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China Resources Enterprise, Ltd. 

2014 net loss as expected; Retail and 
Food turnaround will take time 
CRE reported a 2014 recurring net loss of HK$794mn, mainly due to a drag from the 
Retail division’s HK$1.36bn net loss. Excluding the HK$640mn one-off provisions 
made for Retail stores closures amid Tesco-JV integration, the overall recurring net 
loss would have been HK$154mn. While Retail provisions and divisional losses were 
well flagged to market on the company’s profit warning (click here to see our note of 
Mar-3), the Food division loss was also expected given 4Q14 was the fifth consecutive 
quarter that it has incurred losses due to initial investment in the rice distribution 
business. Management guided that it will take time for both Retail and Food divisions 
to turn around. We fine-tune our forecasts and trim our PT by 7% to HK$17.0.    

Key management guidance: It will take time for Retail and Food divisions to turnaround – 
three to five years for Retail and two to three years for Food, according to management. Yet 
we believe the company is taking the necessary steps to lay a good foundation for growth 
for both divisions. For Retail, the company is launching e-commerce in 1H15, as well as 
closing down under-performing stores and expanding smaller convenience stores. For Food, 
the company has established a nationwide presence and enhanced the ‘Ng Fung’ brand for 
rice to win market share and improve profitability. For Beer, management hopes the division 
can secure growth through product premiumisation and solidifying its market-leading 
position. Lastly, for Beverage, growth is to be driven by higher sales volume.  

Revised estimates: We cut our 2015E / 2016E revenue estimates by 2% each; and 
2015E and 2016E net profits by 15% and 25% respectively, given that the turnaround 
for the Retail and Food divisions is likely to take time. Specifically, for our 2015 HK$850mn 
earnings forecast, we assume 20-25% y/y growth in Beer and Beverage profits to 
HK$300mn and HK$950mn. For Retail and Food, we assume losses of HK$300mn and 
HK$100mn. Our forecasts are predicated on no further write-offs in Retail.  

Valuation and risks: Our new PT of HK$17.0 is based on a rich forward multiple of 30x 
applied to 2016E EPS (rolled forward from an average of 2015E and 2016E EPS), as we 
expect the company’s business to normalise in the next one to two years. Key downside 
risks include a prolonged ramp-up of the Tesco JV, a worsening competitive landscape for 
Beer, commodity cost and wage inflation. Meanwhile, key upside risks include Tesco JV 
profits being achieved sooner than expected, better-than-expected growth in the beer 
and beverage divisions due to its acquisition of Kingway and JV partnership with Kirin. 

0291.HK: Financial and Valuation Metrics EPS HKD 

FY Dec 2013 2014 2015 2016 2017 

EPS 0.68A -0.33A 0.35E 0.57E 0.77E 

Previous EPS 0.68A 0.04E 0.42E 0.76E N/A 

P/E 22.1 N/A 42.7 26.5 19.5 

Source: Barclays Research. 
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Asia ex-Japan Staples Industry View: NEUTRAL

China Resources Enterprise, Ltd. (0291.HK) Stock Rating: EQUAL WEIGHT

Income statement (HKDmn) 2014A 2015E 2016E 2017E CAGR  Price (20-Mar-2015) HKD 15.08
Price Target HKD 17.00
Why Equal Weight? While we believe there is long-
term value in this business, we are concerned by the 
widening losses of the Tesco JV, business transitions 
in the company’s Food business, keen competition for 
Beer in China and the continuous threat of e-
commerce. Therefore we maintain an EW rating on 
the stock. 

Upside case HKD 20.40
Key upside risks include faster-than-expected Tesco 
JV profits, better-than-expected growth in beer and 
beverage divisions with its acquisition of Kingway and 
JV partnership with Kirin. This case assumes earnings 
are 20% above our current forecasts.  

Downside case HKD 13.60
Key downside risks include prolonged ramp-up of 
Tesco JV, a worsening competitive landscape for Beer, 
commodity cost and wage inflation. Downside case 
assumes earnings being 20% below current 
projections. 

Upside/Downside scenarios 

 

Revenue 168,864 193,513 215,670 238,440 12.2%  
EBITDA 7,278 7,995 9,212 10,382 12.6%  
EBIT 2,431 2,848 3,765 4,635 24.0%  
Pre-tax income 1,841 2,109 3,021 3,885 28.3%  
Net income -794 850 1,374 1,866 N/A  
EPS (reported) (HKD) -0.33 0.35 0.57 0.77 N/A  
Diluted shares (mn) 2,410 2,410 2,410 2,410 0.0%  
DPS (HKD) 0.27 0.14 0.23 0.31 4.6%  

 
Margin and return data Average  
EBITDA margin (%) 4.3 4.1 4.3 4.4 4.3  
EBIT margin (%) 1.4 1.5 1.7 1.9 1.7  
Pre-tax margin (%) 1.1 1.1 1.4 1.6 1.3  
Net margin (%) -0.5 0.4 0.6 0.8 0.3  
ROIC (%) 1.4 5.4 6.2 6.8 4.9  
ROA (%) 0.7 2.8 3.2 3.4 2.5  
ROE (%) -1.3 1.2 2.0 2.6 1.1  

 
Balance sheet and cash flow (HKDmn) CAGR  
Tangible fixed assets 56,302 47,487 48,040 48,293 -5.0%  
Intangible fixed assets 23,364 23,364 23,364 23,364 0.0%  
Cash and equivalents 20,647 23,221 27,208 29,607 12.8%  
Total assets 181,364 186,595 197,484 206,691 4.5%  
Short and long-term debt 28,897 28,897 28,897 28,897 0.0%  
Net debt/(funds) 8,250 5,676 1,689 -710 N/A  
Other long-term liabilities 3,270 3,270 3,270 3,270 0.0%  
Total liabilities 111,741 116,369 125,665 135,345 6.6%  
Shareholders' equity 69,623 70,226 71,819 71,346 0.8%  
Change in working capital 4,147 -7,126 2,615 2,737 -12.9%  
Cash flow from operations 9,263 -347 10,327 11,358 7.0%  
Capital expenditure -6,000 -6,000 -6,000 -6,000 N/A  
Free cash flow 3,263 -6,347 4,327 5,358 18.0%  

 
Valuation and leverage metrics Average  
P/E (reported) (x) N/A 42.7 26.5 19.5 29.6  
EV/EBITDA (x) 6.2 5.3 4.2 3.5 4.8  
Equity FCF yield (%) 9.0 -17.5 11.9 14.7 4.5  
EV/sales (x) 0.3 0.2 0.2 0.2 0.2  
P/BV (x) 0.7 0.7 0.7 0.7 0.7  
Dividend yield (%) 1.8 0.9 1.5 2.1 1.6  
Total debt/capital (%) 29.3 29.2 28.7 28.8 29.0  
Net debt/EBITDA (x) 1.1 0.7 0.2 -0.1 0.5  

 
Selected operating metrics  
Retail revenue growth (%) 15.1 15.0 10.6 9.2  
Beer revenue growth (%) 4.5 11.2 11.2 11.2  
Water revenue growth (%) 35.4 22.4 17.3 17.3  
Food revenue growth (%) 36.6 13.0 13.0 13.0  
Effective tax rate (%) 84.2 36.0 36.0 36.0  
Capex/sales (%) 3.6 3.1 2.8 2.5  
Number of hypermarkets 678.0 691.0 761.0 821.0  

Source: Company data, Barclays Research 
Note: FY End Dec 
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Changes in estimates  
We revise our estimates based on latest management guidance. Revenue for 2015E and 
2016E are cut by 2% for each year, while net profits for 2015E and 2016E are cut by 15% 
and 25% respectively on an anticipated prolonged turnaround for the Retail and Food 
divisions.  

FIGURE 1    
CRE – changes in estimates  

  2015E new 2015E old y/y change 2016E new 2016E old y/y change

Revenue     193,513 196,962 -1.8%     215,670 220,159 -2.0%

Gross profit       47,923 47,863 0.1%       53,767 54,415 -1.2%

Gross margin 24.8% 24.3% +0.5 ppts 24.9% 24.7% +0.2 ppts

EBIT         2,848 2,950 -3.5%         3,765 5,077 -25.8%

EBIT margin 1.5% 1.5% Flat 1.7% 2.3% -0.6 ppts

Net profit            850 1,004 -15.4%         1,374 1,829 -24.9%

Source: Barclays Research estimates.  

Results overview  
Consistent with company’s profit warning announcement on Mar 3 (click here to see our 
note), it reported 2014 a net loss of HK$161mn, which marked a deterioration from net 
profit of HK$1,908mn in 2013. 

Excluding the after-tax effect of asset revaluation and major disposals, the underlying net 
loss from continuing operations was HK$794mn, vs. underlying net profit from continuing 
operations of HK$1,642mn in 2013. 

Overall 2014 revenue was up by 15.3% y/y to HK$168.9bn. By division, 

• Retail was up by 15.1% y/y to HK$109,500mn; 

• Beer was up by 4.5% y/y to HK$34,482mn; 

• Food was up by 36.6% y/y to HK$16,486mn; and 

• Beverage was up by 35.4% y/y to HK$9,891mn. 

In terms of quarterly results, 4Q14 revenue from 

• Retail was up by 17.1% y/y to HK$27,329mn; 

• Beer was down by 8.7% y/y to HK$5,096mn ; 

• Food was up by 5.7% y/y to HK$4,117mn; and 

• Beverage was up by 16.4% y/y to HK$1,672mn. 

2014 Gross margin was down by 0.4 ppts y/y to 25.1%. 

Adjusted EBIT was down by 62.8% y/y to HK$1,809mn and adjusted EBIT margin was 
down by 2.2 ppts y/y to 1.1%. 

2014 underlying net loss was HK$794mn. By division, 

• Retail loss (adjusted after one-off items) was HK$1,359mn, which included a store 
closure provision of HK$640mn, vs. retail profit of HK$734mn in 2013;  

• Beer profit was down by 19.3% y/y to HK$761mn; 

https://live.barcap.com/go/publications/email?CL2117594&m=1419145206598&v=1KUcypW2Id9RePFBoZ8L02bSi2Zm7YaPidF0kfE35XfE0lwzgB5nNV7hOhaspQ8K�
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• Food loss was HK$134mn, vs profit of HK$53mn in 2013; 

• Beverage profit was up by 123.6% y/y to HK$237mn. 

In terms of quarterly results, 4Q14 profit & loss summary is found below: 

• Retail loss was at HK$1,066mn, which included a store closure provision of HK$640mn 
(vs. profit of HK$35mn in 2013); excluding the after-tax revaluation surplus and disposal 
of non-core assets; 

• Beer loss widened to HK$281mn from loss of HK$164mn in 2013; 

• Food loss narrowed slightly to HK$43mn from loss of HK$48mn in 2013; 

• Beverage recorded profit of HK$86mn vs loss of HK$23mn in 2013. 

 

FIGURE 2    
CRE – Divisional quarterly financial summary  

  1Q13 2Q13 3Q13 4Q13 2013 1Q14 2Q14 3Q14 4Q14 2014

Revenue          

Retail     25,923     21,984     23,920     23,347       95,174       28,081       24,508       29,582       27,329   109,500 

Beer       6,548       9,530     11,332       5,584       32,994         7,876       10,599       10,911         5,096       34,482 

Beverage       1,453       1,922       2,494       1,436         7,305         2,259         2,798         3,162         1,672         9,891 

Food       2,433       2,571       3,171       3,894       12,069         3,942         4,093         4,334         4,117       16,486 

- Inter-company transactions (204) (303) (334) (288) (1,129) (346) (304) (438) -          407 (1,495)

Revenue - Core Businesses     36,153     35,704     40,583     33,973    146,413       41,812       41,694       47,551       37,807   168,864 

           

Net Profit ex. Oneoffs          

Retail          525            99            75 35            734 464 (25) (732) (1,066) (1,359)

Beer (23)          381          749 (164)            943 6 411 625 (281) 761 

Beverage              8            31            90 (23)            106 10 56 85 86 237 

Food            57            14            30 (48)              53 (50) (22) (19) (43) (134)

Total Net Profit ex. one-offs - Core 
Businesses 567 525 944 (200) 1,836 430 420 (41) (1,304) (495)

- net corporate interest and expenses (55) (32) (33) (74) (194) (81) (101) (60) (57) (299)

Profit attributable to continuing 
operations 512 493 911 (274) 1,642 349 319 (101) (1,361) (794)

Source: Company filings, Barclays Research.  
Note: Retail division’s underlying net loss for 4Q14 and 2014 included provision of stores closure of HK$640mn (HK$800mn * 80%).  

Divisional development and management guidance  
Retail  
Following the formation of the joint venture with Tesco, CRE performed an internal 
assessment on the company’s retail business. As the company identified under-performing 
stores and assets, it has made provisions of c.HK$800mn (of which 80% of the amount or 
HK$640mn has been included in CRE’s retail division net loss), mainly for assets 
impairments and compensations for early terminations of shop leases. In total, the company 
expects to close down 38 stores including 36 CRE Vanguard stores and two Tesco stores to 
control operating loss. Store closures commenced after Chinese New Year (Feb 2015).  

Management has guided that short-to-medium term profitability of the division will be 
negatively affected during the integration process. In 2015, the e-commerce business will 
be officially launched in 1H and will start in Guangdong initially before rolling out to other 
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regions. The Retail Division will slow down openings of hypermarkets with 150-200 net 
stores openings and the emphasis on expansion of smaller stores including supermarkets, 
specialist stores and convenience stores. Certain existing hypermarkets will be transformed 
into a new trade-up format ‘V+’ with a bigger focus on fresh produce (such as fruit) and 
more spaces available for leasing for lifestyle elements such as restaurants.  

The company’s brand names of ‘CR Vanguard’, ‘Chinese Arts & Crafts’, ‘CR Care’, ‘Vivo 
Health and Beauty’ and ‘Pacific Coffee’ operated over 4,800 stores in China as of Dec-2014, 
of which 85% were self-operated and the remaining 15% were franchised. SSS decline for 
2014 was 2.6%. 

Beer 
The company’s beer sales volume increased by 1% y/y to 11.8mn kilolitres, thanks to the 
integration with Kingway. Of note, the ‘Snow’ brand accounted for 90% of total beer sales 
volume. In 2014, the company launched promotions to fend off market competition, and 
optimised its product mix to raise the average selling price to offset pressure from rising 
costs. As of Dec 31, 2014, the company operated 95 breweries, with annual production 
capacity of more than 20mn kilolitres. 

In 2015, the company will continue to reinforce the promotion of premium beers  and 
optimise its product mix. Management mentioned that there is room for an average selling 
price hike as the company’s beer price is c.30% lower than its competitor Tsingtao on 
average. It will also aim for organic growth to expand market share.  

Food 
The Food Division incurred a loss of HK$134mn in 2014 vs a net profit of HK$53mn, due to 
high initial investment and marketing expenses from rice business expansion. Management 
guided that break-even will take place in the next two to three years.  

The Rice business managed to expand into new markets and establish a nationwide 
presence, via both organic growth and acquisitions. By improving the reputation of ‘Ng 
Fung’ branded rice, the company targets a higher market share and improved profitability.  

The livestock rearing operation’s profitability was under pressure as feed costs remained 
high and the selling price for live pigs was lower than expected.  

The meat operation achieved substantial y/y top-line growth as there was rapid expansion 
of the first-tier meat wholesale business and carved meat business, as well as an increase in 
the number of specialised meat retail stores in various cities.  

Beverage 
Overall the division’s sales volume increased by 33% y/y to 6.6mn kilolitres in 2014, mainly 
on impressive growth of ‘C’estbon’ purified water. In 2014, the company expanded its sales 
network from the core regions of Guangdong, Hunan and Sichuan to adjacent regions; and 
it also launched effective advertising to increase brand awareness and boost sales.  

Management commented that the Beverage division achieved its best performance to date 
in 2014. In 2015, the Beverage Division will ramp up product research and development, as 
well as promotional campaigns to enhance brand quality and image to meet customer 
demand.  
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ANALYST(S) CERTIFICATION(S): 

I, Vineet Sharma, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of 
the subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly
related to the specific recommendations or views expressed in this research report. 
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Barclays Research is a part of the Investment Bank of Barclays Bank PLC and its affiliates (collectively and each individually, "Barclays"). For
current important disclosures regarding companies that are the subject of this research report, please send a written request to: Barclays 
Research Compliance, 745 Seventh Avenue, 14th Floor, New York, NY 10019 or refer to http://publicresearch.barclays.com or call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm's total 
revenues, a portion of which is generated by investment banking activities. 

Research analysts employed outside the US by affiliates of Barclays Capital Inc. are not registered/qualified as research analysts with FINRA. 
These analysts may not be associated persons of the member firm and therefore may not be subject to NASD Rule 2711 and incorporated NYSE
Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst’s account.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting 
payment or reimbursement by any covered company of their travel expenses for such visits. 

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html. In order to access Barclays Research 
Conflict Management Policy Statement, please refer to: https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-conflict-
management.html. 

The Investment Bank's Research Department produces various types of research including, but not limited to, fundamental analysis, equity-linked 
analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations 
contained in other types of research, whether as a result of differing time horizons, methodologies, or otherwise. 

Primary Stocks (Ticker, Date, Price) 

China Resources Enterprise, Ltd. (0291.HK, 20-Mar-2015, HKD 15.08), Equal Weight/Neutral, D/J/K/L/M 

 

Disclosure Legend: 

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of the issuer in the 
previous 12 months. 

B: An employee of Barclays Bank PLC and/or an affiliate is a director of this issuer. 

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in equity securities issued by this issuer or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from this issuer in the past 12 months. 

E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from this issuer 
within the next 3 months. 

F: Barclays Bank PLC and/or an affiliate beneficially owned 1% or more of a class of equity securities of the issuer as of the end of the month prior 
to the research report's issuance. 

G: One of the analysts on the coverage team (or a member of his or her household) owns shares of the common stock of this issuer. 

H: This issuer beneficially owns 5% or more of any class of common equity securities of Barclays Bank PLC. 

I: Barclays Bank PLC and/or an affiliate has a significant financial interest in the securities of this issuer. 

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of this issuer. 

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from this issuer within the past 12 months. 

L: This issuer is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate. 

M: This issuer is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate. 

N: This issuer is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC 
and/or an affiliate. 

O: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer's stock, which is listed on the New York 
Stock Exchange.  At any given time, its associated Designated Market Maker may have "long" or "short" inventory position in the stock; and its 
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock. 

P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 12 months, provided services to the subject company for 
remuneration, other than normal course investment advisory or trade execution services. 

Q: Barclays Bank PLC and/or an affiliate is a Corporate Broker to this issuer. 

R: Barclays Capital Canada Inc. and/or an affiliate has received compensation for investment banking services from this issuer in the past 12 
months. 



Barclays | China Resources Enterprise, Ltd. 

20 March 2015 7 

IMPORTANT DISCLOSURES CONTINUED 

S: Barclays Capital Canada Inc. is a market-maker in an equity or equity related security issued by this issuer. 

T: Barclays Bank PLC and/or an affiliate is providing equity advisory services to this issuer. 

 

Risk Disclosure(s) 

Master limited partnerships (MLPs) are pass-through entities structured as publicly listed partnerships. For tax purposes, distributions to MLP unit
holders may be treated as a return of principal.  Investors should consult their own tax advisors before investing in MLP units. 

Guide to the Barclays Fundamental Equity Research Rating System: 

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below) 
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the "industry coverage
universe"). 
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Negative (see definitions below).  A rating system using terms such as buy, hold and sell is not the equivalent of our rating system.  Investors 
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone. 

Stock Rating 
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China Resources Enterprise, Ltd. (291 HK / 
0291.HK) 

Stock Rating Industry View

HKD 15.08 (20-Mar-2015)  EQUAL WEIGHT NEUTRAL

Rating and Price Target Chart - HKD (as of 20-Mar-2015) Currency=HKD 

 

Date Closing Price Rating Adjusted Price Target

14-Nov-2014 17.18  18.30

07-Nov-2014 17.90  20.10

22-Aug-2014 21.95  22.00

21-Mar-2014 20.00  23.00

14-Nov-2013 27.00  24.70

21-Aug-2013 23.70  24.00

16-May-2013 25.15  22.12

21-Mar-2013 23.15  22.80

06-Feb-2013 26.10  24.00

22-Nov-2012 25.60 Equal Weight 25.30

20-Aug-2012 23.95  27.20

21-Mar-2012 29.45  31.00

Source: Thomson Reuters, Barclays Research 

Historical stock prices and price targets may have been adjusted for 
stock splits and dividends. 

Source: IDC, Barclays Research     

Link to Barclays Live for interactive charting     

 

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from China Resources Enterprise, Ltd. in the
past 12 months. 

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of China Resources Enterprise, Ltd.. 

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from China Resources Enterprise, Ltd. within
the past 12 months. 

L: China Resources Enterprise, Ltd. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an
affiliate. 

M: China Resources Enterprise, Ltd. is, or during the past 12 months has been, a non-investment banking client (securities related services) of
Barclays Bank PLC and/or an affiliate. 

Valuation Methodology: Our price target of HK$17.0 is based on a target P/E of 30x applied to 2016E EPS, the target P/E multiple is 20% higher
than the average of China staples universe but we think market will recognize one-off expenses nature and factor-in initial loss incurred by JV with
Tesco. We also think the premium can be justified by the hope of a margin recovery from the very low levels of 2014/2015. 

Risks which May Impede the Achievement of the Barclays Research Price Target: Key upside risks include faster-than-expected Tesco JV
profits, better-than-expected growth in beer and beverage divisions with its acquisition of Kingway and JV partnership with Kirin. Meanwhile, key
downside risks include prolonged ramp-up of Tesco JV, a worsening competitive landscape for Beer, commodity cost and wage inflation. 

 

Closing Price Target Price Rating Change

Jul- 2012 Jan- 2013 Jul- 2013 Jan- 2014 Jul- 2014 Jan- 2015

14

16

18

20

22

24

26

28

30

32

https://live.barcap.com/go/NYF/flex/equity/EquityChart.jsp?ticker=6972459&legend=China%20Resources%20Enterprise,%20Ltd.&shortlegend=0291.HK&currency=HKD&enddate=20150320&begindate=20140320&userId=wangally&appName=RPS�


 

 

DISCLAIMER: 

This publication has been prepared by the Investment Bank of Barclays Bank PLC and/or one or more of its affiliates (collectively and each individually,
"Barclays").  It has been issued by one or more Barclays legal entities that are a part of the Investment Bank as provided below. It is provided to our clients for
information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for a
particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices
shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument. 

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents. 

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference. 

The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results. 

This material has been issued and approved for distribution in the UK and European Economic Area by Barclays Bank PLC. It is being made available
primarily to persons who are investment professionals as that term is defined in Article 19 of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005. It is directed at, and therefore should only be relied upon by, persons who have professional experience in matters relating to
investments. The investments to which it relates are available only to such persons and will be entered into only with such persons. Barclays Bank PLC is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority and is a
member of the London Stock Exchange. 

The Investment Bank of Barclays Bank PLC undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA and
SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a
representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019. 

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise. 

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marchés financiers and the
Autorité de contrôle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris. 

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer, a Dealer Member of IIROC (www.iiroc.ca), and a
Member of the Canadian Investor Protection Fund(CIPF). 

Subject to the conditions of this publication as set out above, the Corporate & Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of the Corporate & Investment Banking Division of Absa Bank Limited in South Africa, 15 Alice Lane, Sandton,
Johannesburg, Gauteng 2196. Absa Bank Limited is a member of the Barclays group. 

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-10-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143. 

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen's Road Central, Hong Kong. 

Information on securities/instruments that trade in Taiwan or written by a Taiwan-based research analyst is distributed by Barclays Capital Securities
Taiwan Limited to its clients. The material on securities/instruments not traded in Taiwan is not to be construed as 'recommendation' in Taiwan.  Barclays
Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be distributed to the public media or
used by the public media without prior written consent of Barclays. 

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch. 

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE) | Corporate Identification Number: U67120MH2006PTC161063 | Registered Office: 208 | Ceejay House | Dr. Annie Besant Road | Shivsagar
Estate | Worli | Mumbai - 400 018 | India, Phone: + 91 22 67196363).  Other research reports are distributed in India by Barclays Bank PLC, India Branch. 

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin). 

This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd. 

This material is distributed in Brazil by Banco Barclays S.A. 

This material is distributed in Mexico by Barclays Bank Mexico, S.A. 

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, PO Box 506504, Dubai, United Arab Emirates. Barclays



 

 

Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
services are only available to Professional Clients, as defined by the Dubai Financial Services Authority. 

Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai
City) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, PO Box 2734, Abu Dhabi). 

Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, PO Box 15891, Doha, Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority. 

This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC. 

This material is distributed in Russia by OOO Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.

This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583. 

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at 'wholesale clients' as defined
by Australian Corporations Act 2001. 

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor. 

© Copyright Barclays Bank PLC (2015). All rights reserved. No part of this publication may be reproduced or redistributed in any manner without the prior
written permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional
information regarding this publication will be furnished upon request. 

 



 

 

 
    
    
    
    
    
 
    
    
    
    
    
 
    
    
    
    
    
 
    
    
    
    
    
 

US08-000001 


