9

Source: Deutsche Bank estimates, company data

"DBEPS is fully diluted and excludes non-recurring items
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FIH Mobile Limited
HANG SENG INDEX (Rebased)

Performance (%) Tm 3m 12m

Absolute 13.8 134 -133

HANG SENG INDEX -1.8 54 15.1

Source: Deutsche Bank

[Stock data

Market cap (HKDm) 30,120

Market cap (USDm) 3,883

Shares outstanding (m) 7,554.1

Major shareholders Foxcoon (Far
East) Limited

(69.49%)

Free float (%) 27

Avg daily value traded 3.1

(USDm)

Source: Deutsche Bank

[Key indicators (FY1)

ROE (%) 7.4

Net debt/equity (%) -53.8

Book value/share (USD) 0.56

Price/book (x) 0.93
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Model updated:23 March 2015 Fiscal year end 31-Dec 2012 2013 2014 2015E 2016E 2017E
|Running the numbers Financial Summary
Asia DB EPS (USD) -0.04 0.01 0.02 0.04 0.05 0.06
Reported EPS (USD) -0.04 0.01 0.02 0.04 0.05 0.06
Hong Kong DPS (USD) 0.00 0.00 0.00 0.00 0.01 0.01
Hardware & Equipment BVPS (USD) 0.5 0.5 0.5 0.6 0.6 0.6
N A Weighted average shares (m) 7,212 7,437 7,554 7,554 7,554 7,554
‘ FIH Mobile Limited Average market cap (USDm) 3,511 3,678 3,945 3,883 3,883 3,883
Enterprise value (USDm 1,264 1,193 1,320 1,093 879 615
Reuters: 2038.HK Bloomberg: 2038 HK P ( )
|\/2I|1minn Metrics
| BU P/E (DB) (x) nm 47.9 233 131 10.0 9.4
y P/E (Reported) (x) nm 47.9 23.3 131 10.0 9.4
Price (20 Mar 15) HKD 4.05 P/BV (x) 0.99 1.08 1.01 0.93 0.87 0.80
Target Price HKD 5.20 FCF Yield (%) 17.9 4.4 2.1 4.4 6.8 8.6
Dividend Yield (%) 0.0 0.0 0.0 0.0 15 2.0
52 Week range HKD 3.44 - 5.00
9 EV/Sales (x) 0.2 0.2 0.2 0.1 0.1 0.1
Market Cap (m) HKDm 30,120 EV/EBITDA (x) nm 4.2 2.8 2.0 1.3 0.8
EV/EBIT (x nm 9.2 4.0 2.6 1.7 1.1
USDm 3,883 %
- Income Statement (USDm)
Company Profile Sales revenue 5,240 4,997 6,830 7,969 9373 10,694
FIH is a vertical integrated manufacturing service provider Gross profit 215 379 564 657 809 896
for the handset industry worldwide. The company's EBITDA -2 284 467 543 683 754
manufacturing services include designing and Depreciation 216 155 141 127 152 179
manufacturing precision tools and molds, products Amortisation 0 0 0 0 0 0
development and manufacturing of components. EBIT 218 129 326 416 531 575
Net interest income(expense) -1 -6 -10 -6 -7 -7
Associates/affiliates 1 1 7 1 1 1
Exceptionals/extraordinaries 0 0 0 0 0 0
Other pre-tax income/(expense) -103 -23 -55 -20 -15 -8
Profit before tax -330 101 268 390 510 561
| Price Performance Income tax expense -14 24 99 90 17 140
Minorities 0 0 0 0 0 0
6.0 Other post-tax income/(expense) 0 0 0 0 0 0
50 0 Net profit -316 77 169 300 392 421
204 v v DB adjustments (including dilution) 0 0 0 0 0 0
’ DB Net profit -316 77 169 300 392 421
3.0
20 Cash Flow (USDm)
Mar 13Jun 13Sep 13Dec 13Vlar 14Jun 14Sep 14Dec 14 Cash flow from operations 480 209 143 355 459 536
Net Capex 147 -48 -61 -180 -189 -198
FIH Mobile Limited Free cash flow 627 162 82 175 270 338
- HANG SENG INDEX {Rebased) Equity raised/(bought back) 4 0 0 0 0 0
Margin Trends Dividends paid 0 0 0 0 -60 78
Net inc/(dec) in borrowings -268 -77 41 5 6 6
8 Other investing/financing cash flows 42 75 28 -3 -8 -8
4 7 Net cash flow 405 160 150 177 207 257
0 / Change in working capital 582 -22 -160 -71 -85 -63
4 Balance Sheet (USDm)
- v
Cash and other liquid assets 1,917 2,077 2,227 2,405 2,611 2,868
-8 Tangible fixed assets 1,094 987 908 961 997 1,017
12 13 14 15E 16E 178 Goodwill/intangible assets 0 0 0 0 0 0
e=¢===EBITDA Margin === EBIT Margin Associates/investments 476 472 480 471 481 492
— Other assets 1,521 1,966 3,102 3,621 4,243 4,833
Growth & Profitability Total assets 5,009 5,502 6,717 7,457 8,333 9,210
Interest bearing debt 215 138 179 184 190 195
40 — Other liabilities 1,347 1,739 2,714 3,149 3,686 4,215
gg L g Total liabilities 1,562 1,877 2,893 3,333 3,876 4,411
10 — - Shareholders' equity 3,616 3,699 3,921 4,223 4,557 4,902
01 /[ l_L 0 Minorities -69 74 -97 -99 -100 -102
-10 .l L 5 Total shareholders' equity 3,447 3,625 3,824 4,124 4,457 4,799
-20 Net debt -1,702 -1,939 -2,049 -2,221 -2,422 -2,673
301 7 -10 _
12 13 14 16E 16E  17E Key Company Metrics
Sales growth (%) -17.5 -4.6 36.7 16.7 17.6 141
—— Salos growth (LHS} ¢+ ROE(RHS) DB EPS growth (%) na na 116.7 77.5 30.7 73
|So|vency EBITDA Margin (%) 0.0 5.7 6.8 6.8 7.3 71
EBIT Margin (%) -4.2 2.6 4.8 5.2 5.7 5.4
-46 - r 100 Payout ratio (%) nm 0.0 0.0 0.0 15.3 18.6
-48 4 —1 80 ROE (%) -8.7 2.1 4.4 7.4 8.9 8.9
-50 L 60 Capex/sales (%) 4.2 3.6 2.0 2.3 2.0 1.9
-52 Capex/depreciation (x) 1.0 1.2 1.0 1.4 1.2 1.1
-54 40 Net debt/equity (%) -49.4 -63.6 -63.6 -63.8 -64.3 -65.7
56 - 20 Net interest cover (x) nm 21.1 31.3 65.4 81.1 85.4
-68 0

12 13 14 15E 16E 17E

s Net debt/equity (LHS) ew==guem= Net interest cover (RHS)

Birdy Lu

+886 2 2192 2822 birdy.lu@db.com
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Business outlook

Strong 2H14 results

FIH's 2H14 net profit beat DBe/consensus estimates by 26%/14%, owing to
strong top-line growth and margin expansion. FIH attributes the top-line
strength to robust smartphone orders from Chinese customers (Xiaomi for
Mi/RedMi series, Motorola for MotoE, Meizu for MX4, in our view). In addition,
Sony smartphone orders posted mild HoH growth, which is a positive surprise
(vs. our earlier estimate of 10% HoH decline). FIH Mobile attributes margin
expansion to yield rate and manufacturing efficiency improvement. We believe

the rising contribution from metal casings also helped to improve gross margin.

FIH Mobile is a key metal casing supplier for Xiaomi.

Figure 1: 2H14 P&L snapshot

(USDm) 2H14 2H13 YoY 1H14 HoH 2H14E % diff 2H14E % diff
(DB) (Bloomberg
Finance LP)
Sales 4,546 2,621 80% 2,283 99% 2,574 77% 2,714 68%
Gross profits 282 123 128% 141 100% 173 63% 175 61%
Operating expense 68 37 82% 29 134% 46 46% 36 87%
Operating profits 214 86 148% 112 91% 127 69% 139 54%
non-op -35 -26 36% -23 49% -21 67% -15 129%
Pre-tax 179 61 196% 89 102% 106 69% 124 45%
Net income 119 59 102% 50 139% 94 26% 105 14%
EPS 0.02 0.01 98% 0.01 139% 0.01 21% 0.01 9%
Margin analysis
Gross margin 6.2% 4.9% 6.2% 6.7% 6.4%
Operating margin 4.7% 3.4% 4.9% 4.9% 5.1%
Net margin 2.6% 2.3% 2.2% 3.7% 3.9%

Source: Deutsche Bank estimates, Bloomberg Finance LP

Deutsche Bank AG/Hong Kong
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Positive 2015 outlook — driven by Chinese clients and metal
casings

For 2015 outlook, FIH Mobile expects orders from global brands (Sony,
Blackberry, Amazon, etc) to be flat or down slightly, but expects to record
strong sales growth from Chinese clients (Xiaomi, Meizu, Oppo, in our view)
and win more metal casing orders from its key Chinese clients. We expect FIH
Mobile to post 55-60% YoY sales growth from Chinese clients, driven by
clients’ organic growth and its order allocation gains with major clients.

Figure 2: Semi-annual P&L highlights

(USDm) 1H13 2H13 2013 1H14 2H14 2014 1H15E 2H15E 2015E
Sales 2,476 2,521 4,997 2,283 4,546 6,830 3,893 4,075 7,969
Gross profits 100 123 224 141 282 423 242 288 530
Operating profits 43 86 129 112 214 326 187 228 416
Pre-tax 40 61 101 89 179 268 175 215 390
Net income 18 59 77 50 119 169 131 169 300
EPS 0.002 0.008 0.011 0.007 0.016 0.022 0.017 0.022 0.040
Margin Analysis

Gross margin 4.1% 4.9% 4.5% 6.2% 6.2% 6.2% 6.2% 7.1% 6.6%
Oper. margin 1.7% 3.4% 2.6% 4.9% 4.7% 4.8% 4.8% 5.6% 5.2%
Pre-tax margin 1.6% 2.4% 2.0% 3.9% 3.9% 3.9% 4.5% 5.3% 4.9%
Net margin 0.7% 2.3% 1.5% 2.2% 2.6% 2.5% 3.4% 4.1% 3.8%
YoY change

Sales (1%) (8%) (5%) (8%) 80% 37% 71% (10%) 17%
Gross profits n.m. 238% n.m. 40% 128% 89% 71% 2% 25%
Operating expense (52%) (62%) (56%) (50%) 82% 2% 89% (12%) 18%
Operating profits n.m. n.m. n.m. 162% 148% 153% 67% 7% 27%
Pre-tax (118%) n.m. n.m. 120% 196% 166% 97% 20% 45%
Net income (108%) n.m. n.m. 182% 102% 120% 163% 42% 77%
HoH change

Sales (9%) 24% -9% 99% -14% 5%

Gross profits 175% 23% 14% 100% -14% 19%

Operating expense (40%) (36%) -22% 134% -19% 9%

Operating profits (171%) n.m. 30% 91% -13% 22%

Pre-tax (137%) n.m. 46% 102% -3% 23%

Net income (120%) n.m. -16% 139% 10% 29%

Sales breakdown

(%)

Motorola 4% 3% 3% 9% 24% 19% 16% 12% 14%
Nokia 1% 8% 10% 1% 6% 8% 4% 5% 4%
Sony 39% 40% 40% 37% 21% 27% 21% 21% 21%
Huawei 15% 15% 15% 12% 5% 7% 9% 6% 8%
Xiaomi 3% 5% 4% 13% 15% 14% 20% 23% 22%
Sitgftrscm”ese 5% 7% 6% 7% 18% 14% 21% 21% 21%
Apple 3% 3% 3% 3% 1% 2% 2% 2% 2%
Amazon 1% 7% 9% 3% 3% 3% 3% 2% 2%
Others 10% 12% 11% 4% 8% 7% 5% 8% 6%
Total 4% 3% 3% 9% 24% 19% 16% 12% 14%

Source: Deutsche Bank, Company data

Page 4 Deutsche Bank AG/Hong Kong
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Valuation and risks

Buy rating with a 12-month target price of HKD5.2

In light of strong result and positive outlook, we raised our 2014E-16E EPS
forecast by 8-12%, and raise our ROE-PB based target price from HKD5.0 to
HKD5.2 (COE of 6.6, ROE of 7.6%); maintaining Buy.

‘Figure 3: Earnings revision

P/L Revision 2013 2014E 2015E 2016E (%)
(USDm) Old New Oold New Oold New 2014E 2015E 2016E
Net sales 4,997 4,857 6,830 5,775 7,969 7,046 9,373 40.6 38.0 33.0
Gross profits 224 315 423 445 530 567 657 345 19.0 15.8
Op. expenses 95 75 97 83 114 95 127 28.4 38.0 33.0
Op. profit 129 239 326 362 416 472 531 36.4 14.7 12.4
Non-op gain/loss -28 -44 58 25 -26 -20 21 31.7 39 5.0
Pre-tax profits 101 195 268 338 390 452 510 37.5 15.5 12.7
Net profit 77 144 169 263 300 348 392 17.2 14.0 12.7
EPS 0.011 0.020 0.022 0.037 0.040 0.048 0.052 11.9 8.9 7.6
Key ratio (%)
Sale growth -4.6 -2.8 36.7 18.9 16.7 22.0 17.6
Gross margin 45 6.5 6.2 7.7 6.6 8.0 7.0
Ope. margin 2.6 4.9 4.8 6.3 5.2 6.7 5.7
Net margin 15 3.0 2.5 4.6 3.8 4.9 4.2
Source: Deutsche Bank estimates;, Bloomberg Finance LP
We typically use P/E multiples to value the technology downstream companies,
as this is the most intuitive way to evaluate the firms’ (near-term) earnings
power. But FIH Mobile has just exited a multi-year down-cycle and is still in the
relatively early stages of a turnaround. We believe using P/E methodology
could significantly underestimate its long-term growth potential.
For our ROE-PB methodology, we assign 2015E ROE of 7.6% to derive our
target P/B multiple of 1.2x. Over the past four years, FIH ROE has been
hovering in the low single digits or even in negative territory, mainly because
of Nokia’s and Motorola’s rapid market share loss and FIH Mobile's failure to
find a strong growth driver. Looking forward, we believe FIH Mobile will regain
growth momentum on smartphone ODM projects from Sony, Chinese clients,
mobile operators (mainly in emerging countries) and Internet companies (such
as Amazon).

Figure 4: ROE-P/B valuation
COE calculation ROE/PB
Risk Free Rate 2.8% ROE 7.6%
Risk Premium 3.8% COE 6.6%

Country Premium 4.9% g 2.0%

Adj. Beta 0.8 ROE-g/COE-g 1.21
Cost of Equity 6.6% BVPS (HKD) 4.3

Fair value (HKD) 5.2

Source: Deutsche Bank

Deutsche Bank AG/Hong Kong Page 5
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Key near-term share price catalysts for FIH Mobile include strong orders from
Xiaomi and emerging Chinese brands (Meizu, Oppo, Smartisan, etc) due to
new product launches, and gross margin expansion due to product mix

improvement (from plastic casings to metal casings).

Long-term catalysts include the rapid growth of low-end smartphones and
margin expansion (due to better production scale and product mix). We also
like the company’s strong balance sheet (sitting on net cash of USD2.5bn+),
strong free cash flows, and leading industry position with a diversified clientele.

|Figure 5: Forward P/E band
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|Figure 6: Forward P/B band

30 7 (HKD)
25 1
20 1
15 1
10 H
| .
_5 <
h Y.V A e i ad
o+ 7T TTTTT 7T T
I~ 0O cO W0 OO OO OO O O© v~ v~ —~ AN N AN ”m” m M <
OIOCI>OIOICI>OI<—‘—\—\——\—‘T—I rrrrr
Qo C > Q c > QO c > Q c >0 c > Q c > Q cC
O © & O ©® & O ®@ & ©»© © & © ©®@ & O © & O ©
(7 B B B S0 B I B B A B I B
Share price 0.5x X -=------ 1.5x 2x

Source: Deutsche Bank; TEU

Figure 7: Gross margin and operating margin are

trending up
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Figure 8: Maintaining positive free cash flows with
superior short-term liquidity
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Investment risks and sensitivity analysis

Risks to our positive view could include a gross margin decline as a result of
USD depreciation and price competition, and/or slower sales growth due to
market share loss to competitors and an ASP decline because of competition.

In order to assess the key risks, we have conducted a sensitivity analysis in
which we consider the impact of changes in ASPs and gross margins on our
2015 EPS and 2016 EPS assumptions.

Figure 9: EPS sensitivity analysis

2015E EPS (US % change in ASP assumption
cent)
-12.0% -9.0% -6.0% -3.0% 0.0% 3.0% 6.0% 9.0% 12.0%
-2.0% 2.44 2.57 2.69 2.82 2.94 3.07 3.19 3.31 3.44
-1.5% 2.85 2.99 3.13 3.27 3.40 3.54 3.68 3.82 3.96

-1.0% 3.26 341 3.56 3.72 3.87 4.02 4.17 4.32 4.48
) -0.5% 3.67 3.83 4.00 4.17 4.33 4.50 4.66 4.83 4.99
% change in gross 0.0% 4.08 4.26 4.43 4.61 4.79 4.97 5.15 5.33 5.51
margin assumption 0.5% 4.48 4.68 4.87 5.06 5.26 5.45 5.64 5.84 6.03
1.0% 4.89 5.10 531 5.51 5.72 5.93 6.14 6.34 6.55
1.5% 5.30 5.52 5.74 5.96 6.18 6.41 6.63 6.85 7.07
2.0% 571 5.94 6.18 6.41 6.65 6.88 7.12 7.35 7.59
Source: Deutsche Bank estimates
Note 1: The column and row in blue represent the base-case scenario in our earnings model

Note 2: Other assumptions include: (1) 70% of opex is fixed and 30% is variable (in proportion to sales growth or decline); (2) non-op gain/loss (interest income/expense, forex gain/loss, etc), and tax rate are unchanged in
our sensitivity analysis

Figure 10: EPS sensitivity analysis
2016E EPS (US % change in ASP assumption
cent)
-12.0% -9.0% -6.0% -3.0% 0.0% 3.0% 6.0% 9.0% 12.0%
-2.0% 3.28 3.44 3.59 3.74 3.90 4.05 4.20 4.36 451
-1.5% 3.75 3.92 4.09 4.26 4.43 4.60 4.77 4.94 5.11

-1.0% 4.22 4.40 4.59 4.78 4.96 5.15 5.33 5.52 5.70
_ -0.5% 4.69 4.89 5.09 5.29 5.49 5.69 5.90 6.10 6.30

% change in gross 0.0% 5.16 5.37 5.59 5.81 6.03 6.24 6.46 6.68 6.89
margin assumption 0.5% 5.62 5.86 6.09 6.32 6.56 6.79 7.02 7.26 7.49
1.0% 6.09 6.34 6.59 6.84 7.09 7.34 7.59 7.84 8.09

1.5% 6.56 6.83 7.09 7.36 7.62 7.89 8.15 8.42 8.68

2.0% 7.03 7.31 7.59 7.87 8.15 8.44 8.72 9.00 9.28

Source: Deutsche Bank estimates

Note 1: The column and row in blue represent the base-case scenario in our earnings model

Note 2: Other assumptions include: (1) 70% of opex is fixed and 30% is variable (in proportion to sales growth or decline); (2) non-op gain/loss (interest income/expense, forex gain/loss, etc), and tax rate are unchanged in
our sensitivity analysis

In addition, some investors might view its parent company Hon Hai as a future
competitor. However, we don’t think this will happen. Despite sharing similar
business models, Hon Hai and FIH Mobile have a clear definition of their
respective business scopes. FIH Mobile focuses on handset and smartphone
ODM/EMS business (excluding iPhone). Hon Hai focuses on iPhone and the
ODM/EMS business of NB PC, DT PC, flat-panel TV, game console and other
consumer electronics.

Deutsche Bank AG/Hong Kong Page 7
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Important Disclosures
Additional information available upon request

‘Disclosure checklist
Company Ticker Recent price* Disclosure
FIH Mobile Limited 2038.HK 4.05 (HKD) 20 Mar 15 14,15,17

*Prices are current as of the end of the previous trading session unless otherwise indicated and are sourced from local exchanges via Reuters, Bloomberg and other vendors . Data is
sourced from Deutsche Bank and subject companies.

Important Disclosures Required by U.S. Regulators

Disclosures marked with an asterisk may also be required by at least one jurisdiction in addition to the United States.
See Important Disclosures Required by Non-US Regulators and Explanatory Notes.

14. Deutsche Bank and/or its affiliate(s) has received non-investment banking related compensation from this company
within the past year.

15. This company has been a client of Deutsche Bank Securities Inc. within the past year, during which time it received
non-investment banking securities-related services.

Important Disclosures Required by Non-U.S. Regulators
Please also refer to disclosures in the Important Disclosures Required by US Regulators and the Explanatory Notes.

17. Deutsche Bank and or/its affiliate(s) has a significant Non-Equity financial interest (this can include Bonds,
Convertible Bonds, Credit Derivatives and Traded Loans) where the aggregate net exposure to the following
issuer(s), or issuer(s) group, is more than 25m Euros.

For disclosures pertaining to recommendations or estimates made on securities other than the primary subject of this
research, please see the most recently published company report or visit our global disclosure look-up page on our
website at http://gm.db.com/ger/disclosure/Disclosure.eqsr?ricCode=2038.HK

Analyst Certification

The views expressed in this report accurately reflect the personal views of the undersigned lead analyst(s) about the
subject issuer and the securities of the issuer. In addition, the undersigned lead analyst(s) has not and will not receive
any compensation for providing a specific recommendation or view in this report. Birdy Lu
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‘Historical recommendations and target price: FIH Mobile Limited (2038.HK)

(as of 3/20/2015)
6.00 Previous Recommendations
Strong Buy
5.00 3 Buy
% 4 Market Perform
1 5 Underperform
400 4 Not Rated )
) Suspended Rating
o Current Recommendations
2 3.00 4
5 Buy
é Hold
2.00 A Sell
Not Rated
Suspended Rating
1.00 A *New Recommendation Structure
as of September 9,2002
0.00 T T T T T T T
Mar 13 Jun 13 Sep 13 Dec 13 IB%rté4 Jun 14 Sep 14 Dec 14
1. 01/07/2013: No Recommendation, Target Price Change HKD0.00 4.  13/08/2014: Buy, Target Price Change HKD5.40

2. 21/10/2013:
3. 05/08/2014:

Upgrade to Buy, Target Price Change HKD5.80
Buy, Target Price Change HKD5.20

5. 25/11/2014: Buy, Target Price Change HKD5.00

Equity rating key

Buy: Based on a current 12- month view of total
share-holder return (TSR = percentage change in
share price from current price to projected target price
plus pro-jected dividend yield ) , we recommend that
investors buy the stock.

Sell: Based on a current 12-month view of total share-
holder return, we recommend that investors sell the
stock

Hold: We take a neutral view on the stock 12-months
out and, based on this time horizon, do not
recommend either a Buy or Sell.

Notes:

1. Newly issued research recommendations and
target prices always supersede previously published
research.

2. Ratings definitions prior to 27 January, 2007 were:

Buy: Expected total return (including dividends)
of 10% or more over a 12-month period

Hold: Expected total return (including
dividends) between -10% and 10% over a 12-
month period

Sell: Expected total return (including dividends)
of -10% or worse over a 12-month period
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Equity rating dispersion and banking relationships
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Regulatory Disclosures

1. Important Additional Conflict Disclosures

Aside from within this report, important conflict disclosures can also be found at https://gm.db.com/equities under the
"Disclosures Lookup" and "Legal" tabs. Investors are strongly encouraged to review this information before investing.

2. Short-Term Trade Ideas

Deutsche Bank equity research analysts sometimes have shorter-term trade ideas (known as SOLAR ideas) that are
consistent or inconsistent with Deutsche Bank's existing longer term ratings. These trade ideas can be found at the
SOLAR link at http://gm.db.com.

3. Country-Specific Disclosures

Australia and New Zealand: This research, and any access to it, is intended only for "wholesale clients" within the
meaning of the Australian Corporations Act and New Zealand Financial Advisors Act respectively.

Brazil: The views expressed above accurately reflect personal views of the authors about the subject company(ies) and
its(their) securities, including in relation to Deutsche Bank. The compensation of the equity research analyst(s) is
indirectly affected by revenues deriving from the business and financial transactions of Deutsche Bank. In cases where
at least one Brazil based analyst (identified by a phone number starting with +55 country code) has taken part in the
preparation of this research report, the Brazil based analyst whose name appears first assumes primary responsibility for
its content from a Brazilian regulatory perspective and for its compliance with CVM Instruction # 483.

EU countries: Disclosures relating to our obligations under MiFiD can be found at
http://www.globalmarkets.db.com/riskdisclosures.

Japan: Disclosures under the Financial Instruments and Exchange Law: Company name - Deutsche Securities Inc.
Registration number - Registered as a financial instruments dealer by the Head of the Kanto Local Finance Bureau
(Kinsho) No. 117. Member of associations: JSDA, Type Il Financial Instruments Firms Association, The Financial Futures
Association of Japan, Japan Investment Advisers Association. Commissions and risks involved in stock transactions - for
stock transactions, we charge stock commissions and consumption tax by multiplying the transaction amount by the
commission rate agreed with each customer. Stock transactions can lead to losses as a result of share price fluctuations
and other factors. Transactions in foreign stocks can lead to additional losses stemming from foreign exchange
fluctuations. "Moody's", "Standard & Poor's", and "Fitch" mentioned in this report are not registered credit rating
agencies in Japan unless Japan or "Nippon" is specifically designated in the name of the entity. Reports on Japanese
listed companies not written by analysts of Deutsche Securities Inc. (DSI) are written by Deutsche Bank Group's analysts
with the coverage companies specified by DSI.

Malaysia: Deutsche Bank AG and/or its affiliate(s) may maintain positions in the securities referred to herein and may
from time to time offer those securities for purchase or may have an interest to purchase such securities. Deutsche Bank
may engage in transactions in a manner inconsistent with the views discussed herein.

Qatar: Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial Centre
Regulatory Authority. Deutsche Bank AG - QFC Branch may only undertake the financial services activities that fall
within the scope of its existing QFCRA license. Principal place of business in the QFC: Qatar Financial Centre, Tower,
West Bay, Level 5, PO Box 14928, Doha, Qatar. This information has been distributed by Deutsche Bank AG. Related
financial products or services are only available to Business Customers, as defined by the Qatar Financial Centre
Regulatory Authority.

Russia: This information, interpretation and opinions submitted herein are not in the context of, and do not constitute,
any appraisal or evaluation activity requiring a license in the Russian Federation.

Kingdom of Saudi Arabia: Deutsche Securities Saudi Arabia LLC Company, (registered no. 07073-37) is regulated by the
Capital Market Authority. Deutsche Securities Saudi Arabia may only undertake the financial services activities that fall
within the scope of its existing CMA license. Principal place of business in Saudi Arabia: King Fahad Road, Al Olaya
District, P.O. Box 301809, Faisaliah Tower - 17th Floor, 11372 Riyadh, Saudi Arabia.

United Arab Emirates: Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated
by the Dubai Financial Services Authority. Deutsche Bank AG - DIFC Branch may only undertake the financial services
activities that fall within the scope of its existing DFSA license. Principal place of business in the DIFC: Dubai
International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information has been
distributed by Deutsche Bank AG. Related financial products or services are only available to Professional Clients, as
defined by the Dubai Financial Services Authority.
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International locations

Deutsche Bank AG Deutsche Bank AG Deutsche Bank AG Deutsche Securities Inc.
Deutsche Bank Place GroRRe Gallusstraf3e 10-14 Filiale Hongkong 2-11-1 Nagatacho

Level 16 60272 Frankfurt am Main International Commerce Centre, Sanno Park Tower
Corner of Hunter & Phillip Streets Germany 1 Austin Road West,Kowloon, Chiyoda-ku, Tokyo 100-6171
Sydney, NSW 2000 Tel: (49) 69 910 00 Hong Kong Japan

Australia Tel: (852) 2203 8888 Tel: (81) 35156 6770
Tel: (61) 2 8258 1234

Deutsche Bank AG London Deutsche Bank Securities Inc.

1 Great Winchester Street 60 Wall Street

London EC2N 2EQ New York, NY 10005

United Kingdom United States of America

Tel: (44) 20 7545 8000 Tel: (1) 212 250 2500

Global Disclaimer

The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank"). The information herein is believed to be reliable and has been obtained from public
sources believed to be reliable. Deutsche Bank makes no representation as to the accuracy or completeness of such information.

Deutsche Bank may engage in securities transactions, on a proprietary basis or otherwise, in a manner inconsistent with the view taken in this research report. In addition, others within Deutsche Bank, including
strategists and sales staff, may take a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report. They do not necessarily reflect the opinions of Deutsche Bank and are subject to change
without notice. Deutsche Bank has no obligation to update, modify or amend this report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate. Prices and availability of financial instruments are subject to change without notice. This report is provided for informational purposes only. It is not an offer or a solicitation of an
offer to buy or sell any financial instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a product of the analyst judgement.

In August 2009, Deutsche Bank instituted a new policy whereby analysts may choose not to set or maintain a target price of certain issuers under coverage with a Hold rating. In particular, this will typically occur for
"Hold" rated stocks having a market cap smaller than most other companies in its sector or region. We believe that such policy will allow us to make best use of our resources. Please visit our website at
http://gm.db.com to determine the target price of any stock.

The financial instruments discussed in this report may not be suitable for all investors and investors must make their own informed investment decisions. Stock transactions can lead to losses as a result of price
fluctuations and other factors. If a financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely affect the investment. Past performance is not
necessarily indicative of future results. Deutsche Bank may with respect to securities covered by this report, sell to or buy from customers on a principal basis, and consider this report in deciding to trade on a
proprietary basis. Prices are current as of the end of the previous trading session unless otherwise indicated and are sourced from local exchanges via Reuters, Bloomberg and other vendors. Data is sourced from
Deutsche Bank and subject companies.

Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the investor's home jurisdiction. In the U.S. this report is approved and/or distributed by Deutsche
Bank Securities Inc., a member of the NYSE, the NASD, NFA and SIPC. In Germany, this report is approved and/or communicated by Deutsche Bank AG, a joint stock corporation with limited liability incorporated in the
Federal Republic of Germany with its principal office in Frankfurt am Main. Deutsche Bank AG is authorised under German Banking Law (competent authority: European Central Bank) and is subject to supervision by
the European Central Bank and by BaFin, Germany's Federal Financial Supervisory Authority. In the United Kingdom, this report is approved and/or communicated by Deutsche Bank AG acting through its London
Branch at Winchester House, 1 Great Winchester Street, London EC2N 2DB. Deutsche Bank AG in the United Kingdom is authorised by the Prudential Regulation Authority and is subject to limited regulation by the
Prudential Regulation Authority and Financial Conduct Authority. Details about the extent of our authorisation and regulation by the Prudential Regulation Authority, and regulation by the Financial Conduct Authority
are available from us on request. This report is distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch, in Korea by Deutsche Securities Korea Co. This report is distributed in Singapore by Deutsche Bank
AG, Singapore Branch or Deutsche Securities Asia Limited, Singapore Branch (One Raffles Quay #18-00 South Tower Singapore 048583, +65 6423 8001), and recipients in Singapore of this report are to contact
Deutsche Bank AG, Singapore Branch or Deutsche Securities Asia Limited, Singapore Branch in respect of any matters arising from, or in connection with, this report. Where this report is issued or promulgated in
Singapore to a person who is not an accredited investor, expert investor or institutional investor (as defined in the applicable Singapore laws and regulations), Deutsche Bank AG, Singapore Branch or Deutsche
Securities Asia Limited, Singapore Branch accepts legal responsibility to such person for the contents of this report. In Japan this report is approved and/or distributed by Deutsche Securities Inc. The information
contained in this report does not constitute the provision of investment advice. In Australia, retail clients should obtain a copy of a Product Disclosure Statement (PDS) relating to any financial product referred to in this
report and consider the PDS before making any decision about whether to acquire the product. Deutsche Bank AG Johannesburg is incorporated in the Federal Republic of Germany (Branch Register Number in South
Africa: 1998/003298/10). Additional information relative to securities, other financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published by
any person for any purpose without Deutsche Bank's prior written consent. Please cite source when quoting.
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