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Growth is Slowing, Downgrade to “Accumulate” :
g, N AR 5
Rating: Accumulate
Downgraded
L] China-Uton (06168 HK) 2014 revenue increased 35.4% YoY to RMB511 2 Wtz (1)

million. Net profit decreased 12.4% YoY to RMB75 million. Results below
expectation, due to higher than expected decrease in gross margin,
oy VAN
which was down 7.4 ppts YoY to 31.7%. As at 31 Dec 2014, the Company 6-18m TP Hirfi: HK$1.42

had RMB32 million of net cash. HK$2.25
q AN
®  Deployment services revenue was up 22.4% YoY to RMB377 million, gross Share price fiffr: HK$1.230
margin dropped 5.5 ppts to 33.9%. Of which revenue from deployment
services with traditional method increased 40.5% YoY to RMB311 Stock performance
million, gross margin down 7.5 ppts YoY to 29.4%. Although gross margin B I
decreased substantially, further drop should be limited with an expected 30% 100 ~ 9% ofreturn
bottom line of gross margin of new projects. Low-voltage integration services 50 +
revenue increased 67.1% YoY to RMB104 million, performance was better 200 +
than expected. However, further growth is limited with high market 250 T
competition. 200 T
150
° Revise down EPS estimates of FY15-16 by 44.6% and 43.6% respectively to 100
RMBO0.056 and RMBO0.070, and initiate EPS estimate of FY17 at RMB0.083. 50
Lower the TP to HKD1.42 with lower than expected result, representing oo peenf A %‘
20.5x/16.4x/13.9x FY15/16/17 PER. Downgrade to "Accumulate". 9 + UW ®
(100) T é‘
° o [ 4342 (06168 HK)2014 4EU AR ELH 35.4%% 5.11 /Zt(NEM, FR). 4iflF aso) L -
. N Apr-14 Jul-14 Oct-14 Jan-15 Mar-15 ;’J
ik 12.4%% 75 H it WEHETFHH. FERABFENTRATFIH(FLE 7.4 4 =
S| index C -TON HOI GS =
E4AE 31.7%). % 2014 4F 12 F 31 H, A 32 B AHENE. Htinde HINA DTON HOLDINGS £TD -
L] FiJEUN A 3% 22.4% % 3.77 4276, BRIZFFE L 5.5 NEH 2 5% 33.9%. FRAEGAMR Change in Share Price 1M 3M 1Y %
BEIOBONFILLHS 40.500% 3.11 4258, ERIKALLEL 7.5 NE A 20.4%, BAREFIFK Bl L L =
Bk, HE— B TR, PIBUTET 5 SR B2 (BRI A 30%. 5 HAE RSN 5] LE i jﬁb;éﬁ " ©.8) (5.4) 7.5 <
67.1%Z 1.04 278 WHLFTHH. Hi2g, "mERSNTHE RN —FK . Rel. % to HS index 2
HIRHEIEES) % &N (14.0) (224) 2
®  Vifik 15-16 FAREI A TN 44.6% K 43.6%% 0.056 ¢ 0.070 jo, MK UIRMt 17 {FEHK Avg. share price(HK$) 12 12 14 g
3 - 3 - — T4 PN T . . .
Q*‘Ji‘ﬁ{'ﬂﬂ 0.083 JCo lﬂﬂkﬁﬁﬂzﬁ%v ﬁ'f&’é\\a E*/T{'m'ﬁ 1.42 %7[}, XE“EZ 20'5/16'4/13'9 S(;l;r?j:&g‘loifh):r;, Guotai Junan International. ©
& 15/16/17 EMPIHEE. FTHE “IE” .
Year End Turnover Net Profit EBS EBS PER BPS PBR DPS Yield ROE
fE4h LLON JB AR AR R R RIAES) WaEE R [iERE = 531141458 B EEEER
12/31 (RMB m) (RMB m) (RMB) (A%) (%) (RMB) (x) (RMB) (%) (%)
2013A 378 85 0.051 154 18.6 0.238 4.0 0.000 0.0 24.3
2014A 511 75 0.044 (13.9) 22.3 0.329 3.0 0.008 0.8 15.5
2015F 661 98 0.056 28.5 17.3 0.371 2.6 0.008 0.9 16.2
2016F 822 122 0.070 24.7 13.9 0.432 2.3 0.011 1.1 17.4
2017F 978 144 0.083 17.9 11.8 0.503 1.9 0.012 1.3 17.7
Shares in issue (m) &4 (m) 1,742.5 Major shareholder K 7% Bright Warm Limited 52.5%
Market cap. (HK$ m) it (HK$ m) 2,108.4 Free float (%) [ thiitiE L3 (%) 475 e
3 month average vol. 3 4~ H-F¥ g [l % (‘000) 923.1 FY15 Net gearing (%) FY15 # fufii/ AR % 4 (%) 20.2 S
52 Weeks high/low (HK$) 52 Ji &M% 1.800 / 1.110 FY14-17 EPS CAGR 14-17 ‘ERp A AT R (%) 23.4 K
Source: the Company, Guotai Junan International. E’
8
S
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20144 AR F L8k 12.4% B AR TI75H 50, WHETHE . HEREEE (06168 HK) 20144F IR IR LL1E35.4% % A K
5.11270 . 2R R L6 12.4% 2 N R T 75H 1576 ST FU, ZEFDYERRN N KT B (R HLER7 440 H 4> S E31.7%).
AFFRUIERIE FER R IR T 1 G R BOENIE 8RR EAL20134F, K2) BLIH A THENEE, KEFIHIA
BRI IbrE. B AR TI49% 2 AR M51E fA7t. BE20144FE12431H, R 5 MR F L 2k38% % AN R M1.431278, M
Wz P& 23 R 100% 2 A R 115.101276. AR AR T32H /i i@ B4 .

B 1 S ERA B 2: 2#HEF
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e 0.0% 225% 0.0%
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Traditional Traditional
Method Method

60.8% 56.3%

PERRIR: 24 PERRIR: 24

FBURA R L 3522.4% B AR T3.771270, BFIEF S 5NE S ME33.9%. F A F 4k 7k 28 8 PO s S5 70 Hih X .
F T3 el DX XA A B BBURR P v T RS IX, AT T R AR TBOE, AR b — R LU B A 21K 20%-30% . i 3%
SR, ALSANER BRI R FELERT 5N E 2 i E29.4%, B IXIKT30%. FATIAN30% A FEZ — A8 H KL, H7
TG L BRI — 5 R BRI AT BEMEA K A PR i A B N TR LB 26 24.1%, (HEBFIZRIEFF 79440 H 4 . 8N
WX BT T RE RS BE M AR R (A BUEN R AR EARTEDH Fra ST Al A = 2 Wis,
HER BRI R IR R, thoh, B MR IR T AR I B PR 5 A ok B AR S A i (58 AR D BT R sk
AR 0D, WA [l 3G AT, ZERIA A, B T 38 4 SRR A, FRATTTR 4330 B R 345 I 55.2% 2k 22 45%-50%

FHERBAFIE67.1% 2 ART1.041270, EFRFLBKIANEH RE28.5%. 1% G THUH. A TEATIHZ 5
AR, BOYE S e B Y R RN I, T g8 AR T R S g AR B AR A LL 9.4 5528.5%, (HIFRIZ(LT
BARBAER, THIZD MR T QLS AR B BATA A R 8RR 2L S5 R E 4% . 2810, HT55i
BRI ST, 2SN F R AE B KF B A XE EAR 2K
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£ L SELSICE

AR 7o 20144FUN  20134FEUE AN L 20144FEF|ZE  20134FEF|Z Eil=4
AR S

&G T80 311,208 221,524 +40.5% 29.4% 36.9% -T.5H %54
- R AT TG 65,926 86,831 -24.1% 55.2% 458%  +9.4F 4
BT 388 931 -58.4% 25.8% 49.0%  -23.2F 4
4B MR 55 29,884 6,012 +397.0% 15.4% 34.4%  -19.0F 4 &
55 A R SS 104,001 62,227 +67.1% 28.5% 37.9% -9.45 57 4
it N 65 94 -30.9% 71.0% 68.1% -2.9F 43 sl
&1t 511,472 377,619 +35.4% 31.7% 39.1% -TAE Sy

K A

PMEA T Birth EL.42850, THE “IRE”. HK2015-2016E4E 2 FITHi44.6% 1 43.6% % A & 110.056 76 )2 A [ 110.070
TC, M IRIRA201 7R AR A A T B 0.083 0. A F A AR SR 34E P ] 32 25 T-3G M TH R AIAG M 48 ik, (HE 11137
HIR Tt i, BRIRIE P RS O SE . F, RERME B W AT REFEsh i — Ul (L4E0H BARLE62.5H
TIlEE ), FIREHIMMEE RS, . LGz T, KA 5 BArih 21,4280, X1820.5/16.4/13.9%2015/2016/201 74 TiiH#A

mER. THE “WE”.
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MR b 63
Year end Dec (RMB'000) 2013A 2014A 2015F 2016F 2017F Year end Dec (RMB'000) 2013A 2014A 2015F 2016F 2017F
Revenue 377,619 511472 660,790 821,661 978,309 Property, plant and equipment 21,870 27,603 30,956 38,523 46,985
Cost of sales (230,004) (349,324) (451,181) (563,404) (672,100) Goodwill 34,080 36,423 36,423 36,423 36,423
Gross profit 147,615 162,148 209,609 258,258 306,210 Intangible assets 86 3,186 3,664 4,213 4,846
Other non-current assets 13,996 24,530 27,060 30,058 33,538
Other incomes 2,399 2,606 3,023 3,476 3,998 Total non-current assets 70,032 91,742 98,103 109,217 121,791
Selling and distribution costs (7,695)  (10,169) (12,711) (15,889)  (19,861)
Administrative expenses (34,429)  (51,149) (64,448) (77,982) (91,239) Trade and other receivables 155,601 142,657 178,321 206,853 237,881
Other expenses 0 (2,720) (3,291) (3,982)  (4,819) Inventories 3377 4,820 5,543 6,374 7,331
Operating profit 107,890 98,154 132,182 163,881 194,289 Due from customer for contract 254,466 509,514 792,948 911,890 1,048,674
Cash and equivalents 161,708 167,578 64,527 147,737 234,459
Finance income/costs, net (6,117) (9,882)  (16,953)  (21,565)  (27,348) Other current assets 47,751 103,315 113544 130,576 150,162
Profit before tax 101,773 89,191 116,608 144,039 169,009 Total current assets 622,903 927,884 1,154,883 1,403,430 1,678,506
Income Tax (12,490)  (13,078) (17,050) (20,043)  (22,896)
Profit after Tax 89,283 76,113 99,558 123995 146,113 Total assets 692,936 1,019,626 1,252,987 1,512,647 1,800,297
Net profit 85,234 74695 97,856 122,038 143,862 Trade and other payables 173913 290,008 374569 467,737 557,976
Minority interests 4,049 1,418 1,702 1,957 2,250 Due to related parties 4,164 0 0 0 0
Short-term borrowings 83,398 92,280 138,420 166,104 191,020
EPS (RMB) 0.051 0.044 0.056 0.070 0.083 Other current liabilities 17,747 30,399 25,057 27,608 30,422
DPS (RMB) 0.000 0.008 0.008 0.011 0.012 Total current liabilities 279,222 412,687 538,046 661,448 779,418
Long-term borrowings 7,240 35,273 56,437 84,655 126,983
NERER Other non-current liabilities 6,454 9793 11752 14102 16922
Year end Dec (RMB'000) 2013A 2014A 2015F 2016F 2017F Total non-current liabilities 13,694 45,066 68,188 98,757 143,905
Profit before tax 101,773 89,191 116,608 144,039 169,009 Share capital 136,982 143139 143139 143139 143139
Depreciation and amortization 4,133 5,531 6,532 8,143 10,060 Reserves 251,703 405981 489,159 592,891 715174
Change in working capital (70,445) (163,503) (236,565) (55,502)  (76,337) Minority interests 11,335 12,753 14,455 16,411 18,662
Other operating activities (3132)  (2376)  (2,617)  (1.483) 878 Total equity 400,020 561,873 646,752 752,442 876,975
Net cash from operating 32,328 (71,157) (116,042) 95,197 103,610
Total liabilities and equity 692,936 1,019,626 1,252,987 1,512,647 1,800,297
Purchase of PPE & intangible assets (16,945)  (12,710) (18,006)  (25,807)  (31,762)
Other investing activities (11,057)  (36,205)  (5,077)  (5,839)  (6,714) BPS (RMB) 0.238 0.329 0.371 0.432 0.503
Net cash used in investment (28,002) (48,915) (23,083) (31,645) (38,477)
%t
Stock issuance 0 100,000 0 0 0 2013A 2014A 2015F 2016F 2017F
Issuance/(repayment) of debts 30,935 44,569 59,650 55,902 67,243
Dividends paid 0 0 (11,204) (14,678) (18,306) Gross margin (%) 39.1 317 317 314 313
Other financing activities (3,853) (18,627) (12,372) (21,565)  (27,348) Operating margin (%) 286 19.2 20.0 19.9 19.9
Net cash used in financing 27,082 125942 36074 19,659 21,589 Net margin (%) 226 14.6 14.8 14.9 147
ROA (%) 14.9 8.7 8.6 8.8 8.7
Net increase in cash 31,408 5870 (103,051) 83210 86,722 ROE (%) 243 15.5 16.2 174 17.7
Cash equivalents at beginning of year 130,300 161,708 167,578 64,527 147,737 Net gearing ratio (%) Net Cash  Net Cash 20.2 13.7 9.5
Cash equivalents at end of the year 161,708 167,578 64,527 147,737 234,459
RN LAl AL
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