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JPM-ppl
Asia Pacific Equity Research 19 March 2015
. Neutral
Datang International - H (991 HK) orice: HSa TS
. . . 18 Mar 2015
Strong FY14 profit growth from power business offset by losses on coal chemical / coal Price Target: HK$4.10
mine businesses PT End Date: 31 Dec 2015

* Power businessthe key focusin 2014: Datang announced their FY 14 results overnight. As the company has already announced the plan to dispose
of its coal-to-chemical businesslast July, the key focus turned to its power business. In this respect, the company’ s power business delivered a+25% Y/
Y profit growth. The strong profit growth was mainly driven by falling coa prices (fuel costs down 10.5% Y/Y). That said, the strong profit growth
was largely offset by: (1) widening losses from the coal chemical business (Rmb 3.4B LBT in 2014 (before impairment provisions, vs. Rmb 2.2B
lossesin 1H2013) and (2) a pre-tax loss of 1700MM in the coal mine business (before provision).

 Coal-to-chemical business suffered an Rmb3.4Bn pre-tax |oss (before provision) in chemical segment. (2013: Rmb 2.2B and 1H2014: Rmb 1.4B)
mainly due to lower revenue (down 27% Y/Y') and increase in depreciation (up by Rmb670MM).

* Ningdeturnaround: After the overhaul in 1H2014, Ningde nuclear power plant enjoyed a significant turnaround in 2H2014 with a> Rmb 700MM
profit (+ >170% Y/Y) vs. Rmb 116MM lossin 1H2014. #3 and #4 are expected to start commercial operation in Mid-15 and Aug-16, respectively.

* Unit fuel cost decreased by 10.5% Y/Y to Rmb145/MWh in 2014 (vs.-11% Y/Y in 1H14) due to falling coa prices. In particular, 2H14 unit fuel
costs declined to Rmb 140 / MWh (down 10% Y/Y and 10% H/H).

* FCF turned positive to ~Rmb 3.3B in 2014 (2013: -ve Rmb 5BIn).

* Impairment provision: Consistent with an announcement made earlier this year, the company made a Rmb3.3B impairment provisions (Rmb1.3B in
2013), comprising 1.5Bn on assets of coal-mine business, 1.8Bn on assets of chemical business. We believe this was part of management’s plan to
dispose of its coal-chemical business.

* Net gearing slightly increased to 391% as of Dec 2014 from 383%/385% in Jun-14/Dec-13.

» Coal-chemical disposal the key catalyst: Share price has underperformed the market by >10% Y TD amidst market fears of potentia tariff cut in the
NT, and alack of concrete development in the coal-chemical disposal. On arelative basis, CPI isour top pick in the | PP spaces thanks to its significant
exposure to hydropower (no tariff cut risks) and inland coal-fired plants (less utilization downside).

* Analyst briefing will be held on 20 March 2015 (Friday) at 9:30AM. Location: Ballroom C, Level 5, Island Shangri-La Hong Kong, Two Pecific
Place, Supreme Court Road, Central, Hong Kong.

Table 1: Summary of 2014 results under IFRS (In RMB MM unless otherwise specify)

(in RMB MM) 1H12 1H13 1H14 2H12 2H13 2H14 YIY 2012 2013 2014 YIY
Revenue 36,877 37,010 34,843 40,721 38,217 35,352 @) 77,598 75,227 70,194 @)
Power generation segment 33,395 32,198 31,232 35,097 33,431 33,175 2) 68,492 65,629 64,406 2)
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Coal segment 1,779 2,437 1,451 4,204 1,773 317 (82) 5,983 4,210 1,768 (58)
Chemical segment 1,420 1,790 1,409 1,160 3,147 2,210 (30) 2,580 4,938 3,619 27)
Other segments 283 584 750 260 (134) (350) 162 544 450 400 (11)
Fuel cost from power generation (20,382) (15,774) (13,728) (18,734) (15,368) (13,710) (11) (39,116) (31,142) (27,438) (12)
Fuel cost from coal sales (1,533) (2,367) (1,396) (3,820) (1,570) (339) (78) (5,353) (3,937) (1,735) (56)
Repais and maintenance (921) (1,026) (997) (1,441) (1,385) (1,328) 4) (2,362) (2,411) (2,325) 4)
Salaries and staff welfare (1,051) (1,593) (1,278) (1,697) (1,227) (1,979) 61 (2,748) (2,820) (3,257) 15
Others (2,760) (4,096) (4,110) (2,931) (5,485) (6,830) 25 (5,691) (9,581) (10,939) 14
EBITDA 10,230 12,154 13,335 12,098 13,183 11,166 (15) 22,329 25,337 24,500 ?3)
Depreciation (4,369) (4,882) (5,278) (4,492) (5,133) (6,173) 20 (8,861) (10,015) (11,451) 14
EBIT 5,862 7,272 8,057 7,606 8,050 4,992 (38) 13,468 15,322 13,049 (15)
Assoicates & JCE 471 578 184 322 243 535 120 792 821 719 (12)
Interest Income 40.35 39.958 41.855 31.518 39.546 47 19 72 80 89 12
Investment Income 266 223 86 208 127 134 6 474 350 220 (37)
Interest expense (4,272) (4,083) (4,233) (4,296) (4,272) (4,471) 5 (8,568) (8,356) (8,704) 4
Others (including gains/loss, 1 a7 - 1,304 (242) (201) a7 1,306 (258) (201) (22)
impairment)

Profit before tax 2,368 4,013 4,136 5,176 3,945 1,036 (74) 7,544 7,959 5,172 (35)
Power generation segment 1,613 3,774 5,513 4,005 5,508 6,909 25 5,618 9,282 12,422 34
Coal segment 734 493 110 965 (149) (1,626) 991 1,699 344 (1,516) (541)
Chemical segment 100 (519) (1,367) 8 (1,670) (3,798) 127 108 (2,189) (5,165) 136
Other segments 259 203 (158) (63) 235 (358) (252) 196 438 (516) (218)
Elimination/adjustments (338) 63 38 261 21 (91) (527) 77) 84 (53) (163)
Income tax (447) (877) (1,273) (916) (1,491) (2,011) 35 (1,363) (2,367) (3,284) 39
Minority Interest (767) (1,117) (834) (1,395) (1,071) 713 (167) (2,162) (2,189) (121) (94)
Profit attributable to shareholders 1,154 2,019 2,029 2,865 1,383 (261) (119) 4,019 3,403 1,767 (48)
EPS 0.09 0.15 0.15 0.21 0.11 (0) (121) 0.3 0.26 0.13 (50)
DPS 0 0 0 0.1 0.12 0 8 0.1 0.12 0.13 8
Net gearing 398% 411% 383% 399% 385% 391% 6 399% 385% 391% 6

Margin analysis

EBITDA margin 28% 33% 38% 30% 34% 32% 3) 29% 34% 35% 1
EBIT margin 16% 20% 23% 19% 21% 14% @) 17% 20% 19% 2
Net profit margin 3% 5% 6% 7% 4% -1% 4) 5% 5% 3% 2)
Effective tax rate 19% 22% 31% 18% 38% 194% 156 18% 30% 63% 34

PBT margin by segment

Power generation segment 5% 12% 18% 11% 16% 21% 4 8% 14% 19% 5

Coal segment 41% 20% 8% 23% -8% -513% (505) 28% 8% -86% (94)
Chemical segment 7% -29% -97% 1% -53% -172% (119) 4% -44% -143% (98)
Other segments 91% 35% -21% -24% -176% 102% 278 36% 97% -129% (226)
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Source: Company data, J.P. Morgan calculations.

Table 2: Quarterly results in 2014 under PRC GAAP (In RMB MM unless otherwise specify)

2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 2013 2014
Turnover 18,413 18,597 18,503 19,714 17,512 17,331 17,470 17,881 (9) 75,227 70,194 )
COGS (13,956)  (14,166)  (11,993)  (13,963)  (12,642)  (12,256)  (11,784)  (12,417) (11) (54,079) (49,099)  (9)
Gross profit 4,457 4,431 6,510 5,751 4,870 5,075 5,686 5,464 (5) 21,149 21,095 (0)
Selling expenses (133) (130) (105) (179) (63) (121) (183) (156) (13) (546) (523) )
/:ngi:g;aﬂve (587) (612) (1,100) (1,293) (651) (929) (970) (2,020) 56 (3593)  (4,570) 27
OtEers (155) (211) (205) (1,459) (162) (199) (173) (3,386) 132 (2,030)  (3,920) 93
EBIT 3,582 3,478 5,100 2,820 3,994 3,826 4,361 (98) (103) 14,981 12,082 (19)
Financial cost (2,023) (2,020) (1,998) (2,235) (2,090) (2,102) (2,154) (2,270) 2 (8,276)  (8,616) 4
Investment income 276 384 201 284 41 199 568 159 (44) 1,144 967 (15)
Operating profit 1,834 1,843 3,303 869 1,945 1,923 2,774 (2,209) (354) 7,849 4,434 (44)
Non-operating 54 154 121 (214) 63 150 149 417 (295) 115 778 574
income/(loss)
EBT 1,889 1,997 3,424 655 2,008 2,073 2,923 (1,792) (374) 7,964 5,212 (35)
Taxation (485) (390) (834) (660) (645) (620) (658) (1,363) 106 (2,369)  (3,286) 39
Minority interest (466) (656) (804) (268) (421) (420) (580) 1,289 (581) (2,194)  (128) (94)
Net profit (reported) 938 950 1,786 (273) 943 1,032 1,685 (1,866) 583 3,401 1,798 (47)
Margins
Gross margin 24% 24% 35% 29% 28% 29% 33% 31% 1.4 28% 30% 1.9
EBIT margin 19% 19% 28% 14% 23% 22% 25% -1% (14.9) 20% 17% (2.7)
EBT margin 10% 11% 19% 3% 11% 12% 17% -10% (13.3) 11% 7% (3.2)
Net profit margin 5% 5% 10% -1% 5% 6% 10% -10% (9.0) 5% 3% (2.0)

Source: Company data, J.P, Morgan calculations.

Investment Thesis

Datang International is one of the five mgjor independent power producersin China, with total installed capacity of 39 GW as of Dec-13. Its power generation business
islocated in North China, Gansu, Jiangsu, Zhgjiang, Y unnan, Fujian, Guangdong, Chongging, Jiangxi, Liaoning, Xingxia and Qinghai. We rate Datang-H Neutral due to
potential upside on the disposal of CTC assets and more upside from nuclear capacity, but downside on the tariff cut and lower-than-expected utilization

Valuation
Our Dec-15 PT of HK$4.10 is based on DCF with a 10.1% WACC and a 2% terminal growth rate.

Risksto Rating and Price Tar get
Downside risks include potential tariff cuts. Upside risks include disposal of CTC assets and potential asset injection opportunities.
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Other Companies Discussed in This Report (al pricesin thisreport as of market close on 18 March 2015)
China Power International (2380.HK/HK $3.96/Overweight)

Analyst Certification: The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily responsible for this report, the
research analyst denoted by an “AC” on the cover or within the document individually certifies, with respect to each security or issuer that the research analyst coversin this research) that:
(1) al of the views expressed in this report accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research analyst's
compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research analyst(s) in this report. For al Korea-based research
analysts listed on the front cover, they also certify, as per KOFIA requirements, that their analysis was made in good faith and that the views reflect their own opinion, without undue
influence or intervention.

J.P. Morgan does and seeks to do business with companies covered in its research reports. As aresult, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of thisreport. Investors should consider this report as only a single factor in making their investment decision.

Important Disclosures

® Client: J.P. Morgan currently has, or had within the past 12 months, the following company(ies) as clients: Datang International - H.
Company-Specific Disclosures. Important disclosures, including price charts and credit opinion history tables, are available for compendium reports and all J.P. Morgan—covered

companies by visiting https://jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request. J.P. Morgan's
Strategy, Technical, and Quantitative Research teams may screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-0406 or e-
mail research.disclosure.inquiries@jpmorgan.com.

Date Rating Share Price Price
(HK$) Target (HK
$)
17-Nov-06 N 3.40 6.90
02-Apr-07 N 391 7.45
30-May-07 N 4.90 7.90
13-Aug-07 N 5.81 5.61
28-Aug07 N 8.94 7.90
12-Dec-07 N 7.37 7.50
13-Mar-08 N 4.75 5.30
27-Oct-08 N 2.79 450
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19-Feb-09 N 3.70 4.10
17-Aug-09 N 4.70 4.50
23-Oct-09 N 4.03 4.30
06-Aug-10 N 334 320
22-Aug-10 N 318 3.40
15-Feb-11 N 2.68 3.00
29-Aug-11 N 2.07 2.50
22-Feb-12 uw 2.87 2.40
20-May-12 N 2.63 2.50
20-Aug-12 N 2.79 2.50
21-Aug-12 N 2.79 2.50
07-Feb-13 N 3.37 3.30
. H . 12-Jul-13 N 3.27 3.60
http://gps-app.emea. mechase.net.6080/server/console/_chart_/? _ lbots N 251 280
shareClassld=502099&shareClassServerld=4&chartDesignation=1&actionType=Cl| 25-Apr-14 N 3.09 3.40
19-Dec-14 ow 4.04 5.20
11-Feb-15 N 3.60 4.10

Date Rating Share Price Price

(HKS) Target (HK
$)

06-AUg-10 N .70 1.86
15-Feb-11 N 1.55 1.60
22-Feb-12 N 2.06 2.10
24-Mar-12 N 1.68 2.00
http://gps-app.emea.jpmchase.net:6080/server/console/chart/? ;ggjyllg N ;ig gig
shareClassld=1003493&shareClassServerld=4&chartDesignation=1&action Type=( Fb3 N 284 270
21-Mar-13 N 248 2.70
12-Jul-13 ow 273 3.40
18-Aug-13 ow 2.87 3.90
16-Oct-13 ow 3.01 4.00
15-Aug-14 ow 324 4.20
19-Dec-14 ow 3.55 4.80
11-Feb-15 ow 3.72 4.60

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire period.

J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated
Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Univer se:

J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the average total return of the stocks in the analyst’s
(or the analyst’ s team’ s) coverage universe.] Neutral [Over the next six to twelve months, we expect this stock will perform in line with the average total return of the stocksin the analyst’s
(or the analyst’ s team’ s) coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of the stocksin the analyst’s
(or the analyst’steam’ s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if applicable, the price target, for this stock because of either alack of a sufficient
fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a
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recommendation or arating. In our Asia (ex-Australia) and U.K. small- and mid-cap equity research, each stock’s expected total return is compared to the expected total return of a
benchmark country market index, not to those analysts' coverage universe. If it does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage

universe can be found on J.P. Morgan’ s research website, www.jpmorganmarkets.com.

Coverage Universe: Kan, Boris: Beijing Enterprises Holdings Limited (0392.HK), CGN Meiya Power Holdings Co., Ltd. (1811.HK), CGN Power Co., Ltd. (1816.HK), China Gas
Holdings Limited (0384.HK), China High Speed Transmission (0658.HK), China Longyuan Power Group Corp. (0916.HK), China Power International (2380.HK), China Resources Gas
Group Limited (1193.HK), China Resources Power Holdings (0836.HK), Datang International - A (601991.SS), Datang Internationa - H (0991.HK), Dongfang Electric Corporation
Limited - A (600875.SS), Dongfang Electric Corporation Limited - H (1072.HK), ENN Energy Holdings Limited (2688.HK), GCL-Poly Energy Holdings Limited (3800.HK), Huaneng
Power Int'l - A (600011.SS), Huaneng Power Int'l - H (0902.HK), JinkoSolar Holding Co., Ltd. (JKS), Kunlun Energy Company Limited (0135.HK), Shanghai Electric Group Company
Limited - A (601727.SS), Shanghai Electric Group Company Limited - H (2727.HK), Towngas China Company Limited (1083.HK), Xinjiang Goldwind Science & Technology - A
(002202.Sz), Xinjiang Goldwind Science & Technology - H (2208.HK)

J.P. Morgan Equity Research Ratings Distribution, as of January 1, 2015

Overweight Neutral Underweight
(buy) (hold) (sell)

J.P. Morgan Global Equity Research Coverage 45% 43% 12%

IB clients* 56% 49% 33%

JPMS Equity Research Coverage 45% 48% 7%

IB clients* 75% 67% 52%

* Percentage of investment banking clients in each rating category.
For purposes only of FINRA/NY SE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating fallsinto a hold rating category; and our Underweight rating fallsinto a
sell rating category. Please note that stocks with an NR designation are not included in the table above.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please see the most recent company-specific
research report at http://www.jpmorganmarkets.com, contact the primary analyst or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com.

Equity Analysts Compensation: The equity research analysts responsible for the preparation of this report receive compensation based upon various factors, including the quality and
accuracy of research, client feedback, competitive factors, and overall firm revenues.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US affiliates of JPM S, are not registered/qualified as
research analysts under NASD/NY SE rules, may not be associated persons of JPM S, and may not be subject to FINRA Rule 2711 and NY SE Rule 472 restrictions on communications with
covered companies, public appearances, and trading securities held by aresearch analyst account.

Other Disclosures

J.P. Morgan ("JPM") is the global brand name for J.P. Morgan Securities LLC ("JPMS") and its affiliates worldwide. J.P. Morgan Cazenove is a marketing name for the U.K. investment banking businesses and

EMEA cash equities and equity research businesses of JPMorgan Chase & Co. and its subsidiaries.

All research reports made available to clients are ssmultaneously available on our client website, J.P. Morgan Markets. Not all research content is redistributed, e-mailed or made available to third-party
aggregators. For all research reports available on a particular stock, please contact your sales representative.

L egal Entities Disclosures

U.S.: PMSisamember of NY SE, FINRA, SIPC and the NFA. JPMorgan Chase Bank, N.A. isamember of FDIC. U.K.: JPMorgan Chase N.A., London Branch, is authorised by the Prudential Regulation
Authority and is subject to regulation by the Financial Conduct Authority and to limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation
Authority are available from J.P. Morgan on request. J.P. Morgan Securities plc (JPMS plc) is a member of the London Stock Exchange and is authorised by the Prudential Regulation Authority and regulated by
the Financial Conduct Authority and the Prudential Regulation Authority. Registered in England & Wales No. 2711006. Registered Office 25 Bank Street, London, E14 5JP. South Africa: J.P. Morgan Equities
South Africa Proprietary Limited is amember of the Johannesburg Securities Exchange and is regulated by the Financial Services Board. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number
AAJ321) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong and/or J.P. Morgan Broking (Hong Kong) Limited (CE number AABO27) is regulated by
the Securities and Futures Commission in Hong Kong. K orea: J.P. Morgan Securities (Far East) Ltd, Seoul Branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia
Limited (JPMAL) (ABN 52 002 888 011/AFS Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (JPMSAL) (ABN 61 003 245 234/AFS Licence No: 238066) is regul ated
by ASIC and isaMarket, Clearing and Settlement Participant of ASX Limited and CHI-X. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and
regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited (Corporate Identity Number - U67120MH1992FTC068724), having its registered office at J.P. Morgan Tower,
Off. C.S.T. Road, Kalina, Santacruz - East, Mumbai — 400098, is a member of the National Stock Exchange of India Limited (SEBI Registration Number - INB 230675231/INF 230675231/INE 230675231) and
Bombay Stock Exchange Limited (SEBI Registration Number - INB 010675237/INF 010675237) and is regulated by Securities and Exchange Board of India. Telephone: 91-22-6157 3000, Facsimile: 91-22-

6157 3990 and Website: www.jpmipl.com. For non local research reports, this material is not distributed in Indiaby J.P. Morgan India Private Limited. Thailand: This material isissued and distributed in

Thailand by JPMorgan Securities (Thailand) Ltd., which is amember of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission and its
registered addressis 3rd Floor, 20 North Sathorn Road, Silom, Bangrak, Bangkok 10500. Indonesia: PT J.P. Morgan Securities Indonesiais a member of the Indonesia Stock Exchange and is regulated by the
OJK ak.a. BAPEPAM LK. Philippines: J.P. Morgan Securities Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a member of the Securities Clearing Corporation of the Philippines
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and the Securities Investor Protection Fund. It is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de VVaores Mobiliarios (CVM) and by the
Central Bank of Brazil. Mexico: J.P. Morgan Casade Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is amember of the Mexican Stock Exchange and authorized to act as a broker dealer by the National
Banking and Securities Exchange Commission. Singapor e: This material isissued and distributed in Singapore by or through J.P. Morgan Securities Singapore Private Limited (JPMSS) [MCI (P) 199/03/2014
and Co. Reg. No.: 199405335R] which is amember of the Singapore Exchange Securities Trading Limited and is regulated by the Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A.,
Singapore branch (JPMCB Singapore) which is regulated by the MAS. This material is provided in Singapore only to accredited investors, expert investors and institutional investors, as defined in Section 4A of
the Securities and Futures Act, Cap. 289. Recipients of this document are to contact JPMSS or JPMCB Singapore in respect of any matters arising from, or in connection with, the document. Japan: JPMorgan
Securities Japan Co., Ltd. isregulated by the Financial Services Agency in Japan. Malaysia: This material isissued and distributed in Malaysiaby JPMorgan Securities (Malaysia) Sdn Bhd (18146-X) whichisa
Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities Commission in Malaysia. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd isa
member of the Karachi Stock Exchange and regulated by the Securities and Exchange Commission of Pakistan. Saudi Arabia: J.P. Morgan Saudi Arabia Ltd. is authorized by the Capital Market Authority of the
Kingdom of Saudi Arabia(CMA) to carry out dealing as an agent, arranging, advising and custody, with respect to securities business under licence number 35-07079 and its registered addressis at 8th Floor, Al-
Faisaliyah Tower, King Fahad Road, P.O. Box 51907, Riyadh 11553, Kingdom of Saudi Arabia. Dubai: JPMorgan Chase Bank, N.A., Dubai Branch isregulated by the Dubal Financial Services Authority
(DFSA) and itsregistered address is Dubai International Financial Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE.

Country and Region Specific Disclosures

U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by JPMS plc. Investment research issued by JPMS plc has been
prepared in accordance with JPM S plc's policies for managing conflicts of interest arising as aresult of publication and distribution of investment research. Many European regulators require a firm to establish,
implement and maintain such a policy. This report has been issued in the U.K. only to persons of akind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial
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