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m Lower-than-expected 3Q14 wafer price, but satisfactory capacity

utilization TP/EPS lowered

m Stable polysilicon price expected in the near future

m Wafer business spin-off may lead to lower earnings BUY

Event Previous Buy
GCL-Poly (3800 HK) released its 3Q14 business performance and an announcement of Price HK$2.04

potential wafer business spin-off.

12-month Target Price
Our views (Potential upside)
3Q14 wafer price lower than expected but still in full capacity: 3Q14 polysilicon ASP Previous BUY
was US$21.7/kg (yoy+25%, QoQ-4%) due to increased polysilicon imports in September.
Wafer ASP was lower than expected due to increase in wafer processing trade (lower gross
margin than normal sales). Management expected wafer ASP to be stable in 4Q14 as
shipment portion of high-efficiency wafer will increase. (%)

Polysilicon ASP expected to be stable: According to our channel check, major polysilicon 30 3800 HS! Index
manufacturers are operating close to full capacity and capacity expansion will not emerge 20
until 2H15. Major downstream manufacturers are also operating at full capacity. Moreover, 10
1Q15E demand from Japan and the UK could edge higher. We expect tighter policy on

polysilicon processing trades around the beginning of 2015. As a result, we expect 0
polysilicon prices to be stable. -10

-20

HK$2.85 (+40%)

Wafer business spin-off could affect short-term profit negatively: The company plans
to complete the wafer business spin-off before the end of 2014. In 1H14, wafer sales -30 : :

accounted for 58.4% of total revenue and 32% of gross profit. Details will likely to be Nov/13 Mar/14 Julii4 Oct/14
released later. Our preliminary analysis suggested that after the spin-off, the interest cost

saving may not fully offset the earnings decline, and as such 2015-16E EPS could be  Source: Bigdata

reduced by 11% and 2% respectively. % im 6m 12m
. _ 3800 HK (16.9) (7.0) (17.6)
Valuation/ Key risks HSI 3.4 4.8 33

Cut TP to HK$2.85 and maintain our ‘BUY’ rating: Our new DCF TP is HK$2.85 (25%
lower than previous), implying 16.7x 2015E P/E with upside potential of 40%. TP
downgrade is based on: 1) Wafer business spin-off leads to lower profitability; 2) 3Q14

: Hang Seng Ind 23529
wafer ASP was below our expectation. However, the company could focus more on the ang seng index
higher-margin polysilicon business after the spin-off. Furthermore, we expect reduction in HSCEI 10426
the cost of polysilicon manufacturing by FBR technology and the operation of self-owned
plants. The stock is trading at 11.9x 2015E P/E, not expensive compared with its overseas  52-week range (HK$) 1.95-3.17
polysilicon peers. The company will return to profit in 2014 and we expect 2014-16E net  Market cap (HK$ mn) 31,591
profit CAGR of 42%. Avg. daily volume (mn) 118.56
. . BVPS (HK$) 1.15
Financials
Asia Pacific Energy Fund 32.41%
Revenue 22,629 26,039 33823 24,672 26,268 No. of shares outstanding (mn) 15,486
Free float 67%
Growth (%) -12% 15% 30% 27% 6%
: -3,516 -664 2,038 2,649 4,086 .
Net profit 1. GCL-Poly Energy (3800 HK) ST bullish on
Growth (%) A A A 30% 54% rising ASP, LT bullish on cost cutting (BUY)
EPS (RMB) -0.23 -0.04 0.13 0.17 0.26 2014/09/25
DPS (RMB) 0.00 0.00 0.00 0.00 0.00
PIE (x) N/A N/A 15.5 11.9 7.7
P/B (x) 1.9 2.0 1.7 15 1.3
ROE (%) -21.7 -4.1 11.2 12.7 16.4

Source: Company data, CMS (HK) estimates
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A 22,629 26,039 33,823 24,672 26,268
FH 3K (%) -12% 15% 30% -27% 6%
A -3,516 -664 2,038 2,649 4,086
FH 3 K (%) N/A N/A N/A 30% 54%
AREA(T) -0.23 -0.04 0.13 0.17 0.26
BRI 0.00 0.00 0.00 0.00 0.00
FAEEX) N/A N/A 15.5 11.9 7.7
T AE(X) 1.9 2.0 1.7 1.5 1.3
ROE(%) -21.7 -4.1 11.2 12.7 16.4
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ZEENE SR A EREA. BIHA. Z5E S BBEAENAKR2LTESINT, BlHFA25%. RE4%,
Mt % A F AL E 2N AR AENAE020E 4w, FIE3%. R4 11%., 238 F20145F=FF K
% fhak 6.5 vk, Tt R AT AR AAL R T A8 1.2 vk, 20154 B 3 AR AL R T A8 1.3 vk, AR £ 20154 & &
i E A9 vk 2014 = FE R, NE EER FHLCIAF|12GW.

EIELEH, 8-9F % ahatit v K F KA L ST G MAA IR (e S RANALEIK), B2 RZEWEE
&2015% K% F R eGFe i@kyw\zolsﬁﬁlﬂ Frds % dhit “HR” BAEEXIAT, S MENKAELHFRET., =F
BAERNBRT T, TEEAAZRR HGMT (RAHRKTEBHERER) A—2#n, REWEEME S
e b A K, AR M ARA B EARFAS,

R 8] BB TR

Dec Yr end 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 YoY%  QoQ%
% ah Atk &
& (vh) 8,653 13,327 13,550 14,909 16,022 16,319 17,241 27% 6%
HE (vh) 3,702 4,770 4,018 3,839 4,024 3,439 3,614 -10% 5%
ASP (US$/kg) 16.6 17.2 17.4 18.6 21.7 22.6 21.7 25% -4%
AER k4
2 (MW) 1,231 2,221 2,546 2,636 2,884 3,019 3,681 45% 22%
#E (MW) 1,482 2,376 2,505 2,933 2,750 3,026 3,620 45% 20%
ASP (US$/w) 0.21 0.21 0.21 0.21 0.23 0.23 0.20 -3% -11%
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20154 T ¥ F % St 2ARENY F. BAZAMOREAN) F (Top 5) FL L2 sk AEA; %I, 2015
F—FF AR ERETIHERMFHE. Fho E2015F 4 % shatm TR HBRG L E. WE, TATB w3 E 22015
% SRR R U AL

B9: 9A % dhadt v AR 5

12,000
10,000
8,000
6,000
4,000
2,000

0

b, EA/NT ]

2009-08

2009-12

2010-04 |
2010-08 |
2010-12 |
2011-04 |
2011-08 |
2011-12 |
2012-04 |
2012-08
2012-12 |
2013-04 |
2013-08 |
2013-12 |
2014-04

2014-08 t

LA R0 g e o R (REH)

80
70
60

1 50
1 40
130

FM10: $#E. £E. ZREFE S &R E%S

12,000 [

10,000

8,000

6,000

4,000

2,000

0
Aug-09 Aug-10 Aug-11  Aug-12 Aug-13  Aug-14

sEGe SRAE nXRRe S RE EREv SRHE  ARERRD

R HREAE, BEHIER (F4)

A 11:

% AU O R4 B B

2013-01

2013-04
2013-07
2013-10
2014-01 |
2014-04
2014-07
2014-10

ISP AN (REH)

ML I CRea) |

RIR: GREE, BEHIER (F4)

H12: BRAEZA AEMR S Tito 2 44

25 .,
ET/NF
23 ol
21
ﬂ H
19 1 ]
17 |_|
15 e PP
~ [e] o O — N - N ™M < Yo} © ~ o) (2] o
Q@ Q@ Q@ < <4 4 9 Q@ Q Q@ 9 0 Q Q Q -
M MM MM MmO OO o0 < < < < < < < < < <
- - - - - - - - — — - - - - - -
o o o o o O o o o o o o o o o o
N N N N N N N N N N N N N N N N
#HEOCI E-ES S 274 B AL
— e FAF L fE K4 # LR

KA 2N A FBEAER (F#)

4R IRS T & CMHK <GO>

KRR LN FHE, BEAER (FH#)



D

2014 4 11 A 19 A(E24=)

AR T BB RYAa A F

28 TR MR A NE, R TF2014F K AT T ARAEER T 9F B &, 2014 L F5F, AR E TR K, #58.4%,
HAARAK A 0 AAE13.5%. R E10.6%. % A4 ET7.4%. AR A4E5.3%. H4.4.86%. 2014 ¥4, % Shit
2 H28.8%, AR EAFEILTY., HARFEENI @Y AAFR—FWE, RNFUNAE B A Hrh 9B a4 1.
8 F 20144 R AT TR F B 2B BRI EAER T TUAA N HEETASCETALERA,; 3.5 HaNME&T
2014-20164 4 3% -F-44; 4. T H2014-20165F 2 & Fm 40.22. 0.21. 0.20E 4w, M H 4 % % 2015-2016EPS% 5|
FH11%. 2%.

£2: BER KSR EAERAZA

AN (RIBAT) 4,944 18,472 25,506 22,348 25,530 33,264 34,132 35,356
AN (FBE) 24,057 25,591
A% -30% -28%
T EA) (R BFAT) 1,491 6,811 8,442 1,749 2,904 7,232 8,438 9,977
ThEA (FBE) 6,688 8,523
A% -21% -15%
EPS (#B77) -0.01 0.26 0.28 -0.23 -0.04 0.13 0.19 0.27
EPS (&) 0.17 0.26
T ALY -11% -2%

R 2N FH BEAER (FH)

£3: B A FmA
RO 33,823 32,554 4% 24,672 34,361 -28% 26,268 36,266 -28%
A 2,038 2,318 -12% 2,649 3,337 21% 4,086 4,513 -9%
ERAUES 21.4% 23.1% -1.7 pct 27.1% 25.8% 1.3 pct 32.4% 28.8% 3.6 pet
EEES 6.0% 7.1% -1.1 pct 10.7% 9.7% 1.0 pct 15.6% 12.4% 3.2 pct
TR K 30% 25% 5 pct 27% 6% -33 pet 6% 6% 0 pct
AR N/A N/A N/A 30% 44% -14 pct 54% 35% 19 pct

KR LN FHAE BBEAER (FH) T

4. CMS(HK)Fnlvs & 1 — 2 Fa 1

2014E 2015E 2016E 2014E 2015E 2016E 2014E 2015E 2016E

ERI XN 33823 24672 26268 33568 34679 36895 0.8% -28.9% -28.8%
=) 7232 6688 8523 7699 8743 10072 -6.1% -23.5% -15.4%
A 2038 2649 4086 2238 3133 3781 -9.0% -15.5% 8.1%
EPS(HK$) 0.13 0.17 0.26 0.14 0.20 0.24 -9.0% -15.5% 8.1%
4% % 21.4% 27.1% 32.4% 22.9% 25.2% 27.3% -1.6 pct 1.9 pct 5.1 pct
HH)E% 6.0% 10.7% 15.6% 6.7% 9.0% 10.2% -0.6 pet 1.7 pet 5.3 pct

#/8: Bloomberg, ZBEEAR (74)
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TRAE RN, %8 “EAN” FL

F A7 DCF B A7 HK$2.85 (22T K B A7+ F425% ), 4420154 P/E16.7x, L iki@40%. MILARL, HA
HDCFAB% 48 £k T4k WACCT7.9%. LAEH)FE4.6%. RS HEH10.68%. NIk Z $0.89. FLATIH SR A
6.7%. K43 K E20,

EMTRBAFMAT: 1) a8 B EER T, ALERABKRARRAMEIEN M, 2) ZFF R EMRT RN
B, 2R, RAVAA B ERR L2 5, NE) Eimt i T HAERGEF LS, AR EHEE.

AR S AEAR K I GE

28] BAT RN AT AL 11.9x 2015E PIE, 5 kst % hak R LA AE A R . AR (FBR) A4 244K 4
L ORAHRAR G &b TR, 20144 05 A, TRiH2015-2016/4 F]CAGR42%.

%5: DCFAE/EARZ A= B A740>

WACC 4 DCF B 47 (HK$F % )

TR ) 2 -9% 4.6% NAeAIAL 27,418
N 0.89 2023 4 FCF 6,087
e A% 10.68% KRG R E 2%
A3 A% 14.1% SALAT DAL 52,746
15 %P A-% 6.7% 4> AE 80,164
HE % 22% Fh% 36,060
BB 17 5 A% 5.2% R BHME 44,105
B AR % 70% Metrdk (§7%) 15,480
WACC-% 7.9% DCF H 4#t~ HK$2.85

Rilf: AN, BHIER (F8)
%6: DCF B AR #0547 (HKS)

=2.85 6.39% 6.89% 7.39% 7.9% 8.39% 8.89% 9.39%
& 0.50% 3.39 2.90 2.48 2.12 1.80 1.53 1.28
% 1.00% 3.77 3.20 2.73 2.33 1.98 1.67 1.41
3 1.50% 4.22 3.56 1.84 1.55
X 2.00% 4.77 4.00 2.04 1.71
* 2.50% 5.47 4.53 2.26 1.90
3.00% 6.37 5.20 4.30 3.59 3.00 2.52 2.12
3.50% 7.58 6.07 4.95 4.08 3.39 2.83 2.37

R 2N A BEER (FH)
DR EFAEE AN AHFRAE T 2.8670
ARIE IR A B (Sum Of The Part), X A119A4 42 R 47 2015E EV/EBITDA#) & 32 K-F A E A, RAVMRIZAER

T EMMEI23MCEHET (R AFREHERAETLIST), o8 BF = (RAGE) BN EAET H264M0% T (FK
BTL7LT) , W& AN AELLAACH T (HRHT2.865T ).

4R IRS T & CMHK <GO> ;
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2013 2014E  2015E 2013 2014E  2015E 2014E  2015E

FES il TSLUS  US$ 896 9.73 N/A 10.7 7.3 0.8 0.7 0.7 8.4 15.1
LK PR G JASOUS  US$ 334 7.73 N/A 8.2 5.3 0.4 0.4 0.4 7.2 7.1
FoT 4 307 A PR A%, CSIQUS  US$ 2,030 37.85 40.3 6.6 55 2.9 1.8 1.3 37.9 30.1
BAEfEL SOLUS  US$ 324 3.19 N/A N/A 6.9 1.2 1.2 1.1 0.3 20.1
ol A e R JKSUS  US$ 932  30.31 13.8 8.5 5.6 1.7 1.1 0.9 20.1 23.4
K AHT LR DQUS  US$ 359  40.19 N/A 9.6 5.4 1.6 1.3 1.0 13.3 21.8
F7ie 3448 27.0 8.7 6.0 1.4 1.1 0.9 14.4 19.6
ocl 010060 KS KRW 2,246,611 94,200 N/A N/A 21.3 0.8 0.8 0.8 -0.3 4.3
R WCHGR EUR 4958 9495  520.7 29.0 28.8 2.1 2.1 2.0 7.1 7.0
REC RECNO NOK 6,432 2.79 N/A N/A 1337 1.0 0.9 0.9 7.3 0.9
& 4043JP  JPY 125,882  360.00 8.5 N/A 12.7 0.4 0.4 0.4 -12.5 3.1
e 3gqE 264.6 29.0 49.1 1.1 1.1 1.0 0.4 3.8
£ 5 5483 TT TW$ 26,275  45.30 47.9 17.0 14.9 1.3 1.3 1.2 8.8 11.2
K id 6244TT TW$ 17,813  40.50 N/A N/A N/A 1.1 1.1 1.1 4.1 9.7
3 3519 TT  TW$ 9,452  24.90 N/A N/A N/A 0.7 0.8 1.0 0.7 N/A
# 8k 3576 TT  TW$ 26,478  33.55 33.9 33.1 50.6 1.2 1.1 1.1 3.7 0.3
e 3gqE 40.9 25.1 32.7 1.1 1.1 1.1 1.9 0.6
4 & 712HK  HK$ 1,963 1.41 53.9 23.5 15.8 0.7 0.7 0.7 3.7 5.0
b K Fag 750 HK  HK$ 9,591  13.80 14.1 10.3 8.2 2.9 2.2 1.8 22.9 24.0
KA TEPLL B 566 HK  HK$ 73,665 1.77 N/A 22.1 25.3 N/A 4.0 3.6 14.1 14.5
PRA A 3800 HK  HK$ 44,175 2.85 N/A 15.5 11.9 2.0 1.7 1.5 11.2 12.7
e 3yqE 34.0 17.8 15.3 1.8 2.2 1.9 13.0 14.0

#/%: Bloomberg, ZBEEAR (F#)
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RAKE 22,169 28,057 29,449 21,237 22,349 XFLKA 22,629 26,039 33,823 24,672 26,268
P BNEFNH 4,496 6,169 1,432 966 957 ETHA 22,348 25530 33,264 24,057 25591
Ry ak i = 15 12 12 12 12 Bl ik 20,599 22,490 26,032 17,369 17,068
Hpbga AR R 80 359 359 359 359 &4 1,749 3,040 7,232 6,688 8,523
JLP R B R 4,897 8,938 11,645 8,422 8959 4iE. ATHA—MEFA 1,980 1,828 2,381 1,722 1,832
e Kk 4210 2,037 2,654 1,920 2,042 AL 195 223 223 223 223
B 3,425 2462 2,849 1,901 1,868 HiuEkHALit 61 7 8 9 10
AR 5,046 8,080 10,496 7,656 8,151 & AF|HE -207 1,490 5,178 5,349 7,135
Sk 45,650 48,585 50,036 51,381 52,627 #l& &k 2,309 2,416 2,881 2,194 2,009
KT 451 828 828 828 828 A& 189 212 30 10 8
B 2% 42,233 43,995 45446 46,791 48,037 A HAMILFIH -4 16 16 16 16
R R = 2,626 2,664 2,664 2,664 2,664 MM EZTHRA -905 -206 -206 -206 -206
b 340 1,098 1,098 1,098 1,098 FZFRAMHA -26 648 648 648 648
& & 67,818 76,643 79,485 72,617 74,976 MKRALETFIE -3,261 -256 2,786 3,624 5,592
A ik 30,439 42,045 42,710 33,013 31,006 FiFHL 124 190 609 794 1,227
JLATIR K 4,860 9,604 11,116 7,417 7,288 VM AEIE 130 218 139 181 280
JL XA 192 348 348 348 348 YA BB R AARE -3,516 -664 2,038 2,649 4,086
48 B 20,170 25,570 23,696 20,211 18,419 EPS (7L) -0.23 -0.04 0.13 0.17 0.26
b 5218 6,523 7,551 5,038 4,951
KI5tk 19,609 16,593 16,593 16,593 16,593
L EEEN 16,741 14,460 14,460 14,460 14,460
HA 2,867 2,132 2132 2132 2132 HikFE
R Hha-it 50,048 58,638 59,303 49,606 47,599 & A -12% 15% 30% 27% 6%
A 1,548 1,548 1,548 1,548 1,548 A -103% N/A 248% 3% 33%
BAA 4,826 4,079 6,116 8,765 12,850 #F|id N/A N/A N/A 30% 54%
HLetité 8,524 8,702 8,702 8,702 8,702 HkAFlgeH
VB R ARG 1,560 1,859 1,998 2,180 2,459 Z4|F 7.7% 11.7% 21.4% 27.1%  32.4%
V28, FHE 8 BT A A AR A 16,210 16,146 18,184 20,832 24,918 #F|F -15.5% -2.6% 6.0% 10.7% 15.6%
R BAR B A3 67,818 76,643 79,485 72617 74,976 ROE -21.7% -4.1% 11.2% 12.7%  16.4%

ROIC -1.8% 4.4% 6.7% 7.0% 9.0%

Bk h
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